Multiple Agency Fiscal Note Summary

Bill Number:

1726 HB

Title: WA lumber mills/public works

Estimated Cash Receipts

Agency Name 2025-27 2027-29 2029-31
GF-State NGF-Outlook Total GF-State NGF-Outlook Total GF-State NGF-Outlook Total

Office of Financial 0 0 208,000 0 0 204,000 0 0 204,000

Management

| Total § | 0 0 208,000 0 0 204,000 0 0 204,000
Estimated Operating Expenditures
[Agency Name 2025-27 2027-29 2029-31

FTEs | GF-State | NGF-Outlook I Total FTEs | GF-State NGF-Outlook Total FTEs | GF-State NGF-Outlook Total
Office of 5 0 0 208,000 5 0 0 204,000 5 0 0 204,000
Financial
Management
Department of 0 0 0 0 0 0 0 0 0 0 0 0
Enterprise
Services
University of Non-zero but indeterminate cost and/or savings. Please see discussion.
Washington
Washington 2 48,253 48,253 48,253 2 42,892 42,892 42,892 2 42,892 42,892 42,892
State University
Eastern 5 72,000 72,000 72,000 5 72,000 72,000 72,000 5 72,000 72,000 72,000
‘Washington
University
Central .0 0 0 0 0 0 0 0 0 0 0 0
Washington
University
The Evergreen 0 0 0 0 0 0 0 0 0 0 0 0
State College
Western 3 71,500 71,500 71,500 3 71,500 71,500 71,500 3 71,500 71,500 71,500
‘Washington
University
Western n addition to the estimate above,there are additional indeterminate costs and/or savings. Please see individual fiscgl note.
Washington
University
Department of 0 0 0 0 0 0 0 0 0 0 0 0
Transportation
State Parks and 0 0 0 0 0 0 0 0 0 0 0 0
Recreation
Commission
Department of .0 0 0 0 0 0 0 0 .0 0 0 0
Fish and
Wildlife
Department of 1.3 306,100 306,100 306,100 1.3 296,200 296,200 296,200 1.3 296,200 296,200 296,200
Natural
Resources
Total | 28| 497,853 497,853 705853 28| 482,592 482,592 686592 28| 482,592 482,502 686,592
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Agency Name 2025-27 2027-29 2029-31
FTEs | GF-State Total FTEs | GF-State Total FTEs | GF-State Total

Local Gov. Courts | [ [ | [ [ | [

Loc School dist-SPI Non-zero but indeterminate cost and/or savings. Please see discussion.

Local Gov. Other Non-zero but indeterminate cost and/or savings. Please see discussion.

Local Gov. Total | [ | | |
Estimated Capital Budget Expenditures

Agency Name 2025-27 2027-29 2029-31

FTEs Bonds Total FTEs Bonds Total FTEs Bonds Total

Office of Financial .0 0 0 .0 0 0 .0 0 0
Management

Department of Enterprise 0 0 0 0 0 0 0 0 0
Services

University of Washington [ Non-zero but indeterminate cost and/or savings. Please see discussion.

Washington State Non-zero but indeterminate cost and/or savings. Please see discussion.

University

Eastern Washington Non-zero but indeterminate cost and/or savings. Please see discussion.

University

Central Washington Non-zero but indeterminate cost and/or savings. Please see discussion.

University

The Evergreen State Non-zero but indeterminate cost and/or savings. Please see discussion.

College

Western Washington Non-zero but indeterminate cost and/or savings. Please see discussion.

University

Department of 0 0 0 0 0 0 0 0 0
Transportation

State Parks and Non-zero but indeterminate cost and/or savings. Please see discussion.

Recreation Commission

Department of Fish and | Non-zero but indeterminate cost and/or savings. Please see discussion.

Wildlife

Department of Natural 0 0 0 0 0 0 0 0 0
Resources
| Total §| 00| 0| of oo 0] of oof 0] 0]
Agency Name 2025-27 2027-29 2029-31

FTEs | GF-State Total FTEs | GF-State Total FTEs | GF-State Total

Local Gov. Total

Local Gov. Courts

Loc School dist-SPI

Non-zero but indeterminate cost and/or savings. Please see discussion.

Local Gov. Other

Non-zero but indeterminate cost and/or savings. Please see discussion.
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Estimated Capital Budget Breakout

Central Washington
University

Non-zero but indeterminate cost and/or savings.

Please see discussion.

Department of Fish and
Wildlife

Non-zero but indeterminate cost and/or savings.

Please see discussion.

