Multiple Agency Fiscal Note Summary

Bill Number: 1232 HB

Title: College bound scholarship

Estimated Cash Receipts

NONE

Estimated Operating Expenditures

Agency Name 2023-25 2025-27 2027-29
FTEs GF-State | NGF-Outiook Total FTEs | GF-State | NGF-Outiook Total FTEs GF-State NGF-Outlook Total
Office of Financial .0 0 0 0 0 0 0 0 0 0 0
Management
Student 4 156,000 156,000 156,000 0 0 0 0 0 0 0
Achievement
Council
Ktudent [n addition to the estimate above,there are additional indeterminate costs and/or savings. Please see individual f{scal note.
Achievement
Council
Total$ | 04| 156,000 156,000(  156,000( 0.0 | 0 0 o o0 0 0
Estimated Capital Budget Expenditures
Agency Name 2023-25 2025-27 2027-29
FTEs Bonds Total FTEs Bonds Total FTEs Bonds Total
Office of Financial .0 0 0 .0 0 0 .0 0 0
Management
Student Achievement .0 0 0 .0 0 0 0 0 0
Council
Total §| 00| 0 o] oo 0 o] 00 0 0
Estimated Capital Budget Breakout
Prepared by: Ramona Nabors, OFM Phone: Date Published:
(360) 742-8948 Final

FNPID 65825
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Individual State Agency Fiscal Note

Bill Number: 1232 HB Title:  College bound scholarship

Agency: 105-Office of Financial
Management

Part I: Estimates
No Fiscal Impact

Estimated Cash Receipts to:

NONE

Estimated Operating Expenditures from:
NONE

Estimated Capital Budget Impact:

NONE

The cash receipts and expenditure estimates on this page represent the most likely fiscal impact. Factors impacting the precision of these estimates,

and alternate ranges (if appropriate), are explained in Part I1.

Check applicable boxes and follow corresponding instructions:

form Parts I-V.

| | Capital budget impact, complete Part IV.

Requires new rule making, complete Part V.

If fiscal impact is greater than $50,000 per fiscal year in the current biennium or in subsequent biennia, complete entire fiscal note

If fiscal impact is less than $50,000 per fiscal year in the current biennium or in subsequent biennia, complete this page only (Part I).

Legislative Contact:  Elizabeth Allison Phone: 360-786-7129 Date: 01/18/2023
Agency Preparation:  Keith Thunstedt Phone: 360-810-1271 Date: 01/23/2023
Agency Approval: Kathy Cody Phone: (360) 480-7237 Date: 01/23/2023
OFM Review: Cheri Keller Phone: (360) 584-2207 Date: 01/23/2023
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Part II: Narrative Explanation

I1. A - Brief Description Of What The Measure Does That Has Fiscal Impact

Significant provisions of the bill and any related workload or policy assumptions that have revenue or expenditure impact on the responding agency by
section number.

Section 2 expands the college bound scholarship program to students with less than a "C" average from a public high schoo

Section 3 (1)(c) increases the data that must be provided by institutions of higher education to OFM's Education Research
Data Center (ERDC) to include students who graduated high school with less than a "C" average with the number of
college bound scholarship students who enroll in postsecondary education.

Section 3 (1)(d) expands the data submitted to the ERDC for persistence and completion rates to include high school grade
point averages.

Section 3 (3) requires the ERDC to submit the data submitted by institutions of higher education to the Student Achievement
Council by July 1, annually. These additional data elements received and reported by the ERDC can be incorporated using
existing procedures and resources. There is no fiscal impact to OFM.

II. B - Cash receipts Impact

Cash receipts impact of the legislation on the responding agency with the cash receipts provisions identified by section number and when appropriate, the
detail of the revenue sources. Description of the factual basis of the assumptions and the method by which the cash receipts impact is derived. Explanation
of how workload assumptions translate into estimates. Distinguished between one time and ongoing functions.

