Multiple Agency Fiscal Note Summary

Bill Number:

1019 S HB

Title: Residential marijuana ag.

Estimated Cash Receipts

Agency Name 2021-23 2023-25 2025-27
GF-State | NGF-Outlook | GF-State | NGF-Outlook | GF-State | NGF-Outlook | Total
Liquor and Cannabis | Non-zero but indeterminate cost and/or savings. Please see discussion.
Board
Washington State Non-zero but indeterminate cost and/or savings. Please see discussion.
Patrol
| Total § | 0 0 0
Estimated Operating Expenditures
Agency Name 2021-23 2023-25 2025-27
FTEs GF-State | NGF-Outlook FTEs | GF-State |NGF-Outlook FTEs GF-State NGF-Outlook
Liquor and Cannabis 0 0 0 0 0 0 0 0 0
Board
Washington State on-zero but indeterminate cost and/or savings. Please see discussion.
Patrol
Criminal Justice 0 0 0 0 0 0 0 0 0
Training
Commission
Department of 0 0 0 0 0 0 0 0 0
Health
Total$ | 0.0] 0 0 0.0 | 0 0 0.0 | 0 0
Estimated Capital Budget Expenditures
Agency Name 2021-23 2023-25 2025-27
FTEs Bonds ETEs Bonds FTEs Bonds Total
Liquor and Cannabis .0 0 .0 0 .0 0
Board
Washington State Patrol .0 0 .0 0 .0 0
Criminal Justice Training .0 0 .0 0 .0 0
Commission
Department of Health .0 0 .0 0 .0 0
Total §| 00| 0 0.0 | 0 0.0 | 0

Estimated Capital Budget Breakout
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Individual State Agency Fiscal Note

Bill Number: 1019 S HB Title:  Residential marijuana ag.

Agency:

195-Liquor and Cannabis
Board

Part I: Estimates
|:| No Fiscal Impact

Estimated Cash Receipts to:

| Non-zero but indeterminate cost and/or savings. Please see discussion.

Estimated Operating Expenditures from:
NONE

Estimated Capital Budget Impact:

NONE

The cash receipts and expenditure estimates on this page represent the most likely fiscal impact. Factors impacting the precision of these estimates,

and alternate ranges (if appropriate), are explained in Part I1.

Check applicable boxes and follow corresponding instructions:

form Parts I-V.

| < |

Capital budget impact, complete Part IV.

Requires new rule making, complete Part V.

If fiscal impact is greater than $50,000 per fiscal year in the current biennium or in subsequent biennia, complete entire fiscal note

If fiscal impact is less than $50,000 per fiscal year in the current biennium or in subsequent biennia, complete this page only (Part I).

Legislative Contact: ~ Linda Merelle Phone: 360-786-7092 Date: 01/25/2021
Agency Preparation:  Thea McNally Phone: 360-664-4552 Date: 01/28/2021
Agency Approval: Aaron Hanson Phone: 360-664-1701 Date: 01/28/2021
OFM Review: Ramona Nabors Phone: (360) 902-0547 Date: 01/29/2021

Form FN (Rev 1/00) 163,523.00
FNS063 Individual State Agency Fiscal Note 1

Request# 1019 S HB-1
Bill #1019 S HB




Part II: Narrative Explanation

II. A - Brief Description Of What The Measure Does That Has Fiscal Impact

Briefly describe by section number, the significant provisions of the bill, and any related workload or policy assumptions, that have revenue or
expenditure impact on the responding agency.

Section 1(7)(a) It is not a violation of this section, this chapter, or any other provision of Washington state law for
a person twenty-one years of age or older to produce or possess no more than six plants on the premises of the
housing unit occupied by the person, provided the person complies with the requirements of this subsection.

(b) It is not a violation of this section, this chapter, or any other provision of Washington state law for a person
twenty-one years of age or older to produce or possess marijuana, including all stalks Sand roots, produced from
no more than six plants grown by the person 6on the premises of the housing unit occupied by the person, subject
to the limitations provided in (c) of this subsection, if the person complies with the requirements of this
subsection.

Section 1(9) The board has no authority or responsibility to investigate or enforce requirements in subsection (7)
or (8) of this section. Nothing in this subsection limits the board's authority to enforce state laws related to
commercial marijuana production, processing, or sales, when there is evidence of a violation of another provision
of this chapter.

CHANGES IN THE SUBSTITUTE BILL FROM THE ORIGINAL BILL:

Section 2 (1)(i) amends the real property seizure and forfeiture statute in the Uniform Controlled Substances Act
to increase the minimum number of marijuana plants from five to 16, and to increase the minimum quantity of
marijuana, from 1 pound or more of marijuana to more than 1 pound of marijuana, that must be possessed for
commercial purposes that are unlawful under state law, in order for real property to be seized and forfeited when
there is a substantial nexus between the possession of the marijuana and the real property. This change has no
fiscal impact to the Board.

