Multiple Agency Fiscal Note Summary

Bill Number: 1443 HB

Title: Energy assistance programs

Estimated Cash Receipts

360-902-0546

Final 1/31/2001

Agency Name 2001-03 2003-05 2005-07
GF-State Total GF-State Total GF-State Total
Department of Revenue (5,000,000) (5,000,000) (5,000,000) (5,000,000) (5,000,000) (5,000,000)
[ Total: | (5,000,000)| (5,000,000)| (5,000,000)| (5,000,000)| (5,000,000)| (5,000,000)|
Local Gov. Courts *
Local Gov. Other **
Local Gov. Total
Estimated Expenditures
Agency Name 2001-03 2003-05 2005-07
_ FTEs| GF-State Total FTEs| GF-State Total FTEs| GF-State Total
Community, Trade, an .0 0 0 .0 0 0 .0 0 0
Economic Development
Department of Revenue .6 75,600 75,600 3 35,400 35,400 3 35,400 35,400
| Total: | .6| 75,600 | 75,600 | .3| 35,400 | 35,400 | .3| 35,400 | 35,400|
Local Gov. Courts *
Local Gov. Other **
Local Gov. Total
Prepared by: Tristan Wise, OFM Phone: Date Published:

*  See Office of the Administrator for the Courts judicial fiscal note

**  See local government fiscal note



Individual State Agency Fiscal Note

Bill Number: 1443 HB Title:  Energy assistance programs Agency:  103-Community, Trade &
Economic Develop

Part |: Estimates
No Fiscal Impact

The cash receipts and expenditure estimates on this page represent the most likely fiscal impact. Factors impacting the precision of these estimates,
and alternate ranges (if appropriate), are explained in Part Il.

Check applicable boxes and follow corresponding instructions:

If fiscal impact is greater than $50,000 per fiscal year in the current biennium or in subsequent biennia, complete entire fiscal note
form Parts I-V.

|:| If fiscal impact is less than $50,000 per fiscal year in the current biennium or in subsequent biennia, complete this page only (Part I).

|:| Capital budget impact, complete Part IV.

|:| Requires new rule making, complete Part V.

Legislative Contact: Phone: Date: 01/25/2001
Agency Preparation: Will Graham Phone360-725-2854 Date: 01/26/2001
Agency Approval: Mina Apacible Phone360-725-2910 Date: 01/26/2001
OFM Review: Robin Campbell Phone360-902-0575 Date: 01/26/2001
Request # 2001-030-1

Form FN (Rev 1/00) 1 Bill # 1443 HB



Part Il: Narrative Explanation

II. A - Brief Description Of What The Measure Does That Has Fiscal Impact

Briefly describe, by section number, the significant provisions of the bill, and any related workload or policy assumptions, that have revenue or
expenditure impact on the responding agency.

HB 1443 would create the opportunity for utility companies to provide rate reductions to low-income households and
receive a like tax credit up to a state-wide cap for all utility companies combined of $2.5 million per fiscal year. 1
would not have a fiscal impact on the Department of Community, Trade and Economic Development.

Il. B - Cash receipts Impact

Briefly describe and quantify the cash receipts impact of the legislation on the responding agency, identifying the cash receipts provisions by section
number and when appropriate the detail of the revenue sources. Briefly describe the factual basis of the assumptions and the method by which the
cash receipts impact is derived. Explain how workload assumptions translate into estimates. Distinguish between one time and ongoing functions.

Il. C - Expenditures

Briefly describe the agency expenditures necessary to implement this legislation (or savings resulting from this legislation), identifying by section
number the provisions of the legislation that result in the expenditures (or savings). Briefly describe the factual basis of the assumptions and the
method by which the expenditure impact is derived. Explain how workload assumptions translate into cost estimates. Distinguish between one time
and ongoing functions.

Part Ill: Expenditure Detall
Part IV: Capital Budget Impact

Part V: New Rule Making Required

Identify provisions of the measure that require the agency to adopt new administrative rules or repeal/revise existing rules.

Request # 2001-030-1
Form FN (Rev 1/00) 2 Bill # 1443 HB



Department of Revenue Fiscal Note

Bill Number: 1443 HB Title:  Energy assistance programs Agency:  140-Department of
Revenue

Part |: Estimates
|:| No Fiscal Impact

Estimated Cash Receipts to:

Fund FY 2002 FY 2003 2001-03 2003-05 2005-07
General Fund-State (2,500,000) (2,500,000) (5,000,000) (5,000,000) (5,000,000)
01 - Taxes 35 - Public Utilities Tax
Total (2,500,000) (2,500,000) (5,000,000) (5,000,000) (5,000,000)
Estimated Expenditures from:
FY 2002 FY 2003 2001-03 2003-05 2005-07

FTE Staff Years 0.8 0.3 0.6 0.3 0.3
Fund
GF-STATE-State 57,900 17,700 75,600 35,400 35,400

Total 57,900 17,700 75,600 35,400 35,400

The cash receipts and expenditure estimates on this page represent the most likely fiscal impact. Factors impacting the precision of these estimates,
and alternate ranges (if appropriate), are explained in Part Il.

Check applicable boxes and follow corresponding instructions:

If fiscal impact is greater than $50,000 per fiscal year in the current biennium or in subsequent biennia, complete entire fiscal note
form Parts I-V.

|:| If fiscal impact is less than $50,000 per fiscal year in the current biennium or in subsequent biennia, complete this page only (Part I).

|:| Capital budget impact, complete Part IV.

Requires new rule making, complete Part V.

