Multiple Agency Fiscal Note Summary

Bill Number:

1282 ES HB

Title: Public building materials

Estimated Cash Receipts

NONE

Estimated Operating Expenditures

Agency Name 2023-25 2025-27 2027-29
FTEs GF-State | NGF-Outiook Total FTEs | GF-State | NGF-Outiook Total FTEs GF-State NGF-Outlook Total

Department of 36 2,186,123 2,186,123 2,186,123 24 835,335 835,335 835,335 1.2 461,980 461,980 461,980
Commerce
Department of [n addition to the estimate above,there are additional indeterminate costs and/or savings. Please see individual f{scal note.
[Commerce
Office of Financial 0 0 0 0 0 0 0 0 0 0 0 0
Management
Department of Fiscal note not available
Enterprise Services
University of Fiscal note not available
Washington
Washington State 0 0 0 0 0 0 0 0 0 0 0 0
University
Eastern Fiscal note not available
Washington
University
Central Washington ~ [Fiscal note not available
University
The Evergreen 0 0 0 0 0 0 0 0 0 0 0 0
State College
Western 2 46,840 46,840 46,840 2 46,840 46,840 46,840 2 46,840 46,840 46,840
Washington
University
Department of Fiscal note not available
Transportation
State Parks and 0 0 0 0 0 0 0 0 0 0 0 0
Recreation
Commission
Department of Fish ~ [Fiscal note not available
nd Wildlife
Department of 0 0 0 0 0 0 0 0 0 0 0 0
Natural Resources
Community and .0 0 0 0 0 0 0 0 0 0 0 0
Technical College
System

Total$ | 38| 2232963 2232963] 2232963 26| 882,175 882,175 882179 14| 508,820 508,820 508,820

Estimated Capital Budget Expenditures
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Agency Name 2023-25 2025-27 2027-29
FTEs Bonds Total FTEs Bonds Total FTEs Bonds Total

Department of Commerce 0 0 0 .0 0 0 0 0 0
Office of Financial 0 0 0 .0 0 0 0 0 0
Management
Department of Enterprise |Fiscal note not available
Services
University of Washington |Fiscal note not available
Washington State 0 0 0 .0 0 0 0 0 0
University
Eastern Washington Fiscal note not available
University
Central Washington Fiscal note not available
University
The Evergreen State 0 0 0 .0 0 0 0 0 0
College
Western Washington Non-zero but indeterminate cost and/or savings. Please see discussion.
University
Department of Fiscal note not available
Transportation
State Parks and 0 0 0 .0 0 0 0 0 0
Recreation Commission
Department of Fish and | Fiscal note not available
Wildlife
Department of Natural 0 0 0 .0 0 0 0 0 0
Resources
Community and Non-zero but indeterminate cost and/or savings. Please see discussion.
Technical College System

Total §| 00| 0] 0] oo0] 0] o] 00 0 0
Estimated Capital Budget Breakout
Community and Non-zero but indeterminate cost and/or savings. Please see discussion.
Technical College Systeml
Western Washington Non-zero but indeterminate cost and/or savings. Please see discussion.
University
Prepared by: Gwen Stamey, OFM Phone: Date Published:

(360) 790-1166

Preliminary 3/14/2023
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FNS029 Multi Agency rollup




Individual State Agency Fiscal Note

Bill Number: 1282 E S HB Title:  Public building materials Agency: 103-Department of Commerce

Part I: Estimates

|:| No Fiscal Impact

Estimated Cash Receipts to:

NONE

Estimated Operating Expenditures from:

FY 2024 FY 2025 2023-25 2025-27 2027-29
FTE Staff Years 3.6 36 3.6 24 1.2
Account
General Fund-State 001-1 1,111,778 1,074,345 2,186,123 835,335 461,980
Total $ 1,111,778 1,074,345 2,186,123 835,335 461,980

In addition to the estimates above, there are additional indeterminate costs and/or savings. Please see discussion.

Estimated Capital Budget Impact:

NONE

The cash receipts and expenditure estimates on this page represent the most likely fiscal impact. Factors impacting the precision of these estimates,
and alternate ranges (if appropriate), are explained in Part I1.

Check applicable boxes and follow corresponding instructions:

? If fiscal impact is greater than $50,000 per fiscal year in the current biennium or in subsequent biennia, complete entire fiscal note
— form Parts I-V.

If fiscal impact is less than $50,000 per fiscal year in the current biennium or in subsequent biennia, complete this page only (Part I).

| | Capital budget impact, complete Part IV.

Requires new rule making, complete Part V.

Legislative Contact: ~ Angela Kleis Phone: 360-786-7469 Date: 03/09/2023
Agency Preparation:  Dan Nguyen Phone: (206) 454-2207 Date: 03/13/2023
Agency Approval: Jason Davidson Phone: 360-725-5080 Date: 03/13/2023
OFM Review: Gwen Stamey Phone: (360) 790-1166 Date: 03/14/2023

Form FN (Rev 1/00) 186,340.00 Request # 294-500-1
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Part II: Narrative Explanation

I1. A - Brief Description Of What The Measure Does That Has Fiscal Impact

Significant provisions of the bill and any related workload or policy assumptions that have revenue or expenditure impact on the responding agency by
section number.

Differences between ESHB 1282 and original bill:

Section 3(4) is new, that if a supply chain specific environmental product declaration is not available, a product and facility
specific report may be submitted and renumbering subsections 4-7 to 5-8.

Section 5(1) removes the language that the Department of Commerce (department) may consult with the University of
Washington college of built environments.

Section 6 clarifies the requirements for industry professionals that comprise the technical work group as well as the
recommendations the group will provide, including: a low carbon materials manufacturing plan; consistent treatment in
reporting for covered products; consideration of product life-cycle assessments incorporated into future reporting;
evaluating options for collecting reported working condition information; and approaches to designing lower embodied
carbon state building reports.

There are no differences between the ESHB 1282 and the original bill that affect the fiscal impact to the Department of
Commerce (department).

Summary of ESHB 1282:
This bill relates to improving environmental and social outcomes with the production of building materials.

Section 3(7) of this bill may require the development of a financial assistance program, subject to available funding. This
would create a new funding program with administrative and workload impacts that would depend on the amount of funding
provided.

Section 5 of this bill requires the department to develop and maintain a publicly accessible database for covered projects to
submit environmental and labor conditions data, by July 1, 2024. The bill also requires the department to further elaborate on
covered product definitions, develop clear measurement and reporting standards, create model language for specifications
and contracts, and to develop and educational brief. The department may contract for the use of nationally or internationally
recognized databases of Environmental Product Declarations (EPDs).