II. B - Cash receipts Impact

Briefly describe and quantify the cash receipts impact of the legislation on the responding agency, identifying the cash receipts provisions by section
number and when appropriate the detail of the revenue sources. Briefly describe the factual basis of the assumptions and the method by which the
cash receipts impact is derived. Explain how workload assumptions translate into estimates. Distinguish between one time and ongoing functions.

The Liquor and Cannabis Board (LCB) is assuming this bill would have very little, if any, impact on cash
receipts. However, the LCB acknowledges there is the potential for a minimal impact to be realized. Therefore,
the impact to cash receipts is indeterminate. The illustrative example below provides context for what the
potential impact could look like.

The LCB collected $469.2 million in marijuana excise tax during FY20. Based on this number, every one-tenth
of a percent reduction in sales would result in a loss of revenue of $46,920 per year.

II. C - Expenditures

Briefly describe the agency expenditures necessary to implement this legislation (or savings resulting from this legislation), identifying by section
number the provisions of the legislation that result in the expenditures (or savings). Briefly describe the factual basis of the assumptions and the
method by which the expenditure impact is derived. Explain how workload assumptions translate into cost estimates. Distinguish between one time
and ongoing functions.

Part III: Expenditure Detail
III. A - Operating Budget Expenditures

Residential marijuana ag. 195-Liquor and Cannabis Board
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NONE

II1. B - Expenditures by Object Or Purpose
NONE

II1. C - Operating FTE Detail: List FTEs by classification and corresponding annual compensation. Totals need to agree with total FTEs in
Part I and Part 1114

NONE

II1. D - Expenditures By Program (optional)
NONE

Part I'V: Capital Budget Impact
IV. A - Capital Budget Expenditures
NONE

IV. B - Expenditures by Object Or Purpose
NONE

IV. C - Capital Budget Breakout

Identify acquisition and construction costs not reflected elsewhere on the fiscal note and describe potential financing methods

NONE

IV. D - Capital FTE Detail: List FTEs by classification and corresponding annual compensation. Totals need to agree with total FTEs in
Part IVB

NONE
Part V: New Rule Making Required

Residential marijuana ag. 195-Liquor and Cannabis Board
Form FN (Rev 1/00) 163,523.00 Request# 1019 S HB-1
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Individual State Agency Fiscal Note

Bill Number: 1019 S HB Title:  Residential marijuana ag. Agency: 225-Washington State
Patrol

Part I: Estimates
|:| No Fiscal Impact

Estimated Cash Receipts to:

| Non-zero but indeterminate cost and/or savings. Please see discussion. |

Estimated Operating Expenditures from:

| Non-zero but indeterminate cost and/or savings. Please see discussion. |

Estimated Capital Budget Impact:

NONE

The cash receipts and expenditure estimates on this page represent the most likely fiscal impact. Factors impacting the precision of these estimates,
and alternate ranges (if appropriate), are explained in Part I1.

Check applicable boxes and follow corresponding instructions:

[ | If fiscal impact is greater than $50,000 per fiscal year in the current biennium or in subsequent biennia, complete entire fiscal note
— form Parts [-V.
| X'| If fiscal impact is less than $50,000 per fiscal year in the current biennium or in subsequent biennia, complete this page only (Part I).
| | Capital budget impact, complete Part I'V.
Requires new rule making, complete Part V.
Legislative Contact: ~ Linda Merelle Phone: 360-786-7092 Date: 01/25/2021
Agency Preparation:  Kendra Sanford Phone: 360-596-4080 Date: 01/26/2021
Agency Approval: Walter Hamilton Phone: 360-596-4046 Date: 01/26/2021
OFM Review: Jenna Forty Phone: (564) 999-1671 Date: 01/27/2021
Form FN (Rev 1/00) 163,444.00 Request# 21-031-1
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Part II: Narrative Explanation

II. A - Brief Description Of What The Measure Does That Has Fiscal Impact

Briefly describe by section number, the significant provisions of the bill, and any related workload or policy assumptions, that have revenue or
expenditure impact on the responding agency.

There will be an indeterminate fiscal impact to the Washington State Patrol (WSP) due to increased but unknown
additional investigatory time of home marijuana grow operations.

The proposed legislation allows a person 21 years of age or older to produce or possess no more than six
marijuana plants on the premises of the housing unit occupied by the person, provided the person complies with
specific requirements and restrictions. A person may not produce or possess, irrespective of source, a total of
more than 16 ounces of marijuana-infused products in solid form, 72 ounces of marijuana-infused products in
liquid form, and 7 grams of marijuana concentrates. Up to 15 plants may be grown at any one time on the
premises of a single housing unit, provided specific requirements and restrictions are followed.

