Multiple Agency Fiscal Note Summary

Bill Number:

1506 HB

Title: DSHS leases

Estimated Cash Receipts

Agency Name 2023-25 2025-27 2027-29
GF-State | NGF-Outiook |  Total GF-State | NGF-Outiook |  Total GFState | NGF-Outiook |  Total
Department of Non-zero but indeterminate cost and/or savings. Please see discussion.
Enterprise Services
| Total § | 0| 0| 0 o 0| 0 0| 0| 0
Estimated Operating Expenditures
Agency Name 2023-25 2025-27 2027-29
FTEs GF-State | NGF-Outlook Total FTEs | GF-State | NGF-Outlook Total FTEs GF-State NGF-Outlook Total
Office of Financial .0 0 0 0 0 0 0 0 .0 0 0
Management
Department of 0 0 0 0 0 0 0 0 0 0 0
Enterprise Services
Department of 0 0 0 0 0 0 0 0 0 0 0
Social and Health
Services
Total$ | 00] 0 0 of oo 0 0 o oo 0 0
Estimated Capital Budget Expenditures
Agency Name 2023-25 2025-27 2027-29
FTEs Bonds Total FTEs Bonds Total FTEs Bonds Total
Office of Financial .0 0 0 .0 0 0 .0 0 0
Management
Department of Enterprise .0 0 0 .0 0 0 .0 0 0
Services
Department of Social and .0 0 0 .0 0 0 .0 0 0
Health Services
Total §| 00| 0 o] oo 0 o] oo0] 0 0

Estimated Capital Budget Breakout

NONE
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Individual State Agency Fiscal Note

Bill Number: 1506 HB Title:  DSHS leases

Agency: 105-Office of Financial
Management

Part I: Estimates
No Fiscal Impact

Estimated Cash Receipts to:

NONE

Estimated Operating Expenditures from:
NONE

Estimated Capital Budget Impact:

NONE

The cash receipts and expenditure estimates on this page represent the most likely fiscal impact. Factors impacting the precision of these estimates,

and alternate ranges (if appropriate), are explained in Part I1.

Check applicable boxes and follow corresponding instructions:

form Parts I-V.

| | Capital budget impact, complete Part IV.

Requires new rule making, complete Part V.

If fiscal impact is greater than $50,000 per fiscal year in the current biennium or in subsequent biennia, complete entire fiscal note

If fiscal impact is less than $50,000 per fiscal year in the current biennium or in subsequent biennia, complete this page only (Part I).

Legislative Contact: ~ John Wilson-Tepeli Phone: 360-786-7115 Date: 01/31/2023
Agency Preparation:  Keith Thunstedt Phone: 360-810-1271 Date: 02/02/2023
Agency Approval: Jamie Langford Phone: 360-902-0422 Date: 02/02/2023
OFM Review: Cheri Keller Phone: (360) 584-2207 Date: 02/02/2023

Form FN (Rev 1/00) 181,353.00
FNS063 Individual State Agency Fiscal Note

Request # 23-095-1

Bill # 1506 HB




Part II: Narrative Explanation

I1. A - Brief Description Of What The Measure Does That Has Fiscal Impact

Significant provisions of the bill and any related workload or policy assumptions that have revenue or expenditure impact on the responding agency by

section number.

Section 1 (5) creates the ability for the Department of Enterprise Services to fix lease terms up to 99 years for property
managed by the Department of Social and Health Services if the lease is for recreational, affordable housing, or local
government purposes or, for the Fircrest residential habilitation center only, for a central lease for community center or
community services purposes. Leases that extend beyond 55 years must be reported to OFM, to include financial analysis
justifying the lease term. These changes can be incorporated withing current processes and resources, and therefore, there
is no fiscal impact to OFM.

I1. B - Cash receipts Impact

Cash receipts impact of the legislation on the responding agency with the cash receipts provisions identified by section number and when appropriate, the
detail of the revenue sources. Description of the factual basis of the assumptions and the method by which the cash receipts impact is derived. Explanation
of how workload assumptions translate into estimates. Distinguished between one time and ongoing functions.

II. C - Expenditures

Agency expenditures necessary to implement this legislation (or savings resulting from this legislation), with the provisions of the legislation that result in
the expenditures (or savings) identified by section number. Description of the factual basis of the assumptions and the method by which the expenditure
impact is derived. Explanation of how workload assumptions translate into cost estimates. Distinguished between one time and ongoing functions.