Section 6 of this bill requires the department to convene a technical work group by December 1, 2023. This work group is
to include industry professional representatives from design, structural design, and the construction industry, manufacturers
of covered projects, environmental groups, a labor union, the minority and women-owned business community, University of
Washington College of Built Environments (UWCBE), and state agencies including Department of Enterprise of Services
(DES), Washington State Department of Transportation (WSDOT), and Department of Ecology (Ecology).

Section 6(3) of this bill requires the department and the technical work group to submit a report to the legislature and the
Governor with a low carbon materials manufacturing plan that includes recommendations on policies to preserve and grow
the in-state manufacturing of low carbon materials. This report must also include recommendations for consistent treatment
in reporting for covered products and consideration of how product life-cycle assessments conducted by project designers
could be integrated into future reporting. This report must be completed and submitted by September 1, 2024.

Section 6(4) of this bill requires the department and the technical work group to submit a report to the legislature and the
Governor with recommendations considering policies to leverage public procurement to expand the use and production of
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low-carbon materials, to promote high labor standards in manufacturing, and to expand low-carbon materials manufacturing
in Washington; for this report the work group must review and summarize data collected pursuant to section 3 of this bill.
This report must also include an evaluation of options for collecting working condition information from product suppliers,
identify barriers and opportunities to the effective use of the database in Section 5, identify trends in embodied carbon policy
and procurement, and recommend approaches to designing lower embodied carbon state building projects. This report must
be completed and submitted by September 1, 2025.

Effective date is assumed to be 90 days after adjournment of the session in which this bill is passed.

I1. B - Cash receipts Impact

Cash receipts impact of the legislation on the responding agency with the cash receipts provisions identified by section number and when appropriate, the
detail of the revenue sources. Description of the factual basis of the assumptions and the method by which the cash receipts impact is derived. Explanation
of how workload assumptions translate into estimates. Distinguished between one time and ongoing functions.

I1. C - Expenditures

Agency expenditures necessary to implement this legislation (or savings resulting from this legislation), with the provisions of the legislation that result in
the expenditures (or savings) identified by section number. Description of the factual basis of the assumptions and the method by which the expenditure
impact is derived. Explanation of how workload assumptions translate into cost estimates. Distinguished between one time and ongoing functions.

General Assumptions:

Section 3—Financial assistance to small businesses for EPDs.

Costs are indeterminate and will depend on the level of funding provided.
Section 5 — Database Development and Supporting Tasks.

The department is required to develop and maintain a publicly accessible database for covered projects to submit
environmental and labor conditions data, by July 1, 2024. In addition, the department must further elaborate on covered
product definitions, develop clear measurement and reporting standards, create model language for specifications and
contracts, and to develop an educational brief.

The department assumes development of a publicly available electronic database will require department staff to participate
in the development of the system. After implementation, staff will provide technical assistance, be responsible for user
management, system help desk, and be the subject matter expert working with IT staff for maintenance and enhancements.

To accomplish this work the department estimates:

0.10 FTE EMS 3 SEEP Director (208 hours) in FY24 to oversee development of the database and coordinate work with
consultants, IT and SEEP Office Staff.

0.70 FTE Management Analyst 5 (1,400 hours) in FY24 and 0.50 FTE (1,044 hours) in FY25-FY29 to participate in the
development of the database, provide input on user management, establish the system help desk and be the subject matter
expert. This position will also elaborate on covered product definitions, develop clear measurement and reporting standards,
create model language for specifications and contracts, and to work with communications staff to develop an educational
brief. FY25-FY29 to provide technical assistance to state agencies and consultant teams, support user management,
provide expertise, and work with IT on system maintenance and enhancements.

0.10 FTE Communications Consultant 3 (208 hours) in FY?24, to support the development of communications materials
including the required educational brief, to prepare guidance materials related to reporting standards, to edit materials and
ensure that all communications materials meet department standards and guidelines including those related to accessibility.

Database Development:

Public building materials 103-Department of Commerce
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To complete this work the department assumes the development of the database will require information technology staff to
provide oversight on the development, project management, annual maintenance.

In addition to work done by the department, the department assumes that a consultant would be hired to develop the
database. The consultant will provide a business analyst, applications developer, and project manager. For a 12-month
project, the department estimates the cost of this professional services contract at $540,000 (2,160 hours) in FY24 and
$470,000 (1,880 hours) in FY25. The department assumes a rate of $250 per hour for the professional services contracts.

The database will also need to establish a connection and interoperability with the EC3 database operated by Building
Transparency. To facilitate this, the department estimates annual costs of $25,000 starting in FY 24.

To accomplish this work the department estimates:

0.20 FTE Information Technology Business Analyst 3 (416 hours) over 12 months in FY24-FY29 to provide project
management and technical advice on development of the electronic database.

0.30 FTE Information Technology Application Developer 5 (550 hours) over 12 months in FY24-FY29 to assist with system
development, perform data development, align system with state and agency standards, develop system updates to keep
system updated to current business needs, and perform annual system maintenance.

Salaries and Benefits:
FY24:$ 195,645
FY25-FY29: $ 147,731 per fiscal year

Goods and Services:
FY24:$ 13,497
FY25-29: $ 9,656 per fiscal year

Professional Service Contracts:

Professional services contracts for database development, project management and maintenance costs, these costs include
$25,000 in annual costs to establish a connection and interoperability with the EC3 database.

FY24:§ 565,000

FY25: $ 495,000

FY26-FY29: $ 25,000 per fiscal year

Intra-agency Reimbursement:
FY24:$ 64,367
FY25-FY29: §$ 48,603

Section 6— Technical Work Group and Legislative Reports
The department is required to submit two legislative reports in consultation with the technical work group.

The report required by Section 6(3) includes a low carbon materials manufacturing plan and must be submitted by
September 1, 2024. The report required by Section 6(4) includes recommendations considering policies to leverage public
procurement to expand the use and production of low-carbon materials, to promote high labor standards in manufacturing,
and to expand low-carbon materials manufacturing in Washington; for this report the work group must review and
summarize data collected pursuant to section 3 of this bill. This report must be completed and submitted by September 1,
2025.
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These reports will add to the workload of existing staff to convene the work group, develop the low carbon materials
manufacturing plan, review data, develop policy recommendations, and to prepare the reports for submittal to the
legislature.

To accomplish this work the department estimates:
Meetings:

The technical work group will be convened in December 2023. The department assumes this work group will meet for two
hours once a month starting in FY 24 and continuing through FY 25 and part of FY 26. The department assumes meetings
will be virtual but could transition to in-person or hybrid meetings.

0.80 FTE Management Analyst 4 (1,600 hours) in FY24-FY26 to convene work group participants, manage meeting
logistics, assist with the development of a low carbon materials manufacturing plan and policy recommendations, conduct
data analysis and research needed to support working group objectives related to procurement standards, low-carbon
construction materials, growth of low-carbon manufacturing, and to analyze and present data collected pursuant to Buy
Clean and Buy Fair requirements.