Section 2 amends RCW 69.50.505 to state that the acquisition, delivery, production, or possession of marijuana,
useable marijuana, marijuana concentrates, or marijuana-infused products within the home growth restrictions
shall not form a basis of a seizure and forfeiture action.

I1. B - Cash receipts Impact

Briefly describe and quantify the cash receipts impact of the legislation on the responding agency, identifying the cash receipts provisions by section
number and when appropriate the detail of the revenue sources. Briefly describe the factual basis of the assumptions and the method by which the
cash receipts impact is derived. Explain how workload assumptions translate into estimates. Distinguish between one time and ongoing functions.

There may be a decrease to both the federal and state seizure accounts, which the WSP uses for marijuana
investigations, as long as the person is within compliance of home grown marijuana requirements.

I1. C - Expenditures

Briefly describe the agency expenditures necessary to implement this legislation (or savings resulting from this legislation), identifying by section
number the provisions of the legislation that result in the expenditures (or savings). Briefly describe the factual basis of the assumptions and the
method by which the expenditure impact is derived. Explain how workload assumptions translate into cost estimates. Distinguish between one time
and ongoing functions.

There is an indeterminate fiscal impact as personnel time may increase to investigate if home grown marijuana

meets all requirements and restrictions.

Part III: Expenditure Detail
I11. A - Operating Budget Expenditures

| Non-zero but indeterminate cost and/or savings. Please see discussion. |

I11. B - Expenditures by Object Or Purpose
Non-zero but indeterminate cost and/or savings. Please see discussion. |

III. C - Operating FTE Detail: List FTEs by classification and corresponding annual compensation. Totals need to agree with total FTEs in
Part I and Part 1114

NONE

I11. D - Expenditures By Program (optional)

NONE
Residential marijuana ag. 225-Washington State Patrol
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Part IV: Capital Budget Impact
IV. A - Capital Budget Expenditures
NONE

IV. B - Expenditures by Object Or Purpose
NONE

IV. C - Capital Budget Breakout

Identify acquisition and construction costs not reflected elsewhere on the fiscal note and describe potential financing methods

NONE

IV. D - Capital FTE Detail: List FTEs by classification and corresponding annual compensation. Totals need to agree with total FTEs in
Part IVB

NONE
Part V: New Rule Making Required

Residential marijuana ag. 225-Washington State Patrol
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Individual State Agency Fiscal Note

Bill Number: 1019 S HB Title:  Residential marijuana ag.

Agency:

227-Criminal Justice
Training Commission

Part I: Estimates

No Fiscal Impact

Estimated Cash Receipts to:

NONE

Estimated Operating Expenditures from:

NONE

Estimated Capital Budget Impact:

NONE

The cash receipts and expenditure estimates on this page represent the most likely fiscal impact. Factors impacting the precision of these estimates,
and alternate ranges (if appropriate), are explained in Part I1.

Check applicable boxes and follow corresponding instructions:

form Parts I-V.

| | Capital budget impact, complete Part I'V.

Requires new rule making, complete Part V.

If fiscal impact is greater than $50,000 per fiscal year in the current biennium or in subsequent biennia, complete entire fiscal note

If fiscal impact is less than $50,000 per fiscal year in the current biennium or in subsequent biennia, complete this page only (Part I).

Legislative Contact: ~ Linda Merelle Phone: 360-786-7092 Date: 01/25/2021
Agency Preparation:  Brian Elliott Phone: 206-835-7337 Date: 01/25/2021
Agency Approval: Brian Elliott Phone: 206-835-7337 Date: 01/25/2021
OFM Review: Cynthia Hollimon Phone: (360) 810-1979 Date: 01/26/2021

Form FN (Rev 1/00) 163,466.00
FNS063 Individual State Agency Fiscal Note 1

Request # 2021-26-1

Bill# 1019 S HB




Part II: Narrative Explanation

II. A - Brief Description Of What The Measure Does That Has Fiscal Impact

Briefly describe by section number, the significant provisions of the bill, and any related workload or policy assumptions, that have revenue or
expenditure impact on the responding agency.

This bill has no fiscal impact on the Criminal Justice Training Commission as it does not require anything of the
commission.

I1. B - Cash receipts Impact

Briefly describe and quantify the cash receipts impact of the legislation on the responding agency, identifying the cash receipts provisions by section
number and when appropriate the detail of the revenue sources. Briefly describe the factual basis of the assumptions and the method by which the
cash receipts impact is derived. Explain how workload assumptions translate into estimates. Distinguish between one time and ongoing functions.

This bill has no cash receipt impact to the Criminal Justice Training Commission.

I1. C - Expenditures

Briefly describe the agency expenditures necessary to implement this legislation (or savings resulting from this legislation), identifying by section
number the provisions of the legislation that result in the expenditures (or savings). Briefly describe the factual basis of the assumptions and the
method by which the expenditure impact is derived. Explain how workload assumptions translate into cost estimates. Distinguish between one time
and ongoing functions.