Part II1: Expenditure Detail
III. A - Operating Budget Expenditures
NONE

I11. B - Expenditures by Object Or Purpose
NONE

II. C - Operating FTE Detail: FTEs listed by classification and corresponding annual compensation. Totals agree with total FTEs in Part I
and Part I11A.
NONE

I11. D - Expenditures By Program (optional)
NONE

Part I'V: Capital Budget Impact
IV. A - Capital Budget Expenditures
NONE

IV. B - Expenditures by Object Or Purpose
NONE

IV. C - Capital Budget Breakout

Acquisition and construction costs not reflected elsewhere on the fiscal note and description of potential financing methods.

NONE
DSHS leases 105-Office of Financial Management
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FNS063 Individual State Agency Fiscal Note 2 Bill # 1506 HB



IV. D - Capital FTE Detail: FTEs listed by classification and corresponding annual compensation. Totals agree with total FTEs in Part IVB.

NONE
Part V: New Rule Making Required

Provisions of the bill that require the agency to adopt new administrative rules or repeal/revise existing rules.

DSHS leases 105-Office of Financial Management
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Individual State Agency Fiscal Note

Bill Number: 1506 HB Title: DSHS leases Agency: 179-Department of Enterprise
Services

Part I: Estimates
|:| No Fiscal Impact

Estimated Cash Receipts to:

| Non-zero but indeterminate cost and/or savings. Please see discussion.

Estimated Operating Expenditures from:
NONE

Estimated Capital Budget Impact:

NONE

The cash receipts and expenditure estimates on this page represent the most likely fiscal impact. Factors impacting the precision of these estimates,
and alternate ranges (if appropriate), are explained in Part I1.

Check applicable boxes and follow corresponding instructions:

[ | If fiscal impact is greater than $50,000 per fiscal year in the current biennium or in subsequent biennia, complete entire fiscal note
— form Parts I-V.
| X | If fiscal impact is less than $50,000 per fiscal year in the current biennium or in subsequent biennia, complete this page only (Part I).
| | Capital budget impact, complete Part IV.
Requires new rule making, complete Part V.

Legislative Contact: ~ John Wilson-Tepeli Phone: 360-786-7115 Date: 01/31/2023

Agency Preparation:  Julie McVey Phone: (360) 407-9334 Date: 02/03/2023

Agency Approval: Ashley Howard Phone: (360) 407-8159 Date: 02/03/2023

OFM Review: Cheri Keller Phone: (360) 584-2207 Date: 02/03/2023

Form FN (Rev 1/00) 181,724.00 Request # -2
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Part II: Narrative Explanation

I1. A - Brief Description Of What The Measure Does That Has Fiscal Impact

Significant provisions of the bill and any related workload or policy assumptions that have revenue or expenditure impact on the responding agency by
section number.

Section 1 (5) amends RCW 43.82.010 and 2018 ¢ 217 s 7 to allow the director of Department of Enterprise Services (DES)
to fix the terms of leases for property managed by the Department of Social and Health Services (DSHS) for up to 99
years if the lease meets specific guidelines.

Section 1 (5)(a) requires all leases covered under this subsection, that extend beyond 55 years, to provide a periodic rental
revaluation and assessment, with the exception of lease with rentals based on percentage of income.

Section 1 (5)(b) requires that all leases covered under this subsection, that extend beyond 55 years, be reported to the
Office of Financial Management and the appropriate committees of the legislature within 30 days of lease execution,
including a financial analysis that justifies the financial benefit for the added term and the schedule for the periodic rental
adjustment.

I1. B - Cash receipts Impact

Cash receipts impact of the legislation on the responding agency with the cash receipts provisions identified by section number and when appropriate, the
detail of the revenue sources. Description of the factual basis of the assumptions and the method by which the cash receipts impact is derived. Explanation
of how workload assumptions translate into estimates. Distinguished between one time and ongoing functions.

The Real Estate Services division at Department of Enterprise does not currently provide support to land and/or facilities
that are owned and managed by DSHS. However, these services can be provided on a fee for service basis.

Based on similar work we have done for institutions of higher education, we estimate it would take between 200-250 hours
to complete this work on behalf of DSHS. Using our current hourly rate of $117, we estimate the total cost of this work
between $23,400 and $29,250.

I1. C - Expenditures

Agency expenditures necessary to implement this legislation (or savings resulting from this legislation), with the provisions of the legislation that result in
the expenditures (or savings) identified by section number. Description of the factual basis of the assumptions and the method by which the expenditure
impact is derived. Explanation of how workload assumptions translate into cost estimates. Distinguished between one time and ongoing functions.