Legislative Report:

0.80 FTE Management Analyst 5 (1,600 hours) in FY24-FY26 to perform research, data analysis, and to complete and
submit the report.

0.40 FTE EMS 2 (416 hours) in FY25-FY26 to provide expert policy level consultation on policy recommendations and
report development.

Salaries and Benefits:
FY24: $ 194,060
FY25-FY26: $ 266,444 per fiscal year

Goods and Services:
FY24:$ 15,363
FY25-FY26: $ 19,251 per fiscal year

Intra-Agency Reimbursements
FY24:$ 63,846
FY25-FY26: $ 87,660 per fiscal year

Note: Standard goods and services costs include supplies and materials, employee development and training, Attorney
General costs, central services charges and agency administration. Agency administration costs (e.g., payroll, HR, IT) are
funded under a federally approved cost allocation plan.

Total Costs:

FY24: $ 1,111,778
FY25: $ 1,074,345
FY26: $ 604,345
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FY27-FY29: $ 230,990 per fiscal year

Part II1: Expenditure Detail
ITI. A - Operating Budget Expenditures

Account |Account Title Type FY 2024 FY 2025 2023-25 2025-27 2027-29
001-1 General Fund State 1,111,778 1,074,345 2,186,123 835,335 461,980
Total $ 1,111,778 1,074,345 2,186,123 835,335 461,980

In addition to the estimates above, there are additional indeterminate costs and/or savings. Please see discussion.

I11. B - Expenditures by Object Or Purpose

FY 2024 FY 2025 2023-25 2025-27 2027-29

FTE Staff Years 3.6 3.6 3.6 24 1.2
A-Salaries and Wages 293,927 312,378 606,305 424,675 224,594
B-Employee Benefits 95,778 101,797 197,575 137,231 70,868
C-Professional Service Contracts 565,000 495,000 1,060,000 50,000 50,000
E-Goods and Other Services 28,860 28,907 57,767 38,563 19,312
G-Travel
J-Capital Outlays
M-Inter Agency/Fund Transfers
N-Grants, Benefits & Client Services
P-Debt Service
S-Interagency Reimbursements
T-Intra-Agency Reimbursements 128,213 136,263 264,476 184,866 97,206
9-

Total $ 1,111,778 1,074,345 2,186,123 835,335 461,980

In addition to the estimates above, there are additional indeterminate costs and/or savings. Please see discussion.

III. C - Operating FTE Detail: List FTEs by classification and corresponding annual compensation. Totals need to agree with total FTEs in

Part I and Part 1114

Job Classification Salary FY 2024 FY 2025 2023-25 2025-27 2027-29

Administrative Services - Indirect 111,168 0.6 0.6 0.6 0.4 0.2

Communications Consultant 3 69,077 0.1 0.1

EMS Band 2 122,841 0.4 0.2 0.2

EMS Band 3 138,366 0.1 0.1

IT APP Development - 120,457 0.3 0.3 0.3 0.3 0.3

Senior/Specialist

IT Business Analyst - Expert 126,485 0.2 0.2 0.2 0.2 0.2

Management Analyst 4 86,212 0.8 08 0.8 0.4

Management Analyst 5 95,185 1.5 1.3 14 0.9 0.5
Total FTEs 3.6 3.6 3.6 2.4 1.2

I11. D - Expenditures By Program (optional)
NONE

Part IV: Capital Budget Impact
IV. A - Capital Budget Expenditures
NONE

IV. B - Expenditures by Object Or Purpose

NONE
Public building materials 103-Department of Commerce
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IV. C - Capital Budget Breakout

Acquisition and construction costs not reflected elsewhere on the fiscal note and description of potential financing methods.

NONE

IV. D - Capital FTE Detail: FTEs listed by classification and corresponding annual compensation. Totals agree with total FTEs in Part IVB.

NONE
Part V: New Rule Making Required

Provisions of the bill that require the agency to adopt new administrative rules or repeal/revise existing rules.

Public building materials 103-Department of Commerce
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Individual State Agency Fiscal Note

Bill Number: 1282 E S HB Title:  Public building materials

Agency: 105-Office of Financial
Management

Part I: Estimates
No Fiscal Impact

Estimated Cash Receipts to:

NONE

Estimated Operating Expenditures from:
NONE

Estimated Capital Budget Impact:

NONE

The cash receipts and expenditure estimates on this page represent the most likely fiscal impact. Factors impacting the precision of these estimates,

and alternate ranges (if appropriate), are explained in Part I1.

Check applicable boxes and follow corresponding instructions:

form Parts I-V.

| | Capital budget impact, complete Part IV.

Requires new rule making, complete Part V.

If fiscal impact is greater than $50,000 per fiscal year in the current biennium or in subsequent biennia, complete entire fiscal note

If fiscal impact is less than $50,000 per fiscal year in the current biennium or in subsequent biennia, complete this page only (Part I).

Legislative Contact: ~ Angela Kleis Phone: 360-786-7469 Date: 03/09/2023
Agency Preparation:  Keith Thunstedt Phone: 360-810-1271 Date: 03/13/2023
Agency Approval: Jamie Langford Phone: 360-902-0422 Date: 03/13/2023
OFM Review: Cheri Keller Phone: (360) 584-2207 Date: 03/13/2023

Form FN (Rev 1/00) 186,099.00
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Part II: Narrative Explanation

I1. A - Brief Description Of What The Measure Does That Has Fiscal Impact

Significant provisions of the bill and any related workload or policy assumptions that have revenue or expenditure impact on the responding agency by
section number.

There were no changes in this engrossed substitute version that affected OFM's fiscal impact assumptions from the
previous version.

Engrossed Substitute:

Section 7 requires the Office of Financial Management to include in its capital budget instructions, beginning with the
instructions for the 2025-2027 biennium, information informing awarding authorities of the requirements of the bill, including
the data and information requirements.

The Office of Financial Management updates the capital budget instructions every biennium. The requirements of this bill, if
it becomes law, would be incorporated into these updates as part of the agency’s regular workflow.

I1. B - Cash receipts Impact

Cash receipts impact of the legislation on the responding agency with the cash receipts provisions identified by section number and when appropriate, the
detail of the revenue sources. Description of the factual basis of the assumptions and the method by which the cash receipts impact is derived. Explanation
of how workload assumptions translate into estimates. Distinguished between one time and ongoing functions.

II. C - Expenditures

Agency expenditures necessary to implement this legislation (or savings resulting from this legislation), with the provisions of the legislation that result in
the expenditures (or savings) identified by section number. Description of the factual basis of the assumptions and the method by which the expenditure
impact is derived. Explanation of how workload assumptions translate into cost estimates. Distinguished between one time and ongoing functions.

