Multiple Agency Fiscal Note Summary

Bill Number:

5255

Title: Lump Sum Reporting System

Estimated Cash Receipts

Agency Name 2023-25 2025-27 2027-29
GF-State | NGF-Outiook |  Total GF-State | NGF-Outiook |  Total GFState | NGF-Outiook |  Total
Department of Non-zero but indeterminate cost and/or savings. Please see discussion.
Social and Health
Services
| Total § | 0 0 0 0 0 0 0 0
Estimated Operating Expenditures
Agency Name 2023-25 2025-27 2027-29
FTEs | GFState | NGF-Outiook [ Total [ FTEs | GF-State [NGF-Outiook | Total | FTEs | GF-State [ NGF-Outiook |  Total
Department of Non-zero but indeterminate cost and/or savings. Please see discussion.
Bocial and Health
Rervices
Department of Fiscal note not available
Children, Youth,
hnd Families
Employment 0 0 0 0 0 0 0 0 0 0 0
Security
Department
Total$ | 00] 0 0 of oo0] 0 0 o oof 0 0
Estimated Capital Budget Expenditures
Agency Name 2023-25 2025-27 2027-29
FTEs Bonds Total FTEs Bonds Total FTEs Bonds Total
Department of Social and .0 0 0 .0 0 0 .0 0 0
Health Services
Department of Children, |Fiscal note not available
Youth, and Families
Employment Security .0 0 0 0 0 0 .0 0 0
Department
Total §| 00| 0 o] oo 0 o] o0 0 0

Estimated Capital Budget Breakout
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Individual State Agency Fiscal Note

Bill Number: 5255 Title: Lump Sum Reporting System Agency: 300-Department of Social and
Health Services

Part I: Estimates
|:| No Fiscal Impact

Estimated Cash Receipts to:

| Non-zero but indeterminate cost and/or savings. Please see discussion. |

Estimated Operating Expenditures from:

| Non-zero but indeterminate cost and/or savings. Please see discussion. |

Estimated Capital Budget Impact:

NONE

The cash receipts and expenditure estimates on this page represent the most likely fiscal impact. Factors impacting the precision of these estimates,
and alternate ranges (if appropriate), are explained in Part I1.

Check applicable boxes and follow corresponding instructions:

X If fiscal impact is greater than $50,000 per fiscal year in the current biennium or in subsequent biennia, complete entire fiscal note
— form Parts I-V.

If fiscal impact is less than $50,000 per fiscal year in the current biennium or in subsequent biennia, complete this page only (Part I).

Capital budget impact, complete Part IV.

< ||

Requires new rule making, complete Part V.
Legislative Contact: Phone: Date: 01/05/2023
Agency Preparation: ~ Seth Nathan Phone: 360-902-0001 Date: 01/11/2023
Agency Approval: Dan Winkley Phone: 360-902-8236 Date: 01/11/2023
OFM Review: Anna Minor Phone: (360) 790-2951 Date: 01/11/2023
Form FN (Rev 1/00) 177,483.00 Request # Z-0042.2-2
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Part II: Narrative Explanation

I1. A - Brief Description Of What The Measure Does That Has Fiscal Impact

Significant provisions of the bill and any related workload or policy assumptions that have revenue or expenditure impact on the responding agency by
section number.

This bill relates to establishing a reporting system for withholding and collection of lump sum payments from employers for
child support arrears.

Section 2(7) amends RCW 26.23.020 to define “lump sum payment” as income other than a periodic recurring payment of
earnings on regular paydays, and does not include reimbursement for expenses.

Section 3(3) amends RCW 26.23.060 to require employers in receipt of an income withholding order to withhold lump sum
payments to employees.

Section 4(3) amends RCW 26.23.070 to state no employer shall be civilly liable to the responsible parent for reporting, or
withholding and remitting, a lump sum payment.

I1. B - Cash receipts Impact

Cash receipts impact of the legislation on the responding agency with the cash receipts provisions identified by section number and when appropriate, the
detail of the revenue sources. Description of the factual basis of the assumptions and the method by which the cash receipts impact is derived. Explanation
of how workload assumptions translate into estimates. Distinguished between one time and ongoing functions.

Cash receipts are currently indeterminate. Once lump sum payment reporting is available, federal dollars earned would be
001-A General Fund-Family Support.

I1. C - Expenditures

Agency expenditures necessary to implement this legislation (or savings resulting from this legislation), with the provisions of the legislation that result in
the expenditures (or savings) identified by section number. Description of the factual basis of the assumptions and the method by which the expenditure
impact is derived. Explanation of how workload assumptions translate into cost estimates. Distinguished between one time and ongoing functions.

The fiscal impact of this bill is indeterminate at this time.

Lump sum payments occur with irregular frequency, in variable amounts, and are not required by current statute to be
reported in a standardized fashion. Since no data are currently available to reasonably predict anticipated client caseload,
child support collections, or associated workload, the fiscal impact is not able to be estimated at this time. Once regular lump
sum payment reporting is available, the Economic Services Administration (ESA) will be able to determine what activities
and costs would incur financial impact for the State of Washington.

