Multiple Agency Fiscal Note Summary

Bill Number: 2977 HB

Title: Petroleum coporations

Estimated Cash Receipts

Agency Name 2005-07 2007-09 2009-11
GF- State Total GF- State Total GF- State Total
Department of Revenue 178,674,000 178,674,000 794,060,000 794,060,000 830,014,000 830,014,000
| Total $| 178,674,000 | 178,674,000] 794060.000] 794,060,000 830014000  830014,000]
Local Gov. Courts * | | | |
Local Gov. Other ** Fiscal note not available
Local Gov. Total | | | |
Estimated Expenditures
Agency Name 2005-07 2007-09 2009-11
FTEs| GF-State | Total [FTEs| GF-State | Total FTEs| GF-State [ Total
Administrative Office of | Non-zero but indeterminate cost and/or savinas. Please see discussion.
the Courts
Department of Revenue 1.1 192,200 192,200 2 26,600 26,600 2 26,600 26,600
Board of Tax Appeals 0 0 0 0 0 0 0
Department of 0 0 0 0 0 0 0
Corrections
Sentencing Guidelines 0 0 0 0 0 0 0 0 0
Commission
| Total| 14| $192.200 1922000 0] $26.600 s660] 02 $26,600 $26,600
Local Gov. Courts* Non-zero but indeterminate cost. Please see discussion.
Local Gov. Other ** Fiscal note not available
Local Gov. Total | | [ | [ |
Prepared by: Doug Jenkins, OFM Phone: Date Published:

360-902-0563

Preliminary 2/ 7/2006

*  See Office of the Administrator for the Courtsjudicia fiscal note

**

See local government fiscal note
FNPID: 13715



Judicial Impact Fiscal Note

Bill Number: 2977 HB Title:  Petroleum coporations Agency:  055-Admin Office of the
Courts
Part | Estimates
|:| No Fiscal Impact
Estimated Cash Receiptsto:
FUND FY 2006 FY 2007 2005-07 2007-09 2009-11
Counties
Cities
Total $

Estimated Expendituresfrom:

Non-zero but indeter minate cost. Please see discussion.

The revenue and expenditure estimates on this page represent the most likely fiscal impact. Responsibility for expenditures may be

subject to the provisions of RCW 43.135.060.

Check applicable boxes and follow corresponding instructions;
If fiscal impact is greater than $50,000 per fiscal year in the current biennium or in subsequent biennia, complete entire fiscal note

form Parts|-V.

If fiscal impact isless than $50,000 per fiscal year in the current biennium or in subsequent biennia, complete this page only (Part I).

|:| Capital budget impact, complete Part 1V.

Legidlative Contact: Scott Richards Phone: 360-786-7156 Date: 01/27/2006

Agency Preparation: Jeff Patnode Phone: 360-705-5271 Date: 01/27/2006

Agency Approval: Jeff Hall Phone: 360-357-2131 Date: 01/27/2006

OFM Review: Garry Austin Phone: 360-902-0564 Date: 01/27/2006
Request # -1

Form FN (Rev 1/00) 1 Bill # 2977 HB




Part |1: Narrative Explanation

[I. A - Brief Description Of What The Measure Does That Has Fiscal Impact on the Courts
This bill relates to excise taxation of petroleum businesses by adding a new title to the Revised Code of Washington codified as 82A,
providing a section prescribing penalties and providing an effective date of January 1st, 2007.

Section 21. (1) (2) any person attempting to evade tax impose under the title or required to collect and knowingly failsto collect is
guilty of aclass C felony.

Section 21. (3) any person who knowingly failsto pay tax, pay estimated tax, make returns, keep records, or supply information is
guilty of a gross misdemeanor.
I1. B - Cash Receipts | mpact

[1.C - Expenditures
Thereis no data available to estimate the fiscal impact of thisbill asit creates anew crime. However, it is assumed that the impact
would be less than $50,000 per year.

The $50,000 expenditure level represents approximately 94 hours (0.08 FTE) of superior court judicial officer time, 87 hours (0.09

FTE) of district court judicia officer time, or 69 hours (0.07 FTE) of municipal court judicial officer time annually cumulative with
associated support staff and operational costs. It istherefore assumed that this bill would require less than the respective number of
hours for judicial officer time statewide on an annua basis.