Part III: Expenditure Detail
II1. A - Operating Budget Expenditures
NONE

III1. B - Expenditures by Object Or Purpose
NONE

III. C - Operating FTE Detail: FTEs listed by classification and corresponding annual compensation. Totals agree with total FTEs in Part I
and Part I11A.
NONE

I11. D - Expenditures By Program (optional)
NONE

Part IV: Capital Budget Impact
IV. A - Capital Budget Expenditures
NONE

IV. B - Expenditures by Object Or Purpose

NONE
Public building materials 105-Office of Financial Management
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IV. C - Capital Budget Breakout

Acquisition and construction costs not reflected elsewhere on the fiscal note and description of potential financing methods.

NONE

IV. D - Capital FTE Detail: FTEs listed by classification and corresponding annual compensation. Totals agree with total FTEs in Part IVB.

NONE
Part V: New Rule Making Required

Provisions of the bill that require the agency to adopt new administrative rules or repeal/revise existing rules.
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Individual State Agency Fiscal Note

Bill Number: 1282 E S HB Title:  Public building materials Agency: 365-Washington State
University

Part I: Estimates

|:| No Fiscal Impact

Estimated Cash Receipts to:

NONE

Estimated Operating Expenditures from:
NONE

Estimated Capital Budget Impact:

NONE

The cash receipts and expenditure estimates on this page represent the most likely fiscal impact. Factors impacting the precision of these estimates,
and alternate ranges (if appropriate), are explained in Part I1.

Check applicable boxes and follow corresponding instructions:

[ | If fiscal impact is greater than $50,000 per fiscal year in the current biennium or in subsequent biennia, complete entire fiscal note
— form Parts I-V.
| X | If fiscal impact is less than $50,000 per fiscal year in the current biennium or in subsequent biennia, complete this page only (Part I).
| | Capital budget impact, complete Part IV.
Requires new rule making, complete Part V.

Legislative Contact: ~ Angela Kleis Phone: 360-786-7469 Date: 03/09/2023

Agency Preparation:  Emily Green Phone: 5093359681 Date: 03/09/2023

Agency Approval: Chris Jones Phone: 509-335-9682 Date: 03/09/2023

OFM Review: Kelsey Rote Phone: (360) 000-0000 Date: 03/10/2023

Form FN (Rev 1/00) 186,098.00 Request # 132-23-1

FNS063 Individual State Agency Fiscal Note 1 Bill # 1282 E S HB



Part II: Narrative Explanation

I1. A - Brief Description Of What The Measure Does That Has Fiscal Impact

Significant provisions of the bill and any related workload or policy assumptions that have revenue or expenditure impact on the responding agency by
section number.

ES HB 1282 - Public Building Materials relates to environmental and labor reporting for public building construction and
renovation material.

Section 3 (1)(a) would require firms that have successfully bid on construction projects to submit environmental product
declarations by the following dates:

Beginning July 1, 2024, an awarding authority shall require the selected firm for a contract for a covered project to submit
the data required by (a) of this subsection for each covered product used before substantial completion.

Beginning July 1, 2026, an awarding authority shall require the selected firm for a contract for a covered project to submit
the data required by (a) of this subsection for each covered product used before the product is installed in the project.

Washington State University expects some minimal costs to communicate the reporting requirements and collect the reports
from contractors. It also assumes contractors may pass some of the reporting costs onto WSU. Those amounts are
indeterminate but expected to be less than $50,000.

I1. B - Cash receipts Impact

Cash receipts impact of the legislation on the responding agency with the cash receipts provisions identified by section number and when appropriate, the
detail of the revenue sources. Description of the factual basis of the assumptions and the method by which the cash receipts impact is derived. Explanation
of how workload assumptions translate into estimates. Distinguished between one time and ongoing functions.

II. C - Expenditures

Agency expenditures necessary to implement this legislation (or savings resulting from this legislation), with the provisions of the legislation that result in
the expenditures (or savings) identified by section number. Description of the factual basis of the assumptions and the method by which the expenditure
impact is derived. Explanation of how workload assumptions translate into cost estimates. Distinguished between one time and ongoing functions.

Part III: Expenditure Detail
II1. A - Operating Budget Expenditures
NONE

III. B - Expenditures by Object Or Purpose
NONE

III. C - Operating FTE Detail: FTEs listed by classification and corresponding annual compensation. Totals agree with total FTEs in Part I
and Part I11A.
NONE

I11. D - Expenditures By Program (optional)
NONE

Part IV: Capital Budget Impact
IV. A - Capital Budget Expenditures

NONE
Public building materials 365-Washington State University
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IV. B - Expenditures by Object Or Purpose
NONE

IV. C - Capital Budget Breakout

Acquisition and construction costs not reflected elsewhere on the fiscal note and description of potential financing methods.

NONE

IV. D - Capital FTE Detail: FTEs listed by classification and corresponding annual compensation. Totals agree with total FTEs in Part IVB.

NONE
Part V: New Rule Making Required

Provisions of the bill that require the agency to adopt new administrative rules or repeal/revise existing rules.

Public building materials 365-Washington State University
Form FN (Rev 1/00) 186,098.00 Request # 132-23-1
FNS063 Individual State Agency Fiscal Note 3 Bill # 1282 E S HB



Individual State Agency Fiscal Note

Bill Number: 1282 E S HB Title:  Public building materials Agency: 376-The Evergreen State

College

Part I: Estimates

No Fiscal Impact

Estimated Cash Receipts to:

NONE

Estimated Operating Expenditures from:
NONE

Estimated Capital Budget Impact:

NONE

The cash receipts and expenditure estimates on this page represent the most likely fiscal impact. Factors impacting the precision of these estimates,
and alternate ranges (if appropriate), are explained in Part I1.

Check applicable boxes and follow corresponding instructions:
[ | If fiscal impact is greater than $50,000 per fiscal year in the current biennium or in subsequent biennia, complete entire fiscal note
form Parts I-V.

If fiscal impact is less than $50,000 per fiscal year in the current biennium or in subsequent biennia, complete this page only (Part I).

| | Capital budget impact, complete Part IV.

Requires new rule making, complete Part V.

Legislative Contact: ~ Angela Kleis Phone: 360-786-7469 Date: 03/09/2023
Agency Preparation:  Daniel Ralph Phone: 360-867-6500 Date: 03/09/2023
Agency Approval: Dane Apalategui Phone: 360-867-6517 Date: 03/09/2023
OFM Review: Kelsey Rote Phone: (360) 000-0000 Date: 03/10/2023
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Part II: Narrative Explanation

I1. A - Brief Description Of What The Measure Does That Has Fiscal Impact

Significant provisions of the bill and any related workload or policy assumptions that have revenue or expenditure impact on the responding agency by
section number.