I1. C - Expenditures

Agency expenditures necessary to implement this legislation (or savings resulting from this legislation), with the provisions of the legislation that result in
the expenditures (or savings) identified by section number. Description of the factual basis of the assumptions and the method by which the expenditure
impact is derived. Explanation of how workload assumptions translate into cost estimates. Distinguished between one time and ongoing functions.

Part III: Expenditure Detail
ITI. A - Operating Budget Expenditures
NONE

I11. B - Expenditures by Object Or Purpose
NONE

III. C - Operating FTE Detail: FTEs listed by classification and corresponding annual compensation. Totals agree with total FTEs in Part |
and Part I1IA.
NONE

I11. D - Expenditures By Program (optional)
NONE

Part I'V: Capital Budget Impact
IV. A - Capital Budget Expenditures
NONE

IV. B - Expenditures by Object Or Purpose

NONE
College bound scholarship 105-Office of Financial Management
Form FN (Rev 1/00) 178,971.00 Request # 23-054-1
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IV. C - Capital Budget Breakout

Acquisition and construction costs not reflected elsewhere on the fiscal note and description of potential financing methods.

NONE

IV. D - Capital FTE Detail: FTEs listed by classification and corresponding annual compensation. Totals agree with total FTEs in Part IVB.

NONE
Part V: New Rule Making Required

Provisions of the bill that require the agency to adopt new administrative rules or repeal/revise existing rules.

College bound scholarship 105-Office of Financial Management
Form FN (Rev 1/00) 178,971.00 Request # 23-054-1
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Individual State Agency Fiscal Note

Bill Number:

1232 HB Title:

College bound scholarship

Agency: 340-Student Achievement
Council

Part I: Estimates

|:| No Fiscal Impact

Estimated Cash Receipts to:

NONE

Estimated Operating Expenditures from:

FY 2024

FY 2025

2023-25

2025-27

2027-29

FTE Staff Years

0.5

0.3

04

0.0 0.0

Account

General Fund-State

001-1

103,000

53,000

156,000

0 0

Total $

103,000

53,000

156,000

0 0

In addition to the estimates above, there are additional indeterminate costs and/or savings. Please see discussion.

Estimated Capital Budget Impact:

NONE

The cash receipts and expenditure estimates on this page represent the most likely fiscal impact. Factors impacting the precision of these estimates,
and alternate ranges (if appropriate), are explained in Part I1.

Check applicable boxes and follow corresponding instructions:

? If fiscal impact is greater than $50,000 per fiscal year in the current biennium or in subsequent biennia, complete entire fiscal note
— form Parts I-V.
| | Iffiscal impact is less than $50,000 per fiscal year in the current biennium or in subsequent biennia, complete this page only (Part I).
| | Capital budget impact, complete Part IV.
| X'| Requires new rule making, complete Part V.

Legislative Contact:  Elizabeth Allison Phone: 360-786-7129 Date: 01/18/2023

Agency Preparation: ~ Sarah Weiss Phone: 360-485-1003 Date: 01/22/2023

Agency Approval: Brian Richardson Phone: 360-485-1124 Date: 01/22/2023

OFM Review: Ramona Nabors Phone: (360) 742-8948 Date: 01/24/2023

Form FN (Rev 1/00) 179,018.00
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Part II: Narrative Explanation

I1. A - Brief Description Of What The Measure Does That Has Fiscal Impact

Significant provisions of the bill and any related workload or policy assumptions that have revenue or expenditure impact on the responding agency by
section number.

Section 2 of this bill limits the requirement of College Bound Scholarship (CBS) students who must graduate with at least a
“C” average to those pursuing direct admission to a public or private four-year institution of higher education. The 2.0 grade
point average (GPA) or "C" average requirement is eliminated for students who want to attend other types of institutions
(i.e., Community & Technical Colleges).

I1. B - Cash receipts Impact

Cash receipts impact of the legislation on the responding agency with the cash receipts provisions identified by section number and when appropriate, the
detail of the revenue sources. Description of the factual basis of the assumptions and the method by which the cash receipts impact is derived. Explanation
of how workload assumptions translate into estimates. Distinguished between one time and ongoing functions.

