Multiple Agency Fiscal Note Summary

Bill Number: 5221 SB

Title: Opportunity scholarship

Estimated Cash Receipts

NONE

Estimated Operating Expenditures

Agency Name 2023-25 2025-27 2027-29
FTEs GF-State | NGF-Outiook Total FTEs | GF-State | NGF-Outlook Total FTEs GF-State NGF-Outlook Total
Department of 0 0 0 0 0 0 0 0 0 0 0
Revenue
Student .0 0 0 0 0 0 0 0 0 0 0
Achievement
Council
Total$ | 00] 0 0 of oo0] 0 0 o oof 0 0

Estimated Capital Budget Expenditures

Agency Name 2023-25 2025-27 2027-29

FTEs Bonds Total FTEs Bonds Total FTEs Bonds Total

Department of Revenue .0 0 0 .0 0 0 .0 0 0

Student Achievement .0 0 0 .0 0 0 0 0 0

Council
| Total §| 00| 0 o] o0 0 o] o0 0 0

Estimated Capital Budget Breakout
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Department of Revenue Fiscal Note

Bill Number: 5221 SB Title:  Opportunity scholarship

Agency:

140-Department of Revenue

Part I: Estimates
No Fiscal Impact

Estimated Cash Receipts to:
NONE

Estimated Expenditures from:

NONE

Estimated Capital Budget Impact:
NONE

The cash receipts and expenditure estimates on this page represent the most likely fiscal impact. Factors impacting the precision of these estimates,

and alternate ranges (if appropriate), are explained in Part I1.

Check applicable boxes and follow corresponding instructions:

— form Parts I-V.

Capital budget impact, complete Part IV.

Requires new rule making, complete Part V.

If fiscal impact is greater than $50,000 per fiscal year in the current biennium or in subsequent biennia, complete entire fiscal note

If fiscal impact is less than $50,000 per fiscal year in the current biennium or in subsequent biennia, complete this page only (Part I).

Legislative Contact: ~ Alicia Kinne-Clawson Phon&60-786-7407 Date: 01/11/2023
Agency Preparation:  Van Huynh Phon&60-534-1512 Date: 01/16/2023
Agency Approval: Valerie Torres Phon&60-534-1521 Date: 01/16/2023
OFM Review: Cheri Keller Phong360) 584-2207 Date: 01/16/2023
Request # 5221-1-1
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Part II: Narrative Explanation

I1. A - Brief Description Of What The Measure Does That Has Fiscal Impact

Significant provisions of the bill and any related workload or policy assumptions that have revenue or expenditure impact on the responding agency by
section number.

CURRENT LAW:

The opportunity scholarship program provides scholarships that help low and middle-income Washington residents earn
professional-technical certificates, professional-technical degrees, baccalaureate degrees in high employer demand and other
programs of study, and advanced degrees in health professions, and encourage them to remain in the state to work.

A combination of private grants and contributions and state matching funds fund the program. Private contributions help
determine the state match. Donations and pledges received as of the date the Caseload Forecast Council submits each
official state caseload forecast to the legislative fiscal committees help determine the state match.

The state match, up to a maximum of $50 million annually, is provided the January 1st following the end of the fiscal year in
which collections of state retail sales and use tax, state business and occupation tax, and state public utility tax exceed, by
10% the amounts collected from these taxes in the fiscal year that ended June 30, 2008, as determined by the Department
of Revenue (department).

PROPOSAL:
The state match (and its maximum) remain intact.

However, the bill removes the provision that the state match is to be provided the January 1st following the end of the fiscal
year in which collections of state retail sales and use tax, state business and occupation tax, and state public utility tax
exceed, by 10% the amounts collected from these taxes in the fiscal year that ended June 30, 2008.

EFFECTIVE DATE:
The bill takes effect 90 days after final adjournment of the session in which it is enacted.

I1. B - Cash receipts Impact

Cash receipts impact of the legislation on the responding agency with the cash receipts provisions identified by section number and when appropriate,
the detail of the revenue sources. Description of the factual basis of the assumptions and the method by which the cash receipts impact is derived.
Explanation of how workload assumptions translate into estimates. Distinguished between one time and ongoing functions.

This legislation results in no revenue impact to taxes administered by the department.

I1. C - Expenditures

Agency expenditures necessary to implement this legislation (or savings resulting from this legislation), with the provisions of the legislation that result in
the expenditures (or savings) identified by section number. Description of the factual basis of the assumptions and the method by which the expenditure
impact is derived. Explanation of how workload assumptions translate into cost estimates. Distinguished between one time and ongoing functions.

The department will not incur any costs with the implementation of this legislation.

Part I11: Expenditure Detail
III. A - Expenditures by Object Or Purpose

NONE

IIL. B - Detail: FTEs listed by classification and corresponding annual compensation. Totals agree with total FTEs in Part I and Part ITIA.