ES HB 1282 relates to environmental and labor reporting for public building construction and renovation material.

Section 1 (2) is revised to remove the language stating that Washington’s high environmental standards and procurement
practices put manufacturers at a competitive disadvantage and replaces it with “procurement practices should encourage
manufacturers and others to meet high environmental and labor standards and reduce their environmental footprint.”

Section 1 (11) is revised to remove the language “ensure that small manufacturers are not put at a competitive
disadvantage,” and replaces it with “providing financial assistance to small manufacturers to support the production of
environmental product declarations” will help offset costs they might incur when pursuing state contracts.

Section 2 (3) (c) is revised to add “metal deck™ to the list of structural steel products.

Section 2 (3) (d) (i) is revised to add a number of engineered wood products to the list.

Section 2 (7) (a) revises the definition of “environmental product declaration” to include that, to the extent feasible, the
declarations must be supply chain specific.

Section 2 (11) defines “product and facility specific report.”

Section 2 (15) is revised to remove the definition of wood sourcing information.

Section 2 (16) is revised to remove most of the definition of “working conditions.”

Section 3 (1) (ii) (B) removes the requirement that engineered wood suppliers must report wood sourcing information.

Section 6 lays out the membership and of the technical work group and assigned work of the technical work group.
(Formerly referred to as the “buy clean and buy fair” work group.)

Evergreen does not currently have any projects in the works that would be affected by this bill, so there is no fiscal impact.

sk sk sk sk sk sk s sk sk s sk sk s sk sk s sk sk s sk sk sk sk s sk sk sk sk sk sk sk sk sk sk sk sk sk sk sk skeosk sk skoskok skoskok skoskok

HB 1282 relates to environmental and labor reporting for public building construction and renovation material.

9 G 9 G RT3

Section 2 provides definitions of “actual production facility,” “awarding authority,” “covered product,” “covered project,”
“department,” “employee,” “environmental product declaration,” “supply chain specific,” “health product declaration,”
“Scope 2 greenhouse gas emissions,” “supplier code of conduct” and “working conditions.”

2 ¢

Section 3 (1) states that beginning July 1, 2024, an awarding authority must require the submission of the following data
from the contractor for a covered project larger than 100,000 gross square feet: Product quantity; a current environmental
product declaration; health product declaration, if any; manufacturer name and location; supplier code of conduct, if any,
and office of minority and women-owned business enterprises certification.

Section 3 (1) (b) states that beginning July 1, 2026, an awarding authority shall require in all newly executed construction
contracts that the selected firm will submit the data listed in 3 (1) (a).
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Section 4 states that by July 1, 2024, and to the extent possible, specifications for a bid or proposal may only include
performance-based specifications for concrete used as a structural material. Awarding authorities may continue to use
prescriptive specifications on structural elements to support special designs and emerging technology implementation.

Evergreen does not have any planned projects meeting the criteria in this bill. We estimate construction costs will increase
as this requirement will create a scarcity of resources and, therefore, an increase in cost. But we do not have any projects
affected by it at this time.

I1. B - Cash receipts Impact

Cash receipts impact of the legislation on the responding agency with the cash receipts provisions identified by section number and when appropriate, the
detail of the revenue sources. Description of the factual basis of the assumptions and the method by which the cash receipts impact is derived. Explanation
of how workload assumptions translate into estimates. Distinguished between one time and ongoing functions.

I1. C - Expenditures

Agency expenditures necessary to implement this legislation (or savings resulting from this legislation), with the provisions of the legislation that result in
the expenditures (or savings) identified by section number. Description of the factual basis of the assumptions and the method by which the expenditure
impact is derived. Explanation of how workload assumptions translate into cost estimates. Distinguished between one time and ongoing functions.

Part III: Expenditure Detail
I1I. A - Operating Budget Expenditures
NONE

I11. B - Expenditures by Object Or Purpose
NONE

III. C - Operating FTE Detail: FTEs listed by classification and corresponding annual compensation. Totals agree with total FTEs in Part I
and Part I11A.
NONE

I11. D - Expenditures By Program (optional)
NONE

Part IV: Capital Budget Impact
IV. A - Capital Budget Expenditures
NONE

IV. B - Expenditures by Object Or Purpose
NONE

IV. C - Capital Budget Breakout

Acquisition and construction costs not reflected elsewhere on the fiscal note and description of potential financing methods.

NONE

IV. D - Capital FTE Detail: FTEs listed by classification and corresponding annual compensation. Totals agree with total FTEs in Part IVB.

NONE
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Part V: New Rule Making Required

Provisions of the bill that require the agency to adopt new administrative rules or repeal/revise existing rules.
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Individual State Agency Fiscal Note

Bill Number: 1282 E S HB Title:  Public building materials Agency: 380-Western Washington
University
Part I: Estimates
|:| No Fiscal Impact
Estimated Cash Receipts to:
NONE
Estimated Operating Expenditures from:
FY 2024 FY 2025 2023-25 2025-27 2027-29
FTE Staff Years 0.2 0.2 0.2 0.2 0.2
Account
General Fund-State 001-1 23,420 23,420 46,840 46,840 46,840
Total $ 23,420 23,420 46,840 46,840 46,840

Estimated Capital Budget Impact:

Non-zero but indeterminate cost and/or savings. Please see discussion.

The cash receipts and expenditure estimates on this page represent the most likely fiscal impact. Factors impacting the precision of these estimates,
and alternate ranges (if appropriate), are explained in Part I1.

Check applicable boxes and follow corresponding instructions:

form Parts I-V.

NERRENN

Capital budget impact, complete Part IV.

Requires new rule making, complete Part V.

If fiscal impact is greater than $50,000 per fiscal year in the current biennium or in subsequent biennia, complete entire fiscal note

If fiscal impact is less than $50,000 per fiscal year in the current biennium or in subsequent biennia, complete this page only (Part I).

Legislative Contact: ~ Angela Kleis Phone: 360-786-7469 Date: 03/09/2023
Agency Preparation:  Gena Mikkelsen Phone: 3606507412 Date: 03/09/2023
Agency Approval: Faye Gallant Phone: 3606504762 Date: 03/09/2023
OFM Review: Kelsey Rote Phone: (360) 000-0000 Date: 03/10/2023

Form FN (Rev 1/00) 186,079.00

FNS063 Individual State Agency Fiscal Note
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Part II: Narrative Explanation

I1. A - Brief Description Of What The Measure Does That Has Fiscal Impact

Significant provisions of the bill and any related workload or policy assumptions that have revenue or expenditure impact on the responding agency by
section number.

WWU will remain with the same fiscal impact.

Because of the extensive list of requirements under Sec. 3 (1)(a) of this legislation, WWU anticipates additional work will
be needed to ensure contractors are in compliance and a likely fiscal impact on qualifying capital projects due to the
additional reporting requirements for contractors.

This could result in slightly higher bids based on the additional reporting requirements (~1% of the total construction cost),
although the additional costs to capital projects are indeterminate at this time.

WWU anticipates needing an additional .1 FTE for a Project Manager and .1 FTE for a Budget Analyst would be required
in order to ensure the reporting and documentation component of this Bill is adhered to as described Section 3(a), 4, and 5.

New Requirements:

Section (3)a states beginning July 1, 2024, an awarding authority must require in all newly executed construction contracts
that the selected firm for a construction contract for a covered project larger than 100,000 gross square feet to ask their
suppliers to report for each covered product used before substantial completion:

(1) Names and locations, including state or province and country, of the actual production facilities; and

(i1) Working conditions at the actual production facilities for all employees. In cases in which the supplier does not have this
information, the selected firm for a contract for a covered project must ask suppliers to provide a report on steps taken to
reasonably obtain the data and provide suppliers' self-reports to the awarding authority.

(b) Beginning July 1, 2026, an awarding authority must require in all newly executed construction contracts that the
successful bidder for a construction contract for a covered project to meet the requirements of

(a) of this subsection for each covered product used before substantial completion.

(c) The selected firm is not required to verify the information reported by product suppliers pursuant to this subsection.

(d) The selected firm for a contract for a covered project shall meet the requirement in

(a) of this subsection for at least 90 percent of the cost of each of the covered products used in the project.

Sec. 4. By July 1, 2024, and to the extent practicable, specifications for a bid or proposal for a project contract by an
awarding authority may only include performance-based specifications for concrete used as a structural material. Awarding
authorities may continue to use prescriptive specifications on structural elements to support special designs and emerging
technology implementation.

Sec. 5. (1) The department must continue to develop and maintain the publicly accessible database funded by the
2021-2023 omnibus operating appropriations act and created by the department in conjunction with the University of
Washington college of built environments for selected firms for contracts for covered projects to submit the data required in
section 3 of this act to the department and to promote transparency. The department may consult with the University of
Washington college of built environments.

(2) The database maintained pursuant to subsection (1) of this section must publish global warming potential as reported in
the environmental product declarations.

3) By July 1, 2024, the department must:

(a) Further elaborate covered product definitions using applicable material industry standards;

(b) Develop measurement and reporting standards to ensure that data is consistent and comparable, including standards for
reporting product quantities;

(c) Create model language for specifications, bid documents, and contracts to support the implementation of section 3 of this
act.

I1. B - Cash receipts Impact
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Cash receipts impact of the legislation on the responding agency with the cash receipts provisions identified by section number and when appropriate, the
detail of the revenue sources. Description of the factual basis of the assumptions and the method by which the cash receipts impact is derived. Explanation
of how workload assumptions translate into estimates. Distinguished between one time and ongoing functions.

I1. C - Expenditures

Agency expenditures necessary to implement this legislation (or savings resulting from this legislation), with the provisions of the legislation that result in
the expenditures (or savings) identified by section number. Description of the factual basis of the assumptions and the method by which the expenditure
impact is derived. Explanation of how workload assumptions translate into cost estimates. Distinguished between one time and ongoing functions.

The additional FTEs (.1 Project Manager and .1 Budget Analyst) are required in order to ensure the reporting and
documentation component of this Bill is adhered to Section 3(a) and Section 5. This includes reviewing the project
specifications and contract documents to include these reporting provisions. Additionally, the submitted documentation
would either be part of the pay app or project close-out, which is extensively reviewed by the Project Manager and Budget

Analyst.

The estimated costs for the Project Manager was based on an annual salary of $102,384 and the Budget Analyst was
estimated for a $76,401 annual salary with benefits estimated at 31%.

Part II1: Expenditure Detail
II1. A - Operating Budget Expenditures

Account |Account Title Type FY 2024 FY 2025 2023-25 2025-27 2027-29
001-1 General Fund State 23,420 23,420 46,840 46,840 46,840
Total $ 23,420 23,420 46,840 46,840 46,840
III. B - Expenditures by Object Or Purpose
FY 2024 FY 2025 2023-25 2025217 2027-29
FTE Staff Years 0.2 0.2 0.2 0.2 0.2
A-Salaries and Wages 17,878 17,878 35,756 35,756 35,756
B-Employee Benefits 5,542 5,542 11,084 11,084 11,084
C-Professional Service Contracts
E-Goods and Other Services
G-Travel
J-Capital Outlays
M-Inter Agency/Fund Transfers
N-Grants, Benefits & Client Services
P-Debt Service
S-Interagency Reimbursements
T-Intra-Agency Reimbursements
9-
Total § 23,420 23,420 46,840 46,840 46,840
III. C - Operating FTE Detail: List FTEs by classification and corresponding annual compensation. Totals need to agree with total FTEs in
Part I and Part 1114
Job Classification Salary FY 2024 FY 2025 2023-25 2025-27 2027-29
Budget Analyst 76,401 0.1 0.1 0.1 0.1 0.1
Project Manager 102,384 0.1 0.1 0.1 0.1 0.1
Total FTEs 0.2 0.2 0.2 0.2 0.2

I11. D - Expenditures By Program (optional)

NONE
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Part I'V: Capital Budget Impact
IV. A - Capital Budget Expenditures
| Non-zero but indeterminate cost and/or savings. Please see discussion. |

IV. B - Expenditures by Object Or Purpose

| Non-zero but indeterminate cost and/or savings. Please see discussion. |

IV. C - Capital Budget Breakout

Acquisition and construction costs not reflected elsewhere on the fiscal note and description of potential financing methods.

Non-zero but indeterminate cost and/or savings. Please see discussion.

IV. D - Capital FTE Detail: FTEs listed by classification and corresponding annual compensation. Totals agree with total FTEs in Part IVB.

NONE

We anticipate some impacts to capital expenditures based on the additional reporting requirements for contractors that could
result in slightly higher bids based on the additional reporting requirements (~1% of the total construction cost).

Note: This is only for projects greater than 100,000 square feet and possibly includes renovations, but that is not specifically
mentioned in the bill. Based on this, the number of projects will be small on our campus, but the fiscal impacts are

indeterminate at this time.

Part V: New Rule Making Required

Provisions of the bill that require the agency to adopt new administrative rules or repeal/revise existing rules.
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Individual State Agency Fiscal Note

Bill Number: 1282 E S HB Title:  Public building materials

Agency: 465-State Parks and
Recreation Commission

Part I: Estimates
No Fiscal Impact

Estimated Cash Receipts to:

NONE

Estimated Operating Expenditures from:
NONE

Estimated Capital Budget Impact:

NONE

The cash receipts and expenditure estimates on this page represent the most likely fiscal impact. Factors impacting the precision of these estimates,

and alternate ranges (if appropriate), are explained in Part I1.

Check applicable boxes and follow corresponding instructions:

form Parts I-V.

| | Capital budget impact, complete Part IV.

Requires new rule making, complete Part V.

If fiscal impact is greater than $50,000 per fiscal year in the current biennium or in subsequent biennia, complete entire fiscal note

If fiscal impact is less than $50,000 per fiscal year in the current biennium or in subsequent biennia, complete this page only (Part I).

Legislative Contact: ~ Angela Kleis Phone: 360-786-7469 Date: 03/09/2023
Agency Preparation:  Dennis Tate Phone: (360) 902-8540 Date: 03/10/2023
Agency Approval: Van Church Phone: (360) 902-8542 Date: 03/10/2023
OFM Review: Jennifer Masterson Phone: (360) 810-0117 Date: 03/10/2023

Form FN (Rev 1/00) 186,048.00
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Part II: Narrative Explanation

I1. A - Brief Description Of What The Measure Does That Has Fiscal Impact

Significant provisions of the bill and any related workload or policy assumptions that have revenue or expenditure impact on the responding agency by

section number.

The proposed legislation concerns labor and environmental reporting for public construction and renovation materials.

Sec 2(4)(a) - Construction project larger than 50,000 gross square feet as defined in the Washington state building code,
chapter 51-50 WAC; or in the Washington state building code, chapter 51-50 WAC.

Sec 2(4)(b) - Building renovation project where the cost is greater than 50 percent of the assessed value and the project is
larger than 50,000 gross square feet of occupied or conditioned space as defined in the Washington state building code,
chapter 51-50 WAC.

The proposed legislation has no fiscal impact to State Parks. Parks has no currently funded projects or a proposed project in
the agency's 10-year capital plan larger than 50,000 gross square feet.

I1. B - Cash receipts Impact

Cash receipts impact of the legislation on the responding agency with the cash receipts provisions identified by section number and when appropriate, the
detail of the revenue sources. Description of the factual basis of the assumptions and the method by which the cash receipts impact is derived. Explanation
of how workload assumptions translate into estimates. Distinguished between one time and ongoing functions.

None.

I1. C - Expenditures

Agency expenditures necessary to implement this legislation (or savings resulting from this legislation), with the provisions of the legislation that result in
the expenditures (or savings) identified by section number. Description of the factual basis of the assumptions and the method by which the expenditure
impact is derived. Explanation of how workload assumptions translate into cost estimates. Distinguished between one time and ongoing functions.

None.

Part I1I: Expenditure Detail
II1. A - Operating Budget Expenditures
NONE

I11. B - Expenditures by Object Or Purpose
NONE

III. C - Operating FTE Detail: FTEs listed by classification and corresponding annual compensation. Totals agree with total FTEs in Part I
and Part I11A.
NONE

I11. D - Expenditures By Program (optional)
NONE

Part IV: Capital Budget Impact
IV. A - Capital Budget Expenditures

NONE
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IV. B - Expenditures by Object Or Purpose
NONE

IV. C - Capital Budget Breakout

Acquisition and construction costs not reflected elsewhere on the fiscal note and description of potential financing methods.

NONE

IV. D - Capital FTE Detail: FTEs listed by classification and corresponding annual compensation. Totals agree with total FTEs in Part IVB.

NONE
Part V: New Rule Making Required

Provisions of the bill that require the agency to adopt new administrative rules or repeal/revise existing rules.
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Individual State Agency Fiscal Note

Bill Number: 1282 E S HB Title:  Public building materials

Agency: 490-Department of Natural
Resources

Part I: Estimates
No Fiscal Impact

Estimated Cash Receipts to:

NONE

Estimated Operating Expenditures from:
NONE

Estimated Capital Budget Impact:

NONE

The cash receipts and expenditure estimates on this page represent the most likely fiscal impact. Factors impacting the precision of these estimates,

and alternate ranges (if appropriate), are explained in Part I1.

Check applicable boxes and follow corresponding instructions:

form Parts I-V.

| | Capital budget impact, complete Part IV.

Requires new rule making, complete Part V.

If fiscal impact is greater than $50,000 per fiscal year in the current biennium or in subsequent biennia, complete entire fiscal note

If fiscal impact is less than $50,000 per fiscal year in the current biennium or in subsequent biennia, complete this page only (Part I).

Legislative Contact: ~ Angela Kleis Phone: 360-786-7469 Date: 03/09/2023
Agency Preparation:  Nicole Dixon Phone: 360-902-1155 Date: 03/09/2023
Agency Approval: Nicole Dixon Phone: 360-902-1155 Date: 03/09/2023
OFM Review: Jennifer Masterson Phone: (360) 810-0117 Date: 03/09/2023

Form FN (Rev 1/00) 186,100.00
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Part II: Narrative Explanation

I1. A - Brief Description Of What The Measure Does That Has Fiscal Impact

Significant provisions of the bill and any related workload or policy assumptions that have revenue or expenditure impact on the responding agency by

section number.

No change on fiscal impact between ESHB 1282 and SHB 1282.

This bill is relating to environmental and labor reporting for public building construction and renovation material. Buildings
over 50,000 square feet will require contractors to submit extra documentation for the materials provided. Construction or
renovations of buildings over 50,000 square feet will require contractors to submit environmental and health product
declarations. DNR is not planning any construction of that size in the next six years.

I1. B - Cash receipts Impact

Cash receipts impact of the legislation on the responding agency with the cash receipts provisions identified by section number and when appropriate, the
detail of the revenue sources. Description of the factual basis of the assumptions and the method by which the cash receipts impact is derived. Explanation
of how workload assumptions translate into estimates. Distinguished between one time and ongoing functions.

II. C - Expenditures

Agency expenditures necessary to implement this legislation (or savings resulting from this legislation), with the provisions of the legislation that result in
the expenditures (or savings) identified by section number. Description of the factual basis of the assumptions and the method by which the expenditure
impact is derived. Explanation of how workload assumptions translate into cost estimates. Distinguished between one time and ongoing functions.

Part II1: Expenditure Detail
III. A - Operating Budget Expenditures
NONE

I11. B - Expenditures by Object Or Purpose
NONE

II. C - Operating FTE Detail: FTEs listed by classification and corresponding annual compensation. Totals agree with total FTEs in Part I
and Part I11A.
NONE

I11. D - Expenditures By Program (optional)
NONE

Part I'V: Capital Budget Impact
IV. A - Capital Budget Expenditures
NONE

IV. B - Expenditures by Object Or Purpose
NONE

IV. C - Capital Budget Breakout

Acquisition and construction costs not reflected elsewhere on the fiscal note and description of potential financing methods.