Eastern Washington
University

Non-zero but indeterminate cost and/or savings.

Please see discussion.

School District Fiscal
Note - SPI

Non-zero but indeterminate cost and/or savings.

Please see discussion.

State Parks and
Recreation Commission

Non-zero but indeterminate cost and/or savings.

Please see discussion.

The Evergreen State
College

Non-zero but indeterminate cost and/or savings.

Please see discussion.

University of Washington

Non-zero but indeterminate cost and/or savings.

Please see discussion.

Washington State
University

Non-zero but indeterminate cost and/or savings.

Please see discussion.

Western Washington
University

Non-zero but indeterminate cost and/or savings.

Please see discussion.

Prepared by: Gwen Stamey, OFM

Phone:
(360) 790-1166

Date Published:
Final 2/12/2025
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Individual State Agency Fiscal Note

Bill Number: 1726 HB Title: WA lumber mills/public works Agency: 105-Office of Financial
Management
Part I: Estimates
|:| No Fiscal Impact
Estimated Cash Receipts to:
ACCOUNT FY 2026 FY 2027 2025-27 2027-29 2029-31
OFM Central Service Account-State 106,000 102,000 208,000 204,000 204,000
468-1
Total $ 106,000 102,000 208,000 204,000 204,000
Estimated Operating Expenditures from:
FY 2026 FY 2027 2025-27 2027-29 2029-31
FTE Staff Years 0.5 0.5 0.5 0.5 0.5
Account
OFM Central Service Account-State 106,000 102,000 208,000 204,000 204,000
468-1
Total $ 106,000 102,000 208,000 204,000 204,000

Estimated Capital Budget Impact:

NONE

The cash receipts and expenditure estimates on this page represent the most likely fiscal impact. Factors impacting the precision of these estimates,
and alternate ranges (if appropriate), are explained in Part I1.

Check applicable boxes and follow corresponding instructions:

é form Parts I-V.

| | Capital budget impact, complete Part IV.

Requires new rule making, complete Part V.

If fiscal impact is greater than $50,000 per fiscal year in the current biennium or in subsequent biennia, complete entire fiscal note

If fiscal impact is less than $50,000 per fiscal year in the current biennium or in subsequent biennia, complete this page only (Part I).

Legislative Contact:  Ingrid Lewis Phone: 360-786-7293 Date: 01/30/2025
Agency Preparation:  Kathy Cody Phone: (360) 480-7237 Date: 02/05/2025
Agency Approval: Jamie Langford Phone: 360-902-0422 Date: 02/05/2025
OFM Review: Gwen Stamey Phone: (360) 790-1166 Date: 02/12/2025

Form FN (Rev 1/00) 200,052.00
FNS063 Individual State Agency Fiscal Note

Request # 25-115-1
Bill # 1726 HB




Part II: Narrative Explanation

I1. A - Brief Description Of What The Measure Does That Has Fiscal Impact

Significant provisions of the bill and any related workload or policy assumptions that have revenue or expenditure impact on the responding agency by

section number.

Section 1(1) requires state contracts for construction, reconstruction, alteration, repair, improvement, or maintenance of a
public building or other public works projects receiving over $500,000 in state funds or financed through a financing contract
as defined in RCW 39.94.020, must use lumber sourced from, in descending order of priority, Washington, Oregon, and the
United States.

Section 1(2) allows a mechanism for the requirements to be waived by the director of OFM if the:

- Requirements are determined to be inconsistent with public interest,

- Products are not available in the priority locations in sufficient available quantities or satisfactory quality,
- Meeting the requirement would increase the cost of milled wood products by 10 percent.

OFM must provide public notice and allow opportunity for public comment, as well as publish a detailed justification of any
waiver decision prior to any waiver taking effect.

II. B - Cash receipts Impact

Cash receipts impact of the legislation on the responding agency with the cash receipts provisions identified by section number and when appropriate, the
detail of the revenue sources. Description of the factual basis of the assumptions and the method by which the cash receipts impact is derived. Explanation
of how workload assumptions translate into estimates. Distinguished between one time and ongoing functions.

OFM distributes costs incurred in fund 468 OFM Central Service Account through the central service model. Any assumed
increase in the account would be matched by an increase in the OFM Central Services fee.

II. C - Expenditures

Agency expenditures necessary to implement this legislation (or savings resulting from this legislation), with the provisions of the legislation that result in
the expenditures (or savings) identified by section number. Description of the factual basis of the assumptions and the method by which the expenditure
impact is derived. Explanation of how workload assumptions translate into cost estimates. Distinguished between one time and ongoing functions.