NONE
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I11. C - Expenditures By Program (optional)
NONE

Part I'V: Capital Budget Impact
IV. A - Capital Budget Expenditures

NONE

IV. B - Expenditures by Object Or Purpose
NONE

IV. C - Capital Budget Breakout

Acquisition and construction costs not reflected elsewhere on the fiscal note and description of potential financing methods.

NONE

Part V: New Rule Making Required

Request # 5221-1-1
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Individual State Agency Fiscal Note

Bill Number: 5221 SB Title:  Opportunity scholarship

Agency: 340-Student Achievement
Council

Part I: Estimates
No Fiscal Impact

Estimated Cash Receipts to:

NONE

Estimated Operating Expenditures from:
NONE

Estimated Capital Budget Impact:

NONE

The cash receipts and expenditure estimates on this page represent the most likely fiscal impact. Factors impacting the precision of these estimates,

and alternate ranges (if appropriate), are explained in Part I1.

Check applicable boxes and follow corresponding instructions:

form Parts I-V.

| | Capital budget impact, complete Part IV.

Requires new rule making, complete Part V.

If fiscal impact is greater than $50,000 per fiscal year in the current biennium or in subsequent biennia, complete entire fiscal note

If fiscal impact is less than $50,000 per fiscal year in the current biennium or in subsequent biennia, complete this page only (Part I).

Legislative Contact: ~ Alicia Kinne-Clawson Phone: 360-786-7407 Date: 01/11/2023
Agency Preparation: Marla Skelley Phone: 360-485-1320 Date: 01/13/2023
Agency Approval: Brian Richardson Phone: 360-485-1124 Date: 01/13/2023

OFM Review: Ramona Nabors

Phone: (360) 742-8948 Date: 01/16/2023

Form FN (Rev 1/00) 177,918.00
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Part II: Narrative Explanation

I1. A - Brief Description Of What The Measure Does That Has Fiscal Impact

Significant provisions of the bill and any related workload or policy assumptions that have revenue or expenditure impact on the responding agency by
section number.

The Washington Student Achievement Council (WSAC) conducts the procurement process and facilitates contracting with
a program administrator on behalf of the Opportunity Scholarship Board (RCW 28B.145.020(5)). 501 Commons, a
non-profit organization, is the current program administrator.

WSAC is responsible for reviewing documentation of private contributions received by the program administrator and
authorizing release of state matching funds appropriated for that purpose from the opportunity scholarship match transfer
account (RCW 28B.145.050).

This bill amends the Opportunity Scholarship Act (Chapter 28B.145 RCW) in the following ways:

* The Board may now be staffed by more than one program administrator, under contract with the Board and WSAC.
(Section 2)

* The Board may cause one or more tax-exempt nonprofit corporations to be created, organized, and operated to
exclusively perform all or some of the program administrator duties.

* The Board and WSAC may contract directly with any such nonprofit corporation.

* A state match of private contributions up to a maximum of fifty million dollars shall be provided annually. (Section 3)

The program changes described in this legislation will not result in any additional fiscal impact to the Washington Student
Achievement Council (WSAC).

I1. B - Cash receipts Impact

Cash receipts impact of the legislation on the responding agency with the cash receipts provisions identified by section number and when appropriate, the
detail of the revenue sources. Description of the factual basis of the assumptions and the method by which the cash receipts impact is derived. Explanation
of how workload assumptions translate into estimates. Distinguished between one time and ongoing functions.

II. C - Expenditures

Agency expenditures necessary to implement this legislation (or savings resulting from this legislation), with the provisions of the legislation that result in
the expenditures (or savings) identified by section number. Description of the factual basis of the assumptions and the method by which the expenditure
impact is derived. Explanation of how workload assumptions translate into cost estimates. Distinguished between one time and ongoing functions.

Part III: Expenditure Detail
II1. A - Operating Budget Expenditures
NONE

III. B - Expenditures by Object Or Purpose
NONE

III. C - Operating FTE Detail: FTEs listed by classification and corresponding annual compensation. Totals agree with total FTEs in Part I
and Part I11A.
NONE

I11. D - Expenditures By Program (optional)

NONE
Opportunity scholarship 340-Student Achievement Council
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Part I'V: Capital Budget Impact
IV. A - Capital Budget Expenditures
NONE

IV. B - Expenditures by Object Or Purpose
NONE

IV. C - Capital Budget Breakout

Acquisition and construction costs not reflected elsewhere on the fiscal note and description of potential financing methods.

NONE

IV. D - Capital FTE Detail: FTEs listed by classification and corresponding annual compensation. Totals agree with total FTEs in Part IVB.

NONE
Part V: New Rule Making Required

Provisions of the bill that require the agency to adopt new administrative rules or repeal/revise existing rules.

Opportunity scholarship 340-Student Achievement Council
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