Multiple Agency Fiscal Note Summary

Bill Number: 5163 SB

Title: Medicaid fraud false claims
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Agency Name 2023-25 2025-27 2027-29
FTEs | GF-State Total FTEs | GF-State Total FTEs | GF-State Total
Local Gov. Courts No fiscal impact
Loc School dist-SPI
Local Gov. Other
Local Gov. Total
Estimated Capital Budget Breakout
NONE
Prepared by: Cheri Keller, OFM Phone: Date Published:
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Judicial Impact Fiscal Note

Bill Number: 5163 SB

Title:

Medicaid fraud false claims

Agency: 055-Administrative Office of
the Courts

Part I: Estimates
No Fiscal Impact

Estimated Cash Receipts to:

NONE

Estimated Expenditures from:

NONE

Estimated Capital Budget Impact:

NONE

The revenue and expenditure estimates on this page represent the most likely fiscal impact. Responsibility for expenditures may be
subject to the provisions of RCW 43.135.060.
Check applicable boxes and follow corresponding instructions:

If fiscal impact is greater than $50,000 per fiscal year in the current biennium or in subsequent biennia, complete entire fiscal note fo

Parts I-V.

If fiscal impact is less than $50,000 per fiscal year in the current biennium or in subsequent biennia, complete this page only (Part I).

Capital budget impact, complete Part IV.

LLegislative Contact Kevin Black Phone: (360) 786-7747 Date: 02/01/2023
Agency Preparation: Jackie Bailey-Johnson Phone: 360-704-5545 Date: 02/03/2023
Agency Approval:  Chris Stanley Phone: 360-357-2406 Date: 02/03/2023
FM Review: Gaius Horton Phone: (360) 819-3112 Date: 02/06/2023
181,876.00 Request # 131-1

Form FN (Rev 1/00)

FNSO061 Judicial Impact Fiscal Note

Bill # 5163 SB




Part II: Narrative Explanation

I1. A - Brief Description Of What The Measure Does That Has Fiscal Impact on the Courts
The proposed legislation repeals RCW 43.131.419 (termination)and 43.131.420 (Repeal) relating to Medicaid fraud false claims act.

I1. B - Cash Receipts Impact
None
II. C - Expenditures

No fiscal impact is expected to the Administrative Office of the Courts or the courts as this act is already in place and this legislation

would keep it from expiring.

Part I11: Expenditure Detail
I11. A - Expenditure By Object or Purpose (State)

NONE
I11. B - Expenditure By Object or Purpose (County)

NONE
II1. C - Expenditure By Object or Purpose (City)

NONE
II1. D - FTE Detail

NONE
I1I. E - Expenditures By Program (optional)
NONE

Part I'V: Capital Budget Impact
IV. A - Capital Budget Expenditures

NONE
IV. B1 - Expenditures by Object Or Purpose (State)

NONE

IV. B2 - Expenditures by Object Or Purpose (County)
NONE

IV. B3 - Expenditures by Object Or Purpose (City)
NONE

IV. C - Capital Budget Breakout

Acquisition and construction costs not reflected elsewhere on the fiscal note and description of potential financing methods.

NONE
181,876.00 Request # 131-1
Form FN (Rev 1/00) 2 Bill #5163 SB
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Individual State Agency Fiscal Note

Bill Number: 5163 SB Title:  Medicaid fraud false claims

Agency: 100-Office of Attorney
General

Part I: Estimates
No Fiscal Impact

Estimated Cash Receipts to:

NONE

Estimated Operating Expenditures from:
NONE

Estimated Capital Budget Impact:

NONE

The cash receipts and expenditure estimates on this page represent the most likely fiscal impact. Factors impacting the precision of these estimates,

and alternate ranges (if appropriate), are explained in Part I1.

Check applicable boxes and follow corresponding instructions:

form Parts I-V.

| | Capital budget impact, complete Part IV.

Requires new rule making, complete Part V.

If fiscal impact is greater than $50,000 per fiscal year in the current biennium or in subsequent biennia, complete entire fiscal note

If fiscal impact is less than $50,000 per fiscal year in the current biennium or in subsequent biennia, complete this page only (Part I).