The waiver mechanism defined in section 1 (2) will require OFM to provide additional analysis of potentially hundreds of
waiver requests from state agencies, as well as research of the lumber market in order to support the waiver request
process. This additional workload is assumed at 0.5 FTE of a Budget Advisor position, ongoing.

Cost assumptions per FTE:

o Goods and services: supplies, communications services, lease space, training, software licensing at $5,000 per FTE
annually.

o Travel: travel associated with the positions at $4,000 per FTE annually.

o Capital Outlays: a workstation, furniture, and computer at $5,000 per FTE (one-time).

o Shared Service Costs: administrative support, IT support, budget and accounting services, facilities support, and human
resource assistance at $30,000 per FTE annually.

Part III: Expenditure Detail
II1. A - Operating Budget Expenditures

Account |Account Title Type FY 2026 FY 2027 2025-27 2027-29 2029-31
468-1 OFM Central Service|State 106,000 102,000 208,000 204,000 204,000
Account
Total $ 106,000 102,000 208,000 204,000 204,000
WA lumber mills/public works 105-Office of Financial Management
Form FN (Rev 1/00) 200,052.00 Request # 25-115-1
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I11. B - Expenditures by Object Or Purpose

FY 2026 FY 2027 202527 2027-29 2029-31
FTE Staff Years 0.5 0.5 0.5 0.5 05
A-Salaries and Wages 62,000 62,000 124,000 124,000 124,000
B-Employee Benefits 19,000 20,000 39,000 40,000 40,000
C-Professional Service Contracts
E-Goods and Other Services 3,000 3,000 6,000 6,000 6,000
G-Travel 2,000 2,000 4,000 4,000 4,000
J-Capital Outlays 5,000 5,000
M-Inter Agency/Fund Transfers
N-Grants, Benefits & Client Services
P-Debt Service
S-Interagency Reimbursements
T-Intra-Agency Reimbursements 15,000 15,000 30,000 30,000 30,000
9-
Total $ 106,000 102,000 208,000 204,000 204,000
III. C - Operating FTE Detail: List FTEs by classification and corresponding annual compensation. Totals need to agree with total FTEs in
Part I and Part 1114

Job Classification Salary FY 2026 FY 2027 2025-27 2027-29 2029-31
BUDGET ADVISOR 124,000 0.5 0.5 0.5 0.5 0.5

Total FTEs 0.5 0.5 0.5 0.5 0.5

I11. D - Expenditures By Program (optional)

NONE

Part IV: Capital Budget Impact

IV. A - Capital Budget Expenditures
NONE

IV. B - Expenditures by Object Or Purpose

NONE

IV. C - Capital Budget Breakout

Acquisition and construction costs not reflected elsewhere on the fiscal note and description of potential financing methods.

NONE

IV. D - Capital FTE Detail: FTEs listed by classification and corresponding annual compensation. Totals agree with total FTEs in Part IVB.

NONE

Part V: New Rule Making Required

Provisions of the bill that require the agency to adopt new administrative rules or repeal/revise existing rules.

WA lumber mills/public works
Form FN (Rev 1/00) 200,052.00

FNS063 Individual State Agency Fiscal Note

105-Office of Financial Management
Request # 25-115-1
Bill # 1726 HB



Individual State Agency Fiscal Note

Bill Number: 1726 HB Title: WA lumber mills/public works

Agency: 179-Department of Enterprise
Services

Part I: Estimates
No Fiscal Impact

Estimated Cash Receipts to:

NONE

Estimated Operating Expenditures from:
NONE

Estimated Capital Budget Impact:

NONE

The cash receipts and expenditure estimates on this page represent the most likely fiscal impact. Factors impacting the precision of these estimates,

and alternate ranges (if appropriate), are explained in Part I1.

Check applicable boxes and follow corresponding instructions:

form Parts I-V.

| | Capital budget impact, complete Part IV.

Requires new rule making, complete Part V.

If fiscal impact is greater than $50,000 per fiscal year in the current biennium or in subsequent biennia, complete entire fiscal note

If fiscal impact is less than $50,000 per fiscal year in the current biennium or in subsequent biennia, complete this page only (Part I).