I1. C - Expenditures

Agency expenditures necessary to implement this legislation (or savings resulting from this legislation), with the provisions of the legislation that result in
the expenditures (or savings) identified by section number. Description of the factual basis of the assumptions and the method by which the expenditure
impact is derived. Explanation of how workload assumptions translate into cost estimates. Distinguished between one time and ongoing functions.

The expenditure impacts of this bill are indeterminate as it is unknown how student enrollment behavior may change.

Estimates are provided on how many students who signed up for College Bound Scholarship in middle school who did not
meet the 2.0 GPA have enrolled historically at community and technical colleges.
Scholarship expenditures (indeterminate):

Historically there have been on average 7,000 CBS students with a high school GPA under 2.0, approximately 700 of whom
enroll annually in a community & technical college. It is unknown how many CBS eligible students who have graduated
with a GPA below 2.0 will enroll in community and technical colleges.

Program administration:

New program administration expenditures are required to meet the new reporting requirements and modify information
systems to implement the changes to high school GPA requirement to only apply to students enrolling in four-year colleges,
while allowing eligibility for other students enrolling in community and technical colleges. FY2024 cost: $103,000 for 0.3
FTE software developer (one-time) and 0.2 FTE associate director (one-time). FY25 cost: $53,000 for 0.2 FTE software
developer (one-time) and 0.1 FTE associate director (one-time).

Staff estimates are rounded to the nearest 0.1 FTE and staff-related and other costs are rounded to the nearest $1000.

Part II1: Expenditure Detail
II1. A - Operating Budget Expenditures

Account |Account Title Type FY 2024 FY 2025 2023-25 2025-27 2027-29
001-1 General Fund State 103,000 53,000 156,000 0 0
Total $ 103,000 53,000 156,000 0 0

In addition to the estimates above, there are additional indeterminate costs and/or savings. Please see discussion.

340-Student Achievement Council
Request # 1232 HB-1
Bill # 1232 HB
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I11. B - Expenditures by Object Or Purpose

FY 2024 FY 2025 2023-25 2025-27 2027-29

FTE Staff Years 0.5 0.3 0.4
A-Salaries and Wages 51,000 31,000 82,000
B-Employee Benefits 26,000 6,000 32,000
C-Professional Service Contracts
E-Goods and Other Services 25,000 15,000 40,000
G-Travel 1,000 1,000 2,000
J-Capital Outlays
M-Inter Agency/Fund Transfers
N-Grants, Benefits & Client Services
P-Debt Service
S-Interagency Reimbursements
T-Intra-Agency Reimbursements
9-

Total $ 103,000 53,000 156,000 0 0

In addition to the estimates above, there are additional indeterminate costs and/or savings. Please see discussion.

HI. C - Operating FTE Detail: List FTEs by classification and corresponding annual compensation. Totals need to agree with total FTEs in

Part I and Part 1114
Job Classification Salary FY 2024 FY 2025 2023-25 2025-27 2027-29
Associate Director 0.2 0.1 0.2
IT-Software Developer 0.3 0.2 0.3
Total FTEs 05 0.3 04 0.0
II1. D - Expenditures By Program (optional)

Program FY 2024 FY 2025 2023-25 2025-27 2027-29
Financial Aid & Grant Programs (030) 103,000 53,000 156,000

Total $ 103,000 53,000 156,000

Part IV: Capital Budget Impact

IV. A - Capital Budget Expenditures
NONE

IV. B - Expenditures by Object Or Purpose

NONE

IV. C - Capital Budget Breakout

Acquisition and construction costs not reflected elsewhere on the fiscal note and description of potential financing methods.

NONE

IV. D - Capital FTE Detail: FTEs listed by classification and corresponding annual compensation. Totals agree with total FTEs in Part IVB.

NONE
Part V: New Rule Making Required

Provisions of the bill that require the agency to adopt new administrative rules or repeal/revise existing rules.

The Washington Student Achievement Council will need to adopt administrative rules to conform with changes in statute.

340-Student Achievement Council
Request # 1232 HB-1
Bill # 1232 HB

College bound scholarship
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