While ESA does not anticipate the need for a future decision package, the administration will use this data to assess
program needs.

Part II1: Expenditure Detail
I1I. A - Operating Budget Expenditures

| Non-zero but indeterminate cost and/or savings. Please see discussion. |

I11. B - Expenditures by Object Or Purpose
Non-zero but indeterminate cost and/or savings. Please see discussion. |

HI. C - Operating FTE Detail: FTEs listed by classification and corresponding annual compensation. Totals agree with total FTEs in Part I

and Part I1IA.

NONE
Lump Sum Reporting System 300-Department of Social and Health Services
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I11. D - Expenditures By Program (optional)
NONE

Part I'V: Capital Budget Impact
IV. A - Capital Budget Expenditures
NONE

IV. B - Expenditures by Object Or Purpose

NONE

IV. C - Capital Budget Breakout

Acquisition and construction costs not reflected elsewhere on the fiscal note and description of potential financing methods.

NONE

IV. D - Capital FTE Detail: FTEs listed by classification and corresponding annual compensation. Totals agree with total FTEs in Part IVB.

NONE
Part V: New Rule Making Required

Provisions of the bill that require the agency to adopt new administrative rules or repeal/revise existing rules.

This bill would require new rules in Chapter 388-14A WAC to establish lump sum payment reporting and withholding
requirements.

Lump Sum Reporting System 300-Department of Social and Health Services
Form FN (Rev 1/00) 177,483.00 Request # Z-0042.2-2
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Individual State Agency Fiscal Note

Bill Number: 5255 Title: Lump Sum Reporting System

Agency: 540-Employment Security
Department

Part I: Estimates
No Fiscal Impact

Estimated Cash Receipts to:

NONE

Estimated Operating Expenditures from:
NONE

Estimated Capital Budget Impact:

NONE

The cash receipts and expenditure estimates on this page represent the most likely fiscal impact. Factors impacting the precision of these estimates,

and alternate ranges (if appropriate), are explained in Part I1.

Check applicable boxes and follow corresponding instructions:

form Parts I-V.

| | Capital budget impact, complete Part IV.

Requires new rule making, complete Part V.

If fiscal impact is greater than $50,000 per fiscal year in the current biennium or in subsequent biennia, complete entire fiscal note

If fiscal impact is less than $50,000 per fiscal year in the current biennium or in subsequent biennia, complete this page only (Part I).

Legislative Contact: Phone: Date: 01/05/2023
Agency Preparation:  Saydee Wilson Phone: 360-763-2919 Date: 01/10/2023
Agency Approval: Lisa Henderson Phone: 360-902-9291 Date: 01/10/2023
OFM Review: Anna Minor Phone: (360) 790-2951 Date: 01/10/2023

Form FN (Rev 1/00) 177,765.00
FNS063 Individual State Agency Fiscal Note 1
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Part II: Narrative Explanation

I1. A - Brief Description Of What The Measure Does That Has Fiscal Impact

Significant provisions of the bill and any related workload or policy assumptions that have revenue or expenditure impact on the responding agency by
section number.

This bill updates the requirements for withholding child support payments from an employer’s lump sum payment to an
employee. The Employment Security Department’s current practice in relation to lump sum payments of unemployment
benefits already meets the standards proposed by the bill. There are no policy or fiscal impacts on the Department.

I1. B - Cash receipts Impact

Cash receipts impact of the legislation on the responding agency with the cash receipts provisions identified by section number and when appropriate, the
detail of the revenue sources. Description of the factual basis of the assumptions and the method by which the cash receipts impact is derived. Explanation
of how workload assumptions translate into estimates. Distinguished between one time and ongoing functions.

II. C - Expenditures

Agency expenditures necessary to implement this legislation (or savings resulting from this legislation), with the provisions of the legislation that result in
the expenditures (or savings) identified by section number. Description of the factual basis of the assumptions and the method by which the expenditure
impact is derived. Explanation of how workload assumptions translate into cost estimates. Distinguished between one time and ongoing functions.

No fiscal impact.

Part III: Expenditure Detail
II1. A - Operating Budget Expenditures
NONE

I11. B - Expenditures by Object Or Purpose
NONE

III. C - Operating FTE Detail: FTEs listed by classification and corresponding annual compensation. Totals agree with total FTEs in Part |
and Part I11A.
NONE

I11. D - Expenditures By Program (optional)
NONE

Part I'V: Capital Budget Impact
IV. A - Capital Budget Expenditures
NONE

IV. B - Expenditures by Object Or Purpose
NONE

IV. C - Capital Budget Breakout

Acquisition and construction costs not reflected elsewhere on the fiscal note and description of potential financing methods.

NONE

IV. D - Capital FTE Detail: FTEs listed by classification and corresponding annual compensation. Totals agree with total FTEs in Part IVB.

NONE
Lump Sum Reporting System 540-Employment Security Department
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Part V: New Rule Making Required

Provisions of the bill that require the agency to adopt new administrative rules or repeal/revise existing rules.

Lump Sum Reporting System 540-Employment Security Department
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