Legislative Contact:  Ingrid Lewis

Phone: 360-786-7293 Date: 01/30/2025

Agency Preparation:  Becky Guyer

Phone: (360) 407-9254 Date: 02/03/2025

Agency Approval: Jessica Goodwin

Phone: (360) 819-3719 Date: 02/03/2025

OFM Review: Kirti Vijay

Phone: (360) 688-0976 Date: 02/04/2025

Form FN (Rev 1/00) 199,990.00
FNS063 Individual State Agency Fiscal Note 1

Request# 1726 HB-1
Bill # 1726 HB




Part II: Narrative Explanation

I1. A - Brief Description Of What The Measure Does That Has Fiscal Impact
Significant provisions of the bill and any related workload or policy assumptions that have revenue or expenditure impact on the responding agency by

section number.

Section 1 adds a new section to RCW 39.04 that requires lumber from Washington, Oregon, and the United States be used
for all state, school district, and municipality construction or other public works projects, that receive $500,000 or more of
state funds, or state funds over one-half the cost of the project. These requirements may be waived if certain requirements
are met, including an increase cost for milled wood products by 10%.

Section 2 is a new section that states if any part of this act is found to be in conflict with federal requirements, the
conflicting part of this act is inoperative solely to the extent of the conflict and does not affect the operation of the
remainder of this act.

The proposed legislation has no fiscal impact to the Department of Enterprise Services (DES).

I1. B - Cash receipts Impact

Cash receipts impact of the legislation on the responding agency with the cash receipts provisions identified by section number and when appropriate, the
detail of the revenue sources. Description of the factual basis of the assumptions and the method by which the cash receipts impact is derived. Explanation
of how workload assumptions translate into estimates. Distinguished between one time and ongoing functions.

I1. C - Expenditures

Agency expenditures necessary to implement this legislation (or savings resulting from this legislation), with the provisions of the legislation that result in
the expenditures (or savings) identified by section number. Description of the factual basis of the assumptions and the method by which the expenditure
impact is derived. Explanation of how workload assumptions translate into cost estimates. Distinguished between one time and ongoing functions.

Part II1: Expenditure Detail
I1I. A - Operating Budget Expenditures
NONE

I11. B - Expenditures by Object Or Purpose
NONE

III. C - Operating FTE Detail: FTEs listed by classification and corresponding annual compensation. Totals agree with total FTEs in Part I
and Part I11A.
NONE

I11. D - Expenditures By Program (optional)
NONE

Part I'V: Capital Budget Impact
IV. A - Capital Budget Expenditures
NONE

IV. B - Expenditures by Object Or Purpose
NONE

IV. C - Capital Budget Breakout

Acquisition and construction costs not reflected elsewhere on the fiscal note and description of potential financing methods.

WA lumber mills/public works 179-Department of Enterprise Services
Form FN (Rev 1/00) 199,990.00 Request# 1726 HB-1
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NONE

IV. D - Capital FTE Detail: FTEs listed by classification and corresponding annual compensation. Totals agree with total FTEs in Part IVB.

NONE

Future capital projects may incur additional costs for milled lumber, up to the upper limit of 10% as stated in the legislation.

Part V: New Rule Making Required

Provisions of the bill that require the agency to adopt new administrative rules or repeal/revise existing rules.

WA lumber mills/public works 179-Department of Enterprise Services
Form FN (Rev 1/00) 199,990.00 Request# 1726 HB-1
FNS063 Individual State Agency Fiscal Note 3 Bill # 1726 HB



Individual State Agency Fiscal Note

Bill Number: 1726 HB Title: WA lumber mills/public works Agency: 360-University of Washington

Part I: Estimates

|:| No Fiscal Impact

Estimated Cash Receipts to:

NONE

Estimated Operating Expenditures from:

Non-zero but indeterminate cost and/or savings. Please see discussion.

Estimated Capital Budget Impact:

Non-zero but indeterminate cost and/or savings. Please see discussion.

The cash receipts and expenditure estimates on this page represent the most likely fiscal impact. Factors impacting the precision of these estimates,
and alternate ranges (if appropriate), are explained in Part I1.

Check applicable boxes and follow corresponding instructions:

[ | If fiscal impact is greater than $50,000 per fiscal year in the current biennium or in subsequent biennia, complete entire fiscal note
— form Parts I-V.
| X | If fiscal impact is less than $50,000 per fiscal year in the current biennium or in subsequent biennia, complete this page only (Part I).
| X'| Capital budget impact, complete Part IV.
Requires new rule making, complete Part V.