Part I11: Expenditure Detail

Part IV: Capital Budget | mpact

Request #

-1

Form FN (Rev 1/00) 2 Bill # 2977 HB



Department of Revenue Fiscal Note

Bill Number: 2977 HB Title.  Petroleum coporations Agency:  140-Department of
Revenue
Part |: Estimates
|:| No Fiscal Impact
Estimated Cash Receiptsto:
FUND FY 2006 FY 2007 2005-07 2007-09 2009-11
GF-STATE-State 178,674,000 178,674,000 794,060,000 830,014,000
00- 00 -
Total $ 178,674,000 178,674,000 704 0RN 0NN 830.014.000
Estimated Expendituresfrom:
FY 2006 FY 2007 2005-07 2007-09 2009-11
FTE Staff Years 2.3 11 0.2 0.2
Fund
GF-STATE-State 001-1 192,200 192,200 26,600 26,600
Total $ 192,200 192,200 26,600 26,600

The cash receipts and expenditure estimates on this page represent the most likely fiscal impact. Factors impacting the precision of these estimates,
and alternate ranges (if appropriate), are explained in Part 1.

Check applicable boxes and follow corresponding instructions:

form Parts1-V.

If fiscal impact is greater than $50,000 per fiscal year in the current biennium or in subsequent biennia, complete entire fiscal note

|:| If fiscal impact isless than $50,000 per fiscal year in the current biennium or in subsequent biennia, complete this page only (Part I).

|:| Capital budget impact, complete Part 1V.

Requires new rule making, complete Part V.

L egislative Contact:

Scott Richards

Phone: 360-786-7156

Date: 01/27/2006

Agency Preparation:

Lizbeth Martin-Mahar

Phone: 360-570-6084

Date: 02/07/2006

Agency Approval:

Don Gutmann

Phone: 360-570-6073

Date: 02/07/2006

OFM Review:

Doug Jenkins

Phone: 360-902-0563

Date: 02/07/2006

Form FN (Rev 1/00)

Request #
Bill #
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Part |1: Narrative Explanation

[I. A - Brief Description Of What The Measure Does That Has Fiscal | mpact

Briefly describe, by section number, the significant provisions of the bill, and any related workload or policy assumptions, that have revenue or
expenditure impact on the responding agency.

Currently no industries in Washington pay atax on their taxable income or profits. HB 2977 would impose a new
privilege tax on companies that manufacture oil and gas in Washington State.

Section 1 is anew section providing the purpose of the new tax on oil companies.

Section 2 provides definitions for the following terms that are used in defining this new tax: affiliated corporation,
business activity, corporation, combined group, Department, gasoline price, Internal Revenue code, person, partnership,
petroleum business, petroleum refining, tax haven, taxable income, taxable year, taxpayer, and unitary business.

Section 3 establishes the new privilege tax on the taxable income of each petroleum business for the privilege of engaging
in any business activity within Washington. This measure specifies that the tax rate imposed on each petroleum company's
taxable income ranges from O percent to 30 percent depending on the retail price of gasoline in Washington State.

Section 4 provides atax exemption from the privilege tax to a corporation if neither the corporation nor any affiliated
corporation engages in any petroleum refining within or outside Washington during the taxable year or the five preceding
years.

Section 5 outlines the adjustments allowed to the taxpayer's federal taxable income in calculating the taxable income used
to assess the privilege tax on petroleum companies.

Section 6 allows taxpayers who do not conduct petroleum business in Washington for a compl ete year to have an
adjustment made to their taxable income. This bill specifies that the taxable income shall be multiplied by afraction which
isthe number of daysworking in Washington State divided by the total number of daysin ayear.

Section 7 gives the Department of Revenue (Department) the authority to enter into estimation agreements with taxpayers
who have business or nonbusiness income from having an office within the state and one or more other states. The
Department can estimate the items of business or nonbusiness income that can be apportioned to Washington. This
proposal stipulates that all income shall be apportioned and allocated to this state except for income apportioned or
allocated to another state.

Section 9 requires ataxpayer that is engaged in a unitary business with one or more corporationsto file a combined report
to the state which states the income and apportionment factors of all corporations within the unitary business. This bill
outlines the information that the Department can request on the combined tax return by rule. This proposal gives the
Department authority to decide the apportionment factors.