Part III: Expenditure Detail
I1I. A - Operating Budget Expenditures
NONE

II1. B - Expenditures by Object Or Purpose
NONE

III. C - Operating FTE Detail: FTEs listed by classification and corresponding annual compensation. Totals agree with total FTEs in Part
and Part I1IA.
NONE

I11. D - Expenditures By Program (optional)
NONE

Part IV: Capital Budget Impact
IV. A - Capital Budget Expenditures

DSHS leases 179-Department of Enterprise Services
Form FN (Rev 1/00) 181,724.00 Request # -2
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NONE

IV. B - Expenditures by Object Or Purpose
NONE

IV. C - Capital Budget Breakout

Acquisition and construction costs not reflected elsewhere on the fiscal note and description of potential financing methods.

NONE

IV. D - Capital FTE Detail: FTEs listed by classification and corresponding annual compensation. Totals agree with total FTEs in Part IVB.

NONE
Part V: New Rule Making Required

Provisions of the bill that require the agency to adopt new administrative rules or repeal/revise existing rules.

DSHS leases 179-Department of Enterprise Services
Form FN (Rev 1/00) 181,724.00 Request # -2
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Individual State Agency Fiscal Note

Bill Number: 1506 HB Title:  DSHS leases

Agency: 300-Department of Social and
Health Services

Part I: Estimates
No Fiscal Impact

Estimated Cash Receipts to:

NONE

Estimated Operating Expenditures from:
NONE

Estimated Capital Budget Impact:

NONE

The cash receipts and expenditure estimates on this page represent the most likely fiscal impact. Factors impacting the precision of these estimates,

and alternate ranges (if appropriate), are explained in Part I1.

Check applicable boxes and follow corresponding instructions:

form Parts I-V.

| | Capital budget impact, complete Part IV.

Requires new rule making, complete Part V.

If fiscal impact is greater than $50,000 per fiscal year in the current biennium or in subsequent biennia, complete entire fiscal note

If fiscal impact is less than $50,000 per fiscal year in the current biennium or in subsequent biennia, complete this page only (Part I).

Legislative Contact: ~ John Wilson-Tepeli Phone: 360-786-7115 Date: 01/31/2023
Agency Preparation:  Bill Jordan Phone: 360-902-8183 Date: 02/01/2023
Agency Approval: Dan Winkley Phone: 360-902-8236 Date: 02/01/2023

OFM Review: Jason Brown

Phone: (360) 742-7277 Date: 02/01/2023

Form FN (Rev 1/00) 181,146.00
FNS063 Individual State Agency Fiscal Note

Request# HB-1506-1
Bill # 1506 HB




Part II: Narrative Explanation

I1. A - Brief Description Of What The Measure Does That Has Fiscal Impact

Significant provisions of the bill and any related workload or policy assumptions that have revenue or expenditure impact on the responding agency by
section number.

HB-1506 provides the Department of Social and Health Services (DSHS), through the Department of Enterprise Services,
the authority to enter into a longer lease term. The leasing process remains the same, only now DSHS will be able to
execute a lease longer than 10 years for certain properties. There is no additional workload from the changes proposed in
this bill.

This is no fiscal impact for DSHS for this bill.
I1. B - Cash receipts Impact

Cash receipts impact of the legislation on the responding agency with the cash receipts provisions identified by section number and when appropriate, the
detail of the revenue sources. Description of the factual basis of the assumptions and the method by which the cash receipts impact is derived. Explanation
of how workload assumptions translate into estimates. Distinguished between one time and ongoing functions.

II. C - Expenditures

Agency expenditures necessary to implement this legislation (or savings resulting from this legislation), with the provisions of the legislation that result in
the expenditures (or savings) identified by section number. Description of the factual basis of the assumptions and the method by which the expenditure
impact is derived. Explanation of how workload assumptions translate into cost estimates. Distinguished between one time and ongoing functions.

Part II1: Expenditure Detail
III. A - Operating Budget Expenditures
NONE

I11. B - Expenditures by Object Or Purpose
NONE

II. C - Operating FTE Detail: FTEs listed by classification and corresponding annual compensation. Totals agree with total FTEs in Part I
and Part I11A.
NONE

I11. D - Expenditures By Program (optional)
NONE

Part I'V: Capital Budget Impact
IV. A - Capital Budget Expenditures
NONE

IV. B - Expenditures by Object Or Purpose
NONE

IV. C - Capital Budget Breakout

Acquisition and construction costs not reflected elsewhere on the fiscal note and description of potential financing methods.

NONE
DSHS leases 300-Department of Social and Health Services
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IV. D - Capital FTE Detail: FTEs listed by classification and corresponding annual compensation. Totals agree with total FTEs in Part IVB.

NONE
Part V: New Rule Making Required

Provisions of the bill that require the agency to adopt new administrative rules or repeal/revise existing rules.

DSHS leases 300-Department of Social and Health Services
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