Legislative Contact:  Ingrid Lewis Phone: 360-786-7293 Date: 01/30/2025

Agency Preparation: ~ Christine Leibbrand Phone: 4256475101 Date: 02/04/2025

Agency Approval: Michael Lantz Phone: 2065437466 Date: 02/04/2025

OFM Review: Kelsey Rote Phone: (360) 000-0000 Date: 02/06/2025

Form FN (Rev 1/00) 200,304.00 Request # 2025 - 68-1

FNS063 Individual State Agency Fiscal Note 1 Bill # 1726 HB




Part II: Narrative Explanation

I1. A - Brief Description Of What The Measure Does That Has Fiscal Impact

Significant provisions of the bill and any related workload or policy assumptions that have revenue or expenditure impact on the responding agency by
section number.

House Bill 1726 would require that all public work projects receiving $500,000 or more in state funds that fund over one-half
of the cost of the project source lumber, in descending order of priority, from Washington, Oregon, and the United States.

Section 2(2)(a) stipulates that this requirement may be waived by the director of the Office of Financial Management in
some circumstances, including if following the requirements of this bill would increase milled wood costs by 10 percent or
more. However, doing so requires a public comment period on the decision as well as public disclosure of a waiver after it
has been issued.

I1. B - Cash receipts Impact

Cash receipts impact of the legislation on the responding agency with the cash receipts provisions identified by section number and when appropriate, the
detail of the revenue sources. Description of the factual basis of the assumptions and the method by which the cash receipts impact is derived. Explanation
of how workload assumptions translate into estimates. Distinguished between one time and ongoing functions.

II. C - Expenditures

Agency expenditures necessary to implement this legislation (or savings resulting from this legislation), with the provisions of the legislation that result in
the expenditures (or savings) identified by section number. Description of the factual basis of the assumptions and the method by which the expenditure
impact is derived. Explanation of how workload assumptions translate into cost estimates. Distinguished between one time and ongoing functions.

As written, the bill requires public entities to specify Washington, Oregon, and the US as approved sources for lumber, in
that order. There is no mechanism with which to determine if or when to move from one source to the next, nor is there any
consequence described for eventually sourcing lumber from a different source, such as British Columbia, though the public
owner is instructed to seek a waiver. It is unlikely UW would be unable to source lumber from at least a US source (though
Canadian wood is very common). Additionally, the institutional-scale buildings and projects the UW does are typically not
wood structures, though Cross Laminated Timber (CLT) buildings are a notable exception. It is unclear what is meant by
“lumber” or if CLT would be subject to this requirement (it is made of lumber but would not typically be considered
lumber).

Assuming that there are no penalties from sourcing lumber from the U.S. and that CLT is exempt from this requirement, the
impact of the current bill is indeterminate but likely under $50,000 and we do not anticipate the need for additional FTEs.

Part II1: Expenditure Detail
III. A - Operating Budget Expenditures

| Non-zero but indeterminate cost and/or savings. Please see discussion. |

I11. B - Expenditures by Object Or Purpose
Non-zero but indeterminate cost and/or savings. Please see discussion. |

III. C - Operating FTE Detail: FTEs listed by classification and corresponding annual compensation. Totals agree with total FTEs in Part
and Part I1IA.
NONE

I11. D - Expenditures By Program (optional)

NONE
WA lumber mills/public works 360-University of Washington
Form FN (Rev 1/00) 200,304.00 Request # 2025 - 68-1
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Part I'V: Capital Budget Impact
IV. A - Capital Budget Expenditures
| Non-zero but indeterminate cost and/or savings. Please see discussion. |

IV. B - Expenditures by Object Or Purpose

| Non-zero but indeterminate cost and/or savings. Please see discussion. |

IV. C - Capital Budget Breakout

Acquisition and construction costs not reflected elsewhere on the fiscal note and description of potential financing methods.

Non-zero but indeterminate cost and/or savings. Please see discussion.

IV. D - Capital FTE Detail: FTEs listed by classification and corresponding annual compensation. Totals agree with total FTEs in Part IVB.

NONE

Given the apparent flexibility in lumber sourcing — ultimately, anywhere in the US—it is unlikely that this bill would have a
sizeable impact to the capital budgets or FTE requirements of UW projects, most of which are not wood construction. As
such, the impact of this bill is indeterminate but under $50,000.

Part V: New Rule Making Required

Provisions of the bill that require the agency to adopt new administrative rules or repeal/revise existing rules.

WA lumber mills/public works 360-University of Washington
Form FN (Rev 1/00) 200,304.00 Request # 2025 - 68-1
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Individual State Agency Fiscal Note

Revised

Bill Number: 1726 HB Title: WA lumber mills/public works Agency: 365-Washington State
University
Part I: Estimates
|:| No Fiscal Impact
Estimated Cash Receipts to:
NONE
Estimated Operating Expