Multiple Agency Fiscal Note Summary

Bill Number:

1006 HB

Title: Public utility rights-of-way

Estimated Cash Receipts

Agency Name 2001-03 2003-05 2005-07
GF-State Total GF-State Total GF-State Total
Department of Natural Resources 0 (4,027,500) 0 (3,754,800) 0 (3,754,800
Total: | $0| $(4,027,500) $0| $(3,754,800) $0 | $(3,754,800)

Local Gov. Courts *

Local Gov. Other **

Local Gov. Total

Estimated Expenditures

Agency Name 2001-03 2003-05 2005-07
FTEs| GF-State Total FTEs| GF-State Total FTEs| GF-State Total

Office of the Secretary .0 0 0 .0 0 0 .0 0 0
of State
Utilities and .0 0 0 .0 0 0 .0 0 0
Transportation
Commission
Department of Natura 5 0 68,500 5 0 73,900 5 0 75,400
Resources

Total: | .5 $0 | $68,500] 5] $0 | $73,900] .5 $0 | $75,400]
Local Gov. Courts *
Local Gov. Other **
Local Gov. Total
Prepared by: Ann-Marie Sweeten, OFM Phone: Date Published:

360-902-0538

Pending Distribution

*  See Office of the Administrator for the Courts judicial fiscal note

**  See local government fiscal note



Individual State Agency Fiscal Note

Bill Number: 1006 HB Title:  Public utility rights-of-way Agency:  085-Office of the
Secretary of State

Part |: Estimates
No Fiscal Impact

The cash receipts and expenditure estimates on this page represent the most likely fiscal impact. Factors impacting the precision of these estimates,
and alternate ranges (if appropriate), are explained in Part Il.

Check applicable boxes and follow corresponding instructions:

If fiscal impact is greater than $50,000 per fiscal year in the current biennium or in subsequent biennia, complete entire fiscal note
form Parts I-V.

|:| If fiscal impact is less than $50,000 per fiscal year in the current biennium or in subsequent biennia, complete this page only (Part I).
|:| Capital budget impact, complete Part IV.

|:| Requires new rule making, complete Part V.

Legislative Contact: Mark Matteson Phone360-786-7145 Date: 01/18/2001
Agency Preparation: Dalene Conant Phone360-586-4553 Date: 01/18/2001
Agency Approval: Dan Speigle Phone360-586-4455 Date: 01/19/2001
OFM Review: Linda Steinmann Phone360-902-0573 Date: 01/19/2001
Request # 2001-09-1

Form FN (Rev 1/00) 1 Bill # 1006 HB



Part Il: Narrative Explanation

II. A - Brief Description Of What The Measure Does That Has Fiscal Impact

Briefly describe, by section number, the significant provisions of the bill, and any related workload or policy assumptions, that have revenue or
expenditure impact on the responding agency.

The bill adds corporate entities to RCW 79.90.470 relating to public utility rights-of-way on aquatic lands. These entities are already
licensed by the Corporation Division and there would be no fiscal impact to the Office of the Secretary of State.

Il. B - Cash receipts Impact

Briefly describe and quantify the cash receipts impact of the legislation on the responding agency, identifying the cash receipts provisions by section
number and when appropriate the detail of the revenue sources. Briefly describe the factual basis of the assumptions and the method by which the
cash receipts impact is derived. Explain how workload assumptions translate into estimates. Distinguish between one time and ongoing functions.

Il. C - Expenditures

Briefly describe the agency expenditures necessary to implement this legislation (or savings resulting from this legislation), identifying by section
number the provisions of the legislation that result in the expenditures (or savings). Briefly describe the factual basis of the assumptions and the

method by which the expenditure impact is derived. Explain how workload assumptions translate into cost estimates. Distinguish between one time
and ongoing functions.

Part Ill: Expenditure Detall
Part IV: Capital Budget Impact

Part V: New Rule Making Required

Identify provisions of the measure that require the agency to adopt new administrative rules or repeal/revise existing rules.

Request # 2001-09-1
Form FN (Rev 1/00) 2 Bill # 1006 HB



Individual State Agency Fiscal Note

Bill Number: 1006 HB Title:  Public utility rights-of-way Agency:  215-Utilities and
Transportation Comm

Part |: Estimates
No Fiscal Impact

The cash receipts and expenditure estimates on this page represent the most likely fiscal impact. Factors impacting the precision of these estimates,
and alternate ranges (if appropriate), are explained in Part Il.

Check applicable boxes and follow corresponding instructions:

If fiscal impact is greater than $50,000 per fiscal year in the current biennium or in subsequent biennia, complete entire fiscal note
form Parts I-V.

|:| If fiscal impact is less than $50,000 per fiscal year in the current biennium or in subsequent biennia, complete this page only (Part I).
|:| Capital budget impact, complete Part IV.

|:| Requires new rule making, complete Part V.

Legislative Contact: Mark Matteson Phone360-786-7145 Date: 01/18/2001
Agency Preparation: Mike Young Phone360-664-1158 Date: 01/18/2001
Agency Approval: Barbra Weigel Phone360-664-1157 Date: 01/19/2001
OFM Review:; Les Myhre Phone360-902-0614 Date: 01/19/2001
Request # 01-08-1

Form FN (Rev 1/00) 1 Bill # 1006 HB



Individual State Agency Fiscal Note

Bill Number: 1006 HB Title:  Public utility rights-of-way Agency:  490-Department of Natur
Resources
Part I. Estimates
|:| No Fiscal Impact
Estimated Cash Receipts to:
Fund FY 2002 FY 2003 2001-03 | 2003-05 2005-07
Aguatic Lands Enhancement Account-State (1,075,050) (938,700) (2,013,750)] (1,877,400) (1,877,400
02R-1
Resources Management Cost Account-Stat¢  (1,075,050) (938,700) (2,013,750) (1,877,400) (1,877,400
041-1
Total $(2,150,100)] $(1,877,400) $4,027,5004 $(3,754,800) $3,754,800
Estimated Expenditures from:
FY 2002 FY 2003 2001-03 2003-05 2005-07
FTE Staff Years 0.5 0.5 0.5 0.5 0.5
Fund
Aquatic Lands Enhancement 16,750 17,500 34,250 36,950 37,700
Account-State 02R-1
Resources Management Cost 16,750 17,500 34,250 36,950 37,700
Account-State 041-1
Total $33,500 $35,000 $68,500 $73,900 $75,400

The cash receipts and expenditure estimates on this page represent the most likely fiscal impact. Factors impacting the precision of these estimates,
and alternate ranges (if appropriate), are explained in Part Il.

Check applicable boxes and follow corresponding instructions:

If fiscal impact is greater than $50,000 per fiscal year in the current biennium or in subsequent biennia, complete entire fiscal note
form Parts I-V.

|:| If fiscal impact is less than $50,000 per fiscal year in the current biennium or in subsequent biennia, complete this page only (Part I).
|:| Capital budget impact, complete Part IV.

|:| Requires new rule making, complete Part V.

Legislative Contact: Mark Matteson

Phone360-786-7145
Phone(360) 902-1277

Date: 01/18/2001
Date: 01/24/2001

Agency Preparation: Randy Newman

Agency Approval: Fran McNair Phone(360) 902-1000 | Date: 01/24/2001

OFM Review: Ann-Marie Sweeten Phone360-902-0538 Date: 01/24/2001
Request # 01-12-2

Form FN (Rev 1/00) 1 Bill # 1006 HB



Part Il: Narrative Explanation
II. A - Brief Description Of What The Measure Does That Has Fiscal Impact

Briefly describe, by section number, the significant provisions of the bill, and any related workload or policy assumptions, that have revenue or
expenditure impact on the responding agency.

RCW 79.90.470 and 1984 c 221 s 5 are amended to include cooperatives under 23.86 RCW, mutual corporations or associations
formed under 24.06 RCW or public service companies regulated by the Washington utilities and transportation commission the use of
state-owned aquatic lands without charge.

Il. B - Cash receipts Impact

Briefly describe and quantify the cash receipts impact of the legislation on the responding agency, identifying the cash receipts provisions by section
number and when appropriate the detail of the revenue sources. Briefly describe the factual basis of the assumptions and the method by which the
cash receipts impact is derived. Explain how workload assumptions translate into estimates. Distinguish between one time and ongoing functions.

During the last 10 years, the department completed 6 easements of this type annually. Currently, the department has 24 applications for
this type of easements. An application typically takes 2 to 3 years to complete.

The cash receipts estimates are based on 9 easements signed in 1998 and 1999 that paid up front rents totaling $1,014,100 and annual
rent payments that were annualized using a conservative percentage rate to calculate a value loss of $136,000 annually (total impact
$1,150,000). During the 1990's, 95% of the revenue from the type of easements covered in this bill was from telecommunications lines
with most of that from four major fiber optic companies. In addition, the calculation assumes that the department would enter into one
large agreement like the one enter in 1999 worth $5 million that granted an easement for a fiber optic cable (estimated impact FY 2002
$1,000,000; FY 2003-2007 $727,300).

These assumptions are based on recent historical data and will depend greatly on the number of fiber optic cables, natural gas, electric,
sewer and water lines placed on state-owned aquatic lands.

The revenue generated from this type of easements is equally distributed to the Resource Management Cost Account and the Aquatic
Lands Enhancement Account. The revenue distribution varies if a utility line crosses different types of state-owned aquatic lands.

Revenue Impact
Annual Impact

FY 2002 FY 2003-2007
Estimated future rents foregone based on the 9 most recent easements ($1,014,100) ($1,014,100)
Out of the 9 easements, 2 pay annual rents of $13,600 for over 30 years.
The analysis annualizes these payments for a loss of $136,000 per year.
(13,600 x 30 years x 0.33 percent = approximately $136,000) ( $136,000) ( $136,000)
Assumption that one high value easement would be foregone. In 1999
the department granted an easement worth $5 million over 7 years. The
analysis assumes the following payment structure: FY 2002 $ 1 million and
FY 2003 - 2007 $727,300. ($1,000,000) ( $727,300)
Total Impact ($2,150,100) ($1,877,400)

Il. C - Expenditures

Briefly describe the agency expenditures necessary to implement this legislation (or savings resulting from this legislation), identifying by section
number the provisions of the legislation that result in the expenditures (or savings). Briefly describe the factual basis of the assumptions and the
method by which the expenditure impact is derived. Explain how workload assumptions translate into cost estimates. Distinguish between one time
and ongoing functions.

By providing free rent to various public entities for public utility lines across state-owned aquatic lands in Section 1, this bill would
increase the number of rights-of-way issued by the department. The increased workload for processing these leases would require
increased staff time, especially because easements for major fiber optic cables, natural gas lines and outfalls require significant staff
effort. During the 1990's the department completed about 6 easements of this type per year and it's estimated that an additional three
easements would be added due to this change.

Request # 01-12-2
Form FN (Rev 1/00) 2 Bill # 1006 HB



Part Ill: Expenditure Detail

lll. A - Expenditures By Object Or Purpose

FY 2002 FY 2003 2001-03 2003-05 2005-07
FTE Staff Years 0.5 0.5 0.5 0.5 0.5
A-Salaries and Wages 19,000 20,000 39,000 42,900 44,000
B-Employee Benefits 5,000 5,200 10,200 10,700 10,800
C-Personal Service Contracts
E-Goods and Services 1,900 1,900 3,800 3,800 3,800
G-Travel 1,300 1,300 2,600 2,600 2,600
J-Capital Outlays
M-Inter Agency/Fund Transfers
N-Grants, Benefits & Client Servic
P-Debt Service
S-Interagency Reimbursements
T-Intra-Agency Reimbursements
9-Agency Administration 6,300 6,600 12,900 13,900 14,200
Total: $33,500 $35,000 $68,500 $73,900 $75,400
lll. B - FTE Detail: List FTEs by classification and corresponding annual compensation. Totals need to agree with total FTEs in Part |
and Part lllA.
Job Classification Salary | FY 2002 FY 2003 2001-03 2003-05 2005-07
Lands Manager 2 1 0.5 0.5 0.5 0.5 i
Total 0.5 0.5 0.5 0.5 5
Part IV: Capital Budget Impact
Part V: New Rule Making Required
Identify provisions of the measure that require the agency to adopt new administrative rules or repeal/revise existing rules.
Request # 01-12-2
Form FN (Rev 1/00) Bill # 1006 HB