This bill has no expenditure impact to the Criminal Justice Training Commission.

Part III: Expenditure Detail
II1. A - Operating Budget Expenditures
NONE

I11. B - Expenditures by Object Or Purpose
NONE

III. C - Operating FTE Detail: List FTEs by classification and corresponding annual compensation. Totals need to agree with total FTEs in
Part I and Part 1114

NONE

I11. D - Expenditures By Program (optional)
NONE

Part I'V: Capital Budget Impact
IV. A - Capital Budget Expenditures
NONE

IV. B - Expenditures by Object Or Purpose
NONE

IV. C - Capital Budget Breakout

Identify acquisition and construction costs not reflected elsewhere on the fiscal note and describe potential financing methods

NONE
Residential marijuana ag. 227-Criminal Justice Training Commission
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IV. D - Capital FTE Detail: List FTEs by classification and corresponding annual compensation. Totals need to agree with total FTEs in
Part IVB

NONE

This bill has no capital budget impact to the Criminal Justice Training Commission.

Part V: New Rule Making Required

Residential marijuana ag. 227-Criminal Justice Training Commission
Form FN (Rev 1/00) 163,466.00 Request # 2021-26-1
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Individual State Agency Fiscal Note

Bill Number: 1019 S HB Title:  Residential marijuana ag.

Agency:

303-Department of Health

Part I: Estimates

No Fiscal Impact

Estimated Cash Receipts to:

NONE

Estimated Operating Expenditures from:

NONE

Estimated Capital Budget Impact:

NONE

The cash receipts and expenditure estimates on this page represent the most likely fiscal impact. Factors impacting the precision of these estimates,
and alternate ranges (if appropriate), are explained in Part I1.

Check applicable boxes and follow corresponding instructions:

form Parts I-V.

| | Capital budget impact, complete Part I'V.

Requires new rule making, complete Part V.

If fiscal impact is greater than $50,000 per fiscal year in the current biennium or in subsequent biennia, complete entire fiscal note

If fiscal impact is less than $50,000 per fiscal year in the current biennium or in subsequent biennia, complete this page only (Part I).

Legislative Contact: ~ Linda Merelle Phone: 360-786-7092 Date: 01/25/2021
Agency Preparation:  Melissa Hoyt Phone: 360-236-4543 Date: 01/27/2021
Agency Approval: Carl Yanagida Phone: 360-789-4832 Date: 01/27/2021
OFM Review: Danielle Cruver Phone: (360) 522-3022 Date: 01/28/2021

Form FN (Rev 1/00) 163,446.00
FNS063 Individual State Agency Fiscal Note 1

Request# FN21-061-1
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Part II: Narrative Explanation

II. A - Brief Description Of What The Measure Does That Has Fiscal Impact

Briefly describe by section number, the significant provisions of the bill, and any related workload or policy assumptions, that have revenue or
expenditure impact on the responding agency.

This substitute version of the bill continues to have no fiscal impact to the Washington State Department of
Health. Changes in the bill address possession limits which have no impact to department work.

I1. B - Cash receipts Impact

Briefly describe and quantify the cash receipts impact of the legislation on the responding agency, identifying the cash receipts provisions by section
number and when appropriate the detail of the revenue sources. Briefly describe the factual basis of the assumptions and the method by which the
cash receipts impact is derived. Explain how workload assumptions translate into estimates. Distinguish between one time and ongoing functions.

NONE
I1. C - Expenditures

Briefly describe the agency expenditures necessary to implement this legislation (or savings resulting from this legislation), identifying by section
number the provisions of the legislation that result in the expenditures (or savings). Briefly describe the factual basis of the assumptions and the
method by which the expenditure impact is derived. Explain how workload assumptions translate into cost estimates. Distinguish between one time
and ongoing functions.

NONE

Part III: Expenditure Detail
II1. A - Operating Budget Expenditures
NONE

I11. B - Expenditures by Object Or Purpose
NONE

III. C - Operating FTE Detail: List FTEs by classification and corresponding annual compensation. Totals need to agree with total FTEs in
Part I and Part 1114

NONE

I11. D - Expenditures By Program (optional)
NONE

Part I'V: Capital Budget Impact
IV. A - Capital Budget Expenditures
NONE

IV. B - Expenditures by Object Or Purpose
NONE

IV. C - Capital Budget Breakout

Identify acquisition and construction costs not reflected elsewhere on the fiscal note and describe potential financing methods

NONE
Residential marijuana ag. 303-Department of Health
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IV. D - Capital FTE Detail: List FTEs by classification and corresponding annual compensation. Totals need to agree with total FTEs in
Part IVB

NONE
Part V: New Rule Making Required

Residential marijuana ag. 303-Department of Health
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