Section 10 states that the use of a combined report does not disregard the separate identities of the taxpayer members of
the combined group. This proposal clarifies that each taxpayer is responsible for the tax based on its taxable income or
loss apportioned to Washington State.

Section 11 allows members of a combined reporting group to annually elect to designate one taxpayer member of the
combined group to file asingle return in lieu of filing their own respective income tax returns.

Section 12 gives taxpayers an option to elect to determine each of their apportioned shares of the net business income or
loss of the combined group under water's edge. This proposal specifies that the water's edge election will take into account
the entire income and apportionment factors of any member incorporated in the U.S. or any member of the consolidated
group that has on average 20 percent or more of its apportionment factorsin the U.S. or adomestic international sales
corporation, foreign sales corporation, or export trade corporation. This bill also clarifies that any member shall include

Request # 2977-1-1
Form FN (Rev 1/00) 2 Bill # 2977 HB



the portion of income derived from or attributable to sources within the U.S. This proposal provides an exemption for the
income of controlled foreign corporations provided the income overseasis subject to atax equal to 90 percent of the U.S.
imposed federal tax on corporations. This measure outlines the criteria under which income and apportionment factors of
member corporations that are doing businessin atax haven are not exempt from this new privilege tax. A water's edge
election is binding for the year in which it is made and al taxable years thereafter.

Section 13 requires taxpayers to make estimated payments on the privilege tax assessed in Washington at the sametime as
mandated under the federal laws regarding corporate excise tax payments. The amount of the tax should be the annualized
tax divided by the number of monthsin the reporting period. This measure exempts taxpayers from the Washington
privilege tax if the amount of the tax owed is less than $500 a year.

Section 14 clarifies that the taxpayer's method of accounting for the Washington tax will be identical to the taxpayer's
method of accounting for federal income tax purposes. Section 15 requires corporations to file atax return and pay any
remaining tax due with the Department for each taxable year. This proposal allows taxpayers the opportunity to adjust
their Washington tax return if there are adjustments made to their federal income tax return. Section 16 provides the due
dates for the required tax return. This measure gives the Department rule-making authority to establish penalties for not
timely filing atax return. Thisbill limits the late filing penalty to $50 per month for a maximum of ten months.

Section 17 requires taxpayers to keep records, make statements, returns, and file reports to the Department as specified.
Sections 18 and 20 provide the Department with additional rule-making authority to administer the new tax. Section 21
outlines the criminal penalties for evasion of this tax. Section 22 inserts this new tax into the statutes describing the tax
appeals process.

This bill is effective January 1, 2007.
[1. B - Cash receipts | mpact

Briefly describe and quantify the cash receipts impact of the legislation on the responding agency, identifying the cash receipts provisions by section
number and when appropriate the detail of the revenue sources. Briefly describe the factual basis of the assumptions and the method by which the
cash receiptsimpact is derived. Explain how workload assumptions trandate into estimates. Distinguish between one time and ongoing functions.

ASSUMPTIONS/DATA SOURCES

This measure imposes a new privilege tax on oil companies that have petroleum business activities within Washington
State. The tax is based on the amount of taxable income earned and apportioned to Washington in any given year if the ail
company conducts manufacturing activities in Washington State. These revenue estimates are based on the following
assumptions:

1) Gasoline forecast prices are based on the Department of Transportation's forecast for Fiscal Y ears 2007 through 2011.
The retail gasoline pricesinclude the federal and state taxes already imposed. Given the current law forecast for gasoline,
the new tax rate applied to taxable income for this privilege tax will be 22 percent in fiscal years 2007 through 2009 and
20 percent in Fiscal Y ears 2010 and 2011.

2) The Department assumed that the proceeds from the new privilege tax would be deposited into the state General Fund.

3) The Department assumed that the businesses which will be subject to the new privilege tax must first conduct
petroleum business activities within Washington State. The definition in HB 2977 for petroleum business is broader than
just manufacturing, processing, and exploration of oil and gas. It also includes the transportation and marketing of oil and
gas. Itisnot clear from the bill language whether wholesaling activities would be captured under the definition in the bill.
This analysis assumes that a business must have some manufacturing activities within Washington to have petroleum
business here and be subject to the privilege tax. It excludes businesses which have only wholesale or retail activities
within Washington. In Fiscal Y ear 2005, nine companies reported manufacturing activities in Washington State in the
petroleum business sectors.

4) The Department also assumed that once a business conducts petroleum business in Washington, then the income earned

Request # 2977-1-1
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from all activitiesin Washington State, not just manufacturing activities, would be part of the taxable income base on
which the new privilege tax would be imposed. In Fiscal Y ear 2005, of the nine companies that would have been subject
to the new privilege tax, they had a combined total of $13.57 billion in gross receipts reported on their excise tax returns.

5) The Department assumed that 10 percent of the gross receipts reported in Washington each year would represent the
taxable income base on which the new Washington privilege tax will be imposed. This was based on examining the U.S.
Statistics of Income data for 2000 for the petroleum refineries industry sector. This Internal Revenue Services data
compared the business receipts of the oil companies with the taxable income before net operating losses were applied and
found that approximately 9 percent of the business recel pts represented the net income before net operating losses.

6) The Department examined the three most recent years of business and occupation tax return data to determine the
trends in the oil manufacturing gross receipts in Washington. The average annual growth rate in gross receipts between
Fiscal Y ears 2003 and 2005 was 16 percent for these oil companies with manufacturing activities. It was assumed that the
average annual growth rate between Fiscal Y ears 2005 and 2007 was 12 percent. For Fiscal Y ears 2008 and beyond, it was
assumed that the average annual growth rate would be 7 percent which is the average annual growth rate between 1998
and 2002 for the U.S. petroleum refineries' value of shipments.

7) The effective date of this measureis January 1, 2007. The Department assumes half of the annual privilege tax
collection for the new tax in Fiscal Y ear 2007.

REVENUE ESTIMATES

This new privilege tax will generate $178.7 millionin Fiscal Y ear 2007 and $794 million in the 2007-09 Biennium and
$830 million in the 2009-11 Biennium.

TOTAL REVENUE IMPACT:

State Government (cash basis, $000):
FY 2007 - $178,674
FY 2008 -  $383,180
FY 2009- $410,880
FY 2010-  $400,530
FY 2011- $429,4834

[1.C - Expenditures

Briefly describe the agency expenditures necessary to implement this legislation (or savings resulting fromthis legislation), identifying by section
number the provisions of the legislation that result in the expenditures (or savings). Briefly describe the factual basis of the assumptions and the
method by which the expenditure impact is derived. Explain how workload assumptions translate into cost estimates. Distinguish between onetime
and ongoing functions.
To implement this |egislation, the Department will incur costs of approximately $192,200 during Fiscal Y ear 2007. These
are programming costs to set up, test, and verify the system to assess the tax, additional audit time, and two administrative
rules. Time and effort spent would equate to 2.1 FTEs.

The Department will incur estimated costs of $26,600 in the 2007-2009 and the 2009-2011 Biennia. These are ongoing
costs for additional audit time.

Without an appropriation to cover the expenditure impact, the Department may not be fully able to implement the
legislation.

Request # 2977-1-1
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Part I11: Expenditure Detail
[11. A - Expenditures by Object Or Purpose

FY 2006 FY 2007 2005-07 2007-09 2009-11
FTE Staff Years 2.3 11 0.2 0.2
A- 123,100 123,100 18,400 18,400
B- 30,800 30,800 4,600 4,600
E- 23,100 23,100 2,600 2,600
G- 500 500 1,000 1,000
J 14,700 14,700
Total $ $192,200 $192,200 $26,600 $26,600
I11. B - Detail: List FTEs by classification and corresponding annual compensation. Totals need to agree with total FTESin Part |
and Part I11A

Job Classification Salary FY 2006 EY 2007 200507 | 2007-09 2009-11
HEARINGS SCHEDULER 31,056 0.0 00]
INFO TECH SPEC 3 49272 05 03]
INFO TECH SPEC 4 54,372 10 05
INFO TECH SPEC 5 60.036 0.3 0.1
REVENUE AUDITOR 3 45756 0.2 0.1 0.2 0.2
RULES MANAGER 78,194 0.0 00l
RULES POLICY SPECIALIST 64,587 0.0 0.0]
TAX POLICY SPECIALIST 2 54372 0.0 0.0
TAX POLICY SPECIALIST 3 61,5001 01 01
WMSII 64,587 01 01

Total FTE's 23 1.2 0.2 0.2

Part |V: Capital Budget | mpact

NONE.

Part V: New Rule Making Required

Identify provisions of the measure that require the agency to adopt new administrative rules or repeal/revise existing rules.

Should this legislation become law, the Department will use the standard process to adopt two new rules under 458-20

WAC.

Persons affected by this rule-making would include petroleum businesses.

Request #
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Individual State Agency Fiscal Note

Bill Number: 2977 HB Title.  Petroleum coporations

Agency:

142-Board of Tax Appeals

Part | Estimates
No Fiscal Impact

The cash receipts and expenditure estimates on this page represent the most likely fiscal impact. Factors impacting the precision of these estimates,

and alternate ranges (if appropriate), are explained in Part I1.

Check applicable boxes and follow corresponding instructions:

If fiscal impact is greater than $50,000 per fiscal year in the current biennium or in subsequent biennia, complete entire fiscal note

form Parts|-V.

|:| If fiscal impact is less than $50,000 per fiscal year in the current biennium or in subsequent biennia, complete this page only (Part 1).

|:| Capital budget impact, complete Part 1V.

|:| Requires new rule making, complete Part V.

Legidative Contact:  Scott Richards

Phone: 360-786-7156

Date: 01/27/2006

Agency Preparation:  Anne Solwick

Phone: (360) 753-5446

Date: 02/02/2006

Agency Approval: Susan Childers

Phone: 360-664-7663

Date: 02/02/2006

OFM Review: Doug Jenkins

Phone: 360-902-0563

Date: 02/02/2006

Form FN (Rev 1/00) 1

Request # -1

Bill #

2977 HB




Individual State Agency Fiscal Note

Bill Number: 2977 HB Title.  Petroleum coporations

Agency:

310-Department of
Corrections

Part |: Estimates
No Fiscal Impact

The cash receipts and expenditure estimates on this page represent the most likely fiscal impact. Factors impacting the precision of these estimates,

and alternate ranges (if appropriate), are explained in Part I1.

Check applicable boxes and follow corresponding instructions:

If fiscal impact is greater than $50,000 per fiscal year in the current biennium or in subsequent biennia, complete entire fiscal note

form Parts|-V.

|:| If fiscal impact is less than $50,000 per fiscal year in the current biennium or in subsequent biennia, complete this page only (Part 1).

|:| Capital budget impact, complete Part 1V.

|:| Requires new rule making, complete Part V.

Legidative Contact:  Scott Richards

Phone: 360-786-7156

Date: 01/27/2006

Agency Preparation:  Trent Howard

Phone: 360-725-8262

Date: 01/30/2006

Agency Approval: Randi Warick

Phone: 360 -725-8270

Date: 02/06/2006

OFM Review: Nick Lutes

Phone: 360-902-0570

Date: 02/06/2006

Form FN (Rev 1/00) 1
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Part |1: Narrative Explanation

[I. A - Brief Description Of What The Measure Does That Has Fiscal | mpact

Briefly describe, by section number, the significant provisions of the bill, and any related workload or policy assumptions, that have revenue or
expenditure impact on the responding agency.

Section 1 creates anew section in Title 82A RCW establishing the intent of the legislature to develop a state windfall
profits tax for major oil companies.

Section 2 creates a new section in Title 82A RCW establishing definitions in this section that apply throughout the title.

Section 3 creates anew section in Title 82A RCW establishing atax table to each petroleum business for the privilege of
engaging in any business activity within this state. The table establishes the tax rates based on a price per gallon.

Section 4 creates a new section in Title 82A RCW exempting corporations that did not engage in any petroleum refining
within or outside of the state during the tax year or the five preceding years.

Section 5 creates anew section in Title 82A RCW requiring modification to the taxpayer’ s federal taxable income unless
the modification has the effect of duplicating an item of income or deduction.

Section 6 creates a new section in Title 82A RCW establishing methods for those taxpayer’ s whose first taxable year
under this act ends prior to December 31.

Section 7 creates anew section in Title 82A RCW allowing the department to reasonably estimate the items of business
or non-business income of ataxpayer having an office within the state and one or more other states or foreign countries
that may be apportioned or alocated to the state and may enter into estimation agreements with such taxpayers for the
determination of their liability for the tax imposed by thistitle.

Section 8 creates anew section in Title 82A RCW requiring all income to apportioned and allocated to this state except
income that is apportioned or allocated to another state under RCW 82.56.010.

Section 9 creates anew section in Title 82A RCW requires ataxpayer engaged in a unitary business with one or more
other corporations to file a combined report which includes income and apportionment factors of al the corporations that
are members of the unitary business. This section also outlines the department’ s ability to impact these combined
reports.

Section 10 creates anew section in Title 82A RCW outlines the determination of taxable income or lossusing a
combined report.

Section 11 creates a new section in Title 82A RCW allows members of a combined reporting group to elect, on an annual
basis, one designate taxpayer of the combined group to file asingle return in the form and manner prescribed by the
department in lieu of filing their own respective returns, if the taxpayer designated to file the single return consents to act
as a surety with respect to the tax liability of al other taxpayersin the combined report. This section also requires other
members of the combined report to be liable if the surety is unable to perform its responsibilities.

Section 12 creates anew section in Title 82A RCW allowing members of a unitary group to determine each of their
apportioned shares of the net business income or loss of the combined group under the water’ s-edge election.

Section 13 creates anew section in Title 82A RCW requiring taxpayers that are required by the internal revenue codeto
make estimated tax payments to also make estimate tax payments under thistitle on forms prescribed by the department
and the due date required under the internal revenue code are applicable to the tax payments under this section. This
section also sets parameters on the amount of the estimated tax due, including a materiality limit and an underpayment
range for taxes remitted.

Request # 084-1
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Section 14 creates anew section in Title 82A RCW determining the method of accounting applicable to thistitle, which
is the same method used for federal income tax purposes.

Section 15 creates a new section in Title 82A RCW outlining the determination on whether corporations are required to
file or not file returns under thistitle and the due date of date of payment of any taxes due.

Section 16 creates a new section in Title 82A RCW allowing for extensions of filing a return and payment as granted by
the department. This section also allows the department to accrue interest for extensions and impose penalties for late
filing.

Section 17 creates anew section in Title 82A RCW requiring taxpayers required to deduct and withhold the tax imposed
under thistitle to keep appropriate documentation and make available this documentation at the request of the
department.

Section 18 creates anew section in Title 82A RCW relating the provisions of the internal revenue code in regards to
liability of transferees and timing of returns with thistitle. This section also alows for the department to modify and
exempt these provisions if reasonably necessary to facilitate the prompt, efficient, and equitable collection of tax under
thistitle.

Section 19 creates anew section in Title 82A RCW applying RCW 82.32 to the taxes imposed in this chapter.

Section 20 creates a new section in Title 82A RCW allowing the department to adopt rules under chapter 34.05 RCW for
the administration and enforcement of thistitle. The rules, to the extent possible shall follow the internal revenue code
and the regulations and rulings of the United States department of the treasury with respect to federal income tax.

Section 21 creates anew section in Title 82A RCW making it a class C felony for any person who knowingly attempts to
evade the tax imposed under thistitle or payment thereof.

Section 22 amends RCW 82.03.130 to include new Title 82A RCW under the jurisdiction of the board when deciding
appeals.

Section 24 creates anew section in Title 82A RCW stating that captions under this act constitute no part of the law.

Section 25 creates a new section in Title 82A RCW stating that sections 1-21 of this act are a new title to be codified
under RCW 82A.

Section 26 creates anew section in Title 82A RCW allowing for a severability clause.

Section 27 creates anew sectionin Title 82A RCW creating an effective date of January 1, 2007.
[1. B - Cash receipts Impact

Briefly describe and quantify the cash receipts impact of the legislation on the responding agency, identifying the cash receipts provisions by section
number and when appropriate the detail of the revenue sources. Briefly describe the factual basis of the assumptions and the method by which the
cash receiptsimpact is derived. Explain how workload assumptions transate into estimates. Distinguish between one time and ongoing functions.

Request # 084-1
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[I. C - Expenditures

Briefly describe the agency expenditures necessary to implement this legislation (or savings resulting fromthis legislation), identifying by section
number the provisions of the legislation that result in the expenditures (or savings). Briefly describe the factual basis of the assumptions and the

method by which the expenditure impact is derived. Explain how workload assumptionstranslate into cost estimates. Distinguish between one time
and ongoing functions.

This bill establishes anew class C Felony. The Sentencing Guidelines Commission has no data relating to the incidence
of this offense and therefore cannot project the bed impact. However, since and unranked class C felony has a sentence
rage from 0 to 12 months, the impact would be only on jails and not the Department of Corrections.

Part |11: Expenditure Detail
Part |V: Capital Budget | mpact

Part V: New Rule Making Required

Identify provisions of the measure that require the agency to adopt new administrative rules or repeal/revise existing rules.

Request # 084-1
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Individual State Agency Fiscal Note

Bill Number: 2977 HB Title.  Petroleum coporations

Agency:

325-Sentencing Guidelines
Commission

Part |: Estimates
No Fiscal Impact

The cash receipts and expenditure estimates on this page represent the most likely fiscal impact. Factors impacting the precision of these estimates,

and alternate ranges (if appropriate), are explained in Part I1.

Check applicable boxes and follow corresponding instructions:

If fiscal impact is greater than $50,000 per fiscal year in the current biennium or in subsequent biennia, complete entire fiscal note

form Parts|-V.

|:| If fiscal impact is less than $50,000 per fiscal year in the current biennium or in subsequent biennia, complete this page only (Part 1).

|:| Capital budget impact, complete Part 1V.

|:| Requires new rule making, complete Part V.

Legidative Contact:  Scott Richards

Phone: 360-786-7156

Date: 01/27/2006

Agency Preparation:  Terry Travis

Phone: 360-407-1060

Date: 01/30/2006

Agency Approval: Edward Valachovic

Phone: 360-407-1070

Date: 01/30/2006

OFM Review: Nick Lutes Phone: 360-902-0570 Date: 01/31/2006
Request # 325-06-049-1
Form FN (Rev 1/00) 1 Bill #
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Part |1: Narrative Explanation

[I. A - Brief Description Of What The Measure Does That Has Fiscal | mpact

Briefly describe, by section number, the significant provisions of the bill, and any related workload or policy assumptions, that have revenue or
expenditure impact on the responding agency.

[1. B - Cash receipts Impact

Briefly describe and quantify the cash receipts impact of the legislation on the responding agency, identifying the cash receipts provisions by section
number and when appropriate the detail of the revenue sources. Briefly describe the factual basis of the assumptions and the method by which the
cash receiptsimpact is derived. Explain how workload assumptions trandate into estimates. Distinguish between one time and ongoing functions.
None
[I.C - Expenditures
Briefly describe the agency expenditures necessary to implement this legislation (or savings resulting fromthis legislation), identifying by section
number the provisions of the legislation that result in the expenditures (or savings). Briefly describe the factual basis of the assumptions and the

method by which the expenditure impact is derived. Explain how workload assumptions translate into cost estimates. Distinguish between one time
and ongoing functions.

None

Part I11: Expenditure Detail
Part IV: Capital Budget I mpact

None

Part V: New Rule Making Required

Identify provisions of the measure that require the agency to adopt new administrative rules or repeal/revise existing rules.

None

Request # 325-06-049-1
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HB 2977
EXCISE TAXATION OF PETROLEUM BUSINESSES
325 — Sentencing Guidelines Commission
January 27, 2006

SUMMARY

A Dbrief description of what the measure does that has fiscal impact.

Section 1 Establishes the intent of the legislature to develop a state windfall profits tax for
major oil companies.

Section 21 Makes it an unranked, Class C felony to attempt to evade, fail to collect or fail to pay
the tax imposed under this title.

EXPENDITURES
Assumptions.

Impact on the Sentencing Guidelines Commission.
This bill would require modification of the Commission’s database and data entry programs.
These recurring costs are included in the agency’s budget.

Impact on prison and jail beds.

This bill establishes a new class C felony. The Sentencing Guidelines Commission has no data
relating to the incidence of this offense and therefore cannot project the bed impact; however
since an unranked class C felony has a sentence range from 0 to 12 months, the impact would
only be on jails.

Terry Travis, Research Investigator (360) 407-1056
Washington State Sentencing Guidelines Commission TerryT@sgc.wa.gov