Legislative Contact: Phone: Date: 01/25/2001
Agency Preparation: Ray Philen Phone570-6078 Date: 01/31/2001
Agency Approval: Don Taylor Phone360-570-6083 Date: 01/31/2001
OFM Review: Tristan Wise Phone360-902-0546 Date: 01/31/2001
Request # 1443-1-1
Form FN (Rev 1/00) 1 Bill # 1443 HB



Part Il: Narrative Explanation

II. A - Brief Description Of What The Measure Does That Has Fiscal Impact

Briefly describe, by section number, the significant provisions of the bill, and any related workload or policy assumptions, that have revenue or
expenditure impact on the responding agency.

Section 1 provides a public utility tax credit to light and power businesses and gas distribution businesses for billing
discounts that are equal to or greater than 125% of the discounts given in fiscal year 2000. The amount of the credit is
equal to 50% of the billing discount.

"Billing discounts" are defined as a reduction made in the amount charged for providing service to persons that qualify for
low-income energy assistance grants.

"Grants" are defined as funds provided by the Department of Community, Trade, and Economic Development from the
low income home energy assistance program 42 U.S.C. Sec 8623 et seq.

The total amount of credit that may be taken in any fiscal year is limited to $2.5 million. The credit taken by a particular
firm is limited to the amount of public utility tax; any unused credit expires.

Section 4(d) of the bill requires that any unused credits be ratably distributed to applicants under the formula in si
(1)(a). This ensures that all of the available $2.5 million credit amount will be taken.

Il. B - Cash receipts Impact

Briefly describe and quantify the cash receipts impact of the legislation on the responding agency, identifying the cash receipts provisions by section
number and when appropriate the detail of the revenue sources. Briefly describe the factual basis of the assumptions and the method by which the
cash receipts impact is derived. Explain how workload assumptions translate into estimates. Distinguish between one time and ongoing functions.

ASSUMPTIONS/DATA SOURCES

Data from light and power company financial statements and DCTED staff reports.
AUDIT ASSESSMENTS (Impact resulting from recent audit activity)

This legislation does not result from audit assessments.

CURRENTLY REPORTING TAXPAYERS (Impact for taxpayers who are known or estimated to be currently paying the
tax in question)

Light and power businesses (L&P) currently give billing discounts to customers that amount to between $7 million and $8
million. Twelve L&Ps give billing discounts to their customers. Nearly all L&Ps and gas distribution business receive
Low Income Home Energy Assistance Program (LIHEAP) funds through the Dept. of Community, Trade, and Economic
Development (DCTED) or organizations that contract with DCTED.

Of the approximately 95 L&Ps and gas distribution business only those that offer billing discounts to their customers will
be eligible for the public utility tax credit proposed in this bill.

Because Section 4(d) of the bill requires that all of the $2.5 million available credit be distributed, the impact to state
general fund revenues will be a loss of $2.5 million.

TAXPAYERS NOT CURRENTLY REPORTING (Although some taxpayers may not now be paying the tax in question,
some of them will become aware of their liability in the future, as a result of normal enforcement activities or education
programs by the Department. The impact for such taxpayers is based on the Department's studies of average tax
compliance)

All taxpayers affected by this legislation are believed to be reporting correctly.

Request # 1443-1-1
Form FN (Rev 1/00) 2 Bill # 1443 HB



TOTAL REVENUE IMPACT:

State Government (cash basis, $000):

FY 2002 - $(2,500)
FY2003 -  (2,500)
FY 2004 -  (2,500)
FY 2005 -  (2,500)
FY 2006 -  (2,500)
FY 2007 -  (2,500)

Local Government, if applicable (cash basis, $000): None.
II. C - Expenditures

Briefly describe the agency expenditures necessary to implement this legislation (or savings resulting from this legislation), identifying by section
number the provisions of the legislation that result in the expenditures (or savings). Briefly describe the factual basis of the assumptions and the
method by which the expenditure impact is derived. Explain how workload assumptions translate into cost estimates. Distinguish between one time
and ongoing functions.

The Department will incur costs to implement this legislation in the first year of $9,700 to amend one rule, $28,100 in
computer programming costs to compute and monitor the capped credit, and $20,100 in administration costs to initiate the
application process and individual taxpayer monitoring system for a total of $57,900. In each year thereafter the
Department will need .3 FTE at a cost of $17,700 to administer this program. The Department will need an approg

fully implement this legislation.

Part Ill: Expenditure Detall
Ill. A - Expenditures By Object Or Purpose

FY 2002 FY 2003 2001-03 2003-05 2005-07
FTE Staff Years 0.8 0.3 0.6 0.3 0.3
A- 35,000 12,600 47,600 25,200 25,200
B- 9,100 3,300 12,400 6,600 6,600
E- 8,100 1,800 9,900 3,600 3,600
J- 5,700 5,700
Total: 57,900 17,700 75,600 35,400 35,400

lll. B - FTE Detail: List FTEs by classification and corresponding annual compensation. Totals need to agree with total FTEs in Part |

and Part llIA.
Job Classification Salary FY 2002 FY 2003 2001-03 2003-05 2005-07
EXCISE TAX EXAMINER 3 42,120 0.3 0.3 0.3 0.3 .3
INFO TECH APP SPEC 4 52,611 0.4 0.2
TAX POLICY SPECIALIST 3 58,071 0.1 0.1
Total 0.8 0.3 0.6 0.3 .3

Part IV: Capital Budget Impact

None

Request # 1443-1-1
Form FN (Rev 1/00) 3 Bill # 1443 HB



Part V: New Rule Making Required

Identify provisions of the measure that require the agency to adopt new administrative rules or repeal/revise existing rules.

WAC 458-20-179 needs to be amended. Interested parties include utilities and public interest groups.

Request # 1443-1-1
Form FN (Rev 1/00) 4 Bill # 1443 HB