Legislative Contact:  Kevin Black Phone: (360) 786-7747 Date: 02/01/2023
Agency Preparation: Dave Merchant Phone: 360-753-1620 Date: 02/06/2023
Agency Approval: Edd Giger Phone: 360-586-2104 Date: 02/06/2023
OFM Review: Cheri Keller Phone: (360) 584-2207 Date: 02/06/2023

Form FN (Rev 1/00) 182,177.00
FNS063 Individual State Agency Fiscal Note 1

Request # 125-1
Bill # 5163 SB




Part II: Narrative Explanation

I1. A - Brief Description Of What The Measure Does That Has Fiscal Impact

Significant provisions of the bill and any related workload or policy assumptions that have revenue or expenditure impact on the responding agency by
section number.

The AGO Medicaid Fraud Control Unit (MFCU) has reviewed this bill and determined it will not significantly increase or
decrease the division’s workload because MFCU is already providing all services contemplated under the Medicaid Fraud
False Claims Act (MFFCA). The bill would remove sunset provisions from the statute that authorize MFFCA, and would
thus permit the continuation of legal services by MFCU under the statute’s authority. Therefore, MFCU assumes no legal
services impact and costs are not included in this request.

The AGO Social & Health Services Division — Olympia (SHO) has reviewed this bill and determined it will not significantly
increase or decrease the division’s workload in representing the Health Care Authority (HCA). This bill repeals the
termination language in MFFCA. There is no legal services impact, since SHO already coordinates with MFCU with issues
regarding cases. Therefore, costs are not included in this request.

The AGO Solicitor General’s Office (SGO) has reviewed this bill and determined it will not significantly increase or
decrease the division’s workload. Therefore, costs are not included in this request.

II. B - Cash receipts Impact

Cash receipts impact of the legislation on the responding agency with the cash receipts provisions identified by section number and when appropriate, the
detail of the revenue sources. Description of the factual basis of the assumptions and the method by which the cash receipts impact is derived. Explanation
of how workload assumptions translate into estimates. Distinguished between one time and ongoing functions.

II. C - Expenditures

Agency expenditures necessary to implement this legislation (or savings resulting from this legislation), with the provisions of the legislation that result in
the expenditures (or savings) identified by section number. Description of the factual basis of the assumptions and the method by which the expenditure
impact is derived. Explanation of how workload assumptions translate into cost estimates. Distinguished between one time and ongoing functions.

Part II1: Expenditure Detail
I1I. A - Operating Budget Expenditures
NONE

III. B - Expenditures by Object Or Purpose
NONE

HI. C - Operating FTE Detail: FTEs listed by classification and corresponding annual compensation. Totals agree with total FTEs in Part I
and Part I1IA.
NONE

I11. D - Expenditures By Program (optional)
NONE

Part I'V: Capital Budget Impact
IV. A - Capital Budget Expenditures
NONE

IV. B - Expenditures by Object Or Purpose

NONE
Medicaid fraud false claims 100-Office of Attorney General
Form FN (Rev 1/00) 182,177.00 Request # 125-1
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IV. C - Capital Budget Breakout

Acquisition and construction costs not reflected elsewhere on the fiscal note and description of potential financing methods.

NONE

IV. D - Capital FTE Detail: FTEs listed by classification and corresponding annual compensation. Totals agree with total FTEs in Part IVB.

NONE
Part V: New Rule Making Required

Provisions of the bill that require the agency to adopt new administrative rules or repeal/revise existing rules.

Medicaid fraud false claims 100-Office of Attorney General
Form FN (Rev 1/00) 182,177.00 Request # 125-1
FNS063 Individual State Agency Fiscal Note 3 Bill #5163 SB



Individual State Agency Fiscal Note

Bill Number: 5163 SB Title:  Medicaid fraud false claims

Agency: 107-Washington State Health
Care Authority

Part I: Estimates
No Fiscal Impact

Estimated Cash Receipts to:

NONE

Estimated Operating Expenditures from:
NONE

Estimated Capital Budget Impact:

NONE

The cash receipts and expenditure estimates on this page represent the most likely fiscal impact. Factors impacting the precision of these estimates,

and alternate ranges (if appropriate), are explained in Part I1.

Check applicable boxes and follow corresponding instructions:

form Parts I-V.

| | Capital budget impact, complete Part IV.

Requires new rule making, complete Part V.

