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Estimated Capital Budget Breakout

NONE
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Individual State Agency Fiscal Note

Noncompetition covenantsBill Number: 100-Office of Attorney 
General

Title: Agency:5935 SB

X

Part I: Estimates

No Fiscal Impact

Estimated Cash Receipts to:

NONE

Estimated Operating Expenditures from:
NONE

Estimated Capital Budget Impact:

NONE

 The cash receipts and expenditure estimates on this page represent the most likely fiscal impact.  Factors impacting the precision of these estimates, 

 and alternate ranges (if appropriate), are explained in Part II. 

Check applicable boxes and follow corresponding instructions:

If fiscal impact is greater than $50,000 per fiscal year in the current biennium or in subsequent biennia, complete entire fiscal note
form Parts I-V.

 

If fiscal impact is less than $50,000 per fiscal year in the current biennium or in subsequent biennia, complete this page only (Part I). 

Capital budget impact, complete Part IV.

Requires new rule making, complete Part V.                                     
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Part II: Narrative Explanation

II. A - Brief Description Of What The Measure Does That Has Fiscal Impact

Significant provisions of the bill and any related workload or policy assumptions that have revenue or expenditure impact on the responding agency by 

section number.

Section 1: Amending RCW 49.62.005 – legislative findings.

Section 2: Amending RCW 49.62.010 – adjusting the definition of “Noncompetition covenant”.

Section 3: Amending RCW 49.62.020 – providing that a noncompetition covenant in not enforceable unless the terms are 
disclosed in writing no later than the time of the oral or written acceptance of the offer of employment.

Section 4: Amending RCW 49.62.050 – providing that a provision in a noncompetition covenant is void and unenforceable if 
it allows the application of choice of law principles or the substantive law of any jurisdiction other than Washington State.

Section 5: Amending RCW 49.62.080 – providing that any person aggrieved by a noncompetition covenant may bring a 
cause of action; allows a cause of action where a noncompetition convenient, signed prior to January 1, 2020, is being 
enforced or explicitly leveraged.

Section 6: Amending RCW 49.62.090 – providing that the chapter displaces conflicting contract principles relating to 
discharge by assent or alteration.

The Attorney General’s Office (AGO) Antitrust Division (ANT) has reviewed this bill and determined it will not increase or 
decrease the division’s workload. This bill contains both technical and substantive amendments to Washington’s 
Noncompetition Covenants statute. It does not expand the AGO’s existing role in enforcing the statute. Also, the statute 
continues to provide for a private right of action, meaning enforcement of the statute does not fall solely upon the AGO.

II. B - Cash receipts Impact

Cash receipts impact of the legislation on the responding agency with the cash receipts provisions identified by section number and when appropriate, the 

detail of the revenue sources. Description of the factual basis of the assumptions and the method by which the cash receipts impact is derived. Explanation 

of how workload assumptions translate into estimates. Distinguished between one time and ongoing functions.

II. C - Expenditures

Agency expenditures necessary to implement this legislation (or savings resulting from this legislation), with the provisions of the legislation that result in 

the expenditures (or savings) identified by section number. Description of the factual basis of the assumptions and the method by which the expenditure 

impact is derived. Explanation of how workload assumptions translate into cost estimates. Distinguished between one time and ongoing functions.

III. A - Operating Budget Expenditures

Part III: Expenditure Detail 

NONE

III. B - Expenditures by Object Or Purpose

NONE

and Part IIIA.

 III. C - Operating FTE Detail:   FTEs listed by classification and corresponding annual compensation. Totals agree with total FTEs in Part I 

NONE

Noncompetition covenants  100-Office of Attorney General
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III. D - Expenditures By Program (optional)

NONE

IV. A - Capital Budget Expenditures

Part IV: Capital Budget Impact

NONE

IV. B - Expenditures by Object Or Purpose

NONE

  Acquisition and construction costs not reflected elsewhere on the fiscal note and description of potential financing methods.

 IV. C - Capital Budget Breakout

NONE

 IV. D - Capital FTE Detail:   FTEs listed by classification and corresponding annual compensation. Totals agree with total FTEs in Part IVB.

NONE

Part V: New Rule Making Required

Provisions of the bill that require the agency to adopt new administrative rules or repeal/revise existing rules.
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