NONE
Public building materials 490-Department of Natural Resources
Form FN (Rev 1/00) 186,100.00 Request # 23-127-1

FNS063 Individual State Agency Fiscal Note 2 Bill # 1282 E S HB



IV. D - Capital FTE Detail: FTEs listed by classification and corresponding annual compensation. Totals agree with total FTEs in Part IVB.

NONE
Part V: New Rule Making Required

Provisions of the bill that require the agency to adopt new administrative rules or repeal/revise existing rules.
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Individual State Agency Fiscal Note

Bill Number: 1282 E S HB Title:  Public building materials Agency: 699-Community and Technica
College System

Part I: Estimates
|:| No Fiscal Impact

Estimated Cash Receipts to:

NONE

Estimated Operating Expenditures from:
NONE

Estimated Capital Budget Impact:

Non-zero but indeterminate cost and/or savings. Please see discussion.

The cash receipts and expenditure estimates on this page represent the most likely fiscal impact. Factors impacting the precision of these estimates,
and alternate ranges (if appropriate), are explained in Part I1.

Check applicable boxes and follow corresponding instructions:

[ | If fiscal impact is greater than $50,000 per fiscal year in the current biennium or in subsequent biennia, complete entire fiscal note
— form Parts I-V.
| X | If fiscal impact is less than $50,000 per fiscal year in the current biennium or in subsequent biennia, complete this page only (Part I).
| X'| Capital budget impact, complete Part IV.
Requires new rule making, complete Part V.

Legislative Contact: ~ Angela Kleis Phone: 360-786-7469 Date: 03/09/2023

Agency Preparation:  Brian Myhre Phone: 360-704-4413 Date: 03/09/2023

Agency Approval: Cherie Berthon Phone: 360-704-1023 Date: 03/09/2023

OFM Review: Kelsey Rote Phone: (360) 000-0000 Date: 03/10/2023
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Part II: Narrative Explanation

I1. A - Brief Description Of What The Measure Does That Has Fiscal Impact

Significant provisions of the bill and any related workload or policy assumptions that have revenue or expenditure impact on the responding agency by
section number.

The engrossed substitute differs from the substitute in several ways, including:
» Changes the definition of “covered product” and “working conditions”
* Adds a definition for “product and facility specific report”

» Removes definitions for “wood sourcing information”

States that if a supply chain specific environmental product declaration is not available, a product and facility specific report
may be submitted.

These changes would not change the fiscal impact when compared to the prior bill.

This bill seeks to reduce embodied carbon in the built environment by tracking climate and other types of pollution impacts
into the procurement process for certain construction materials and projects.

Awarding authorities are directed to ask for information on certain construction materials from the selected bidder for a
contract.

Section 2

Includes definitions for:

+ “Awarding Authorities” — including the Department of Enterprise Services (DES) and Institutions of Higher Education

*  “Covered Product” — including structural concrete products, reinforcing and structural steel products and engineered
wood products.

*  “Covered Project” — construction projects larger than 50,000 gross square feet and building renovation larger than
50,000 gross square feet and the project costs are greater than 50% of assessed value

Section 3

Beginning July 1, 2024, awarding authorities must require the selected bidder for a contract to submit a current environment
product declaration (EPD) and other information for covered projects larger than 100,000 gross square feet, used before
substantial completion.

Beginning July 1, 2026, awarding authorities must require the selected bidder for a contract to submit a current environment
product declaration (EPD) and other information for covered products, used before substantial completion.

If a specific supply chain specific environmental product declaration is not available, a product and facility specific report
may be submitted.

Section 5
The bill requires the Department of Commerce to continue to develop and maintain a public database of environmental
product declarations.

Section 6

The bill requires the Department of Commerce to convene a technical workgroup and submit a report to the Legislature
that includes a low-carbon materials manufacturing plan that recommends policies to preserve and grow in-state
manufacturing of low carbon materials and accelerate industrial decarbonization.

Public building materials 699-Community and Technical College System
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Section 7
Beginning with the Capital Budget Instructions for the 2025-27 biennium, the Office of Financial Management must include
information informing awarding authorities of the requirements of this bill.

I1. B - Cash receipts Impact

Cash receipts impact of the legislation on the responding agency with the cash receipts provisions identified by section number and when appropriate, the
detail of the revenue sources. Description of the factual basis of the assumptions and the method by which the cash receipts impact is derived. Explanation
of how workload assumptions translate into estimates. Distinguished between one time and ongoing functions.

No cash receipts impact.

II. C - Expenditures

Agency expenditures necessary to implement this legislation (or savings resulting from this legislation), with the provisions of the legislation that result in
the expenditures (or savings) identified by section number. Description of the factual basis of the assumptions and the method by which the expenditure
impact is derived. Explanation of how workload assumptions translate into cost estimates. Distinguished between one time and ongoing functions.

No expenditure impact.

Section 3

Selected bidders for the type of construction projects listed in the bill would be required to submit certain information to the
“awarding authority”. The Department of Enterprise Services (DES), is the “awarding authority” for the type of
community college and technical college construction projects specified in the bill and it is expected that any increased
staffing cost related to working with bidders and for completing the required reports would be incurred by DES and not the
college system.

Part II1: Expenditure Detail
III. A - Operating Budget Expenditures
NONE

III. B - Expenditures by Object Or Purpose
NONE

HI. C - Operating FTE Detail: FTEs listed by classification and corresponding annual compensation. Totals agree with total FTEs in Part I
and Part I1IA.
NONE

I11. D - Expenditures By Program (optional)
NONE

Part I'V: Capital Budget Impact
IV. A - Capital Budget Expenditures

| Non-zero but indeterminate cost and/or savings. Please see discussion. |

IV. B - Expenditures by Object Or Purpose

| Non-zero but indeterminate cost and/or savings. Please see discussion. |

IV. C - Capital Budget Breakout

Acquisition and construction costs not reflected elsewhere on the fiscal note and description of potential financing methods.
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Non-zero but indeterminate cost and/or savings. Please see discussion.

IV. D - Capital FTE Detail: FTEs listed by classification and corresponding annual compensation. Totals agree with total FTEs in Part IVB.

NONE

Indeterminate capital budget impact.

It is assumed there would be an increase in the cost of construction because contractors and suppliers will pass along
additional costs associated with analysis, reporting, and materials. There is no way to estimate what future costs from
contractors and material suppliers will be to comply with the requirements of this bill, therefore the fiscal impact is
indeterminate.

Part V: New Rule Making Required

Provisions of the bill that require the agency to adopt new administrative rules or repeal/revise existing rules.
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