If fiscal impact is greater than $50,000 per fiscal year in the current biennium or in subsequent biennia, complete entire fiscal note

If fiscal impact is less than $50,000 per fiscal year in the current biennium or in subsequent biennia, complete this page only (Part I).

Legislative Contact:  Kevin Black

Phone: (360) 786-7747 Date: 02/01/2023

Agency Preparation:  Hanh OBrien

Phone: 360-725-1447 Date: 02/02/2023

Agency Approval: CIiff Hicks

Phone: 360-725-0875 Date: 02/02/2023

OFM Review: Jason Brown

Phone: (360) 742-7277 Date: 02/02/2023

Form FN (Rev 1/00) 181,601.00
FNS063 Individual State Agency Fiscal Note 1

Request # 23-098-1
Bill # 5163 SB




Part II: Narrative Explanation

I1. A - Brief Description Of What The Measure Does That Has Fiscal Impact

Significant provisions of the bill and any related workload or policy assumptions that have revenue or expenditure impact on the responding agency by
section number.

See attached narrative.

I1. B - Cash receipts Impact

Cash receipts impact of the legislation on the responding agency with the cash receipts provisions identified by section number and when appropriate, the
detail of the revenue sources. Description of the factual basis of the assumptions and the method by which the cash receipts impact is derived. Explanation
of how workload assumptions translate into estimates. Distinguished between one time and ongoing functions.

See attached narrative.

I1. C - Expenditures

Agency expenditures necessary to implement this legislation (or savings resulting from this legislation), with the provisions of the legislation that result in
the expenditures (or savings) identified by section number. Description of the factual basis of the assumptions and the method by which the expenditure
impact is derived. Explanation of how workload assumptions translate into cost estimates. Distinguished between one time and ongoing functions.

See attached narrative.

Part I1I: Expenditure Detail
II1. A - Operating Budget Expenditures
NONE

I11. B - Expenditures by Object Or Purpose
NONE

III. C - Operating FTE Detail: FTEs listed by classification and corresponding annual compensation. Totals agree with total FTEs in Part I
and Part I11A.
NONE

I11. D - Expenditures By Program (optional)
NONE

Part IV: Capital Budget Impact
IV. A - Capital Budget Expenditures
NONE

IV. B - Expenditures by Object Or Purpose
NONE

IV. C - Capital Budget Breakout

Acquisition and construction costs not reflected elsewhere on the fiscal note and description of potential financing methods.

NONE

IV. D - Capital FTE Detail: FTEs listed by classification and corresponding annual compensation. Totals agree with total FTEs in Part IVB.

NONE
Medicaid fraud false claims 107-Washington State Health Care Authority
Form FN (Rev 1/00) 181,601.00 Request # 23-098-1
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Part V: New Rule Making Required

Provisions of the bill that require the agency to adopt new administrative rules or repeal/revise existing rules.

Medicaid fraud false claims 107-Washington State Health Care Authority
Form FN (Rev 1/00) 181,601.00 Request # 23-098-1
FNS063 Individual State Agency Fiscal Note 3 Bill #5163 SB



HCA Fiscal Note

Bill Number: 5163 SB HCA Request #: 23-098

Part Il: Narrative Explanation

Il. A - Brief Description Of What The Measure Does That Has Fiscal Impact
This bill repeals provisions of the Medicaid Fraud Claims Act related to terminating/repealing the qui
tam provisions set to sunset on June 30, 2023 and June 30, 2024.

Sec 1 New Section added to state the following acts or parts of acts are each repealed:
e (1) RCW 43.131.419 (Medicaid fraud false claims act — Termination)
e (2) RCW 43.131.420 (Medicaid fraud false claims act — Repeal)

Il. B - Cash Receipts Impact
None

Il. C — Expenditures

No fiscal impact, this bill removes the automatic sunsetting of qui tam provisions and does not change
current practices at the Health Care Authority (HCA). The qui tam provisions would stay in effect
including continued requirement of a joint report from the attorney general and HCA regarding
implementation of the Medicaid Fraud False Claims Act RCW 74.66.130.

Part IV: Capital Budget Impact

None

Part V: New Rule Making Required

None

Prepared by: Hanh O’Brien Page 1 9:04 AM 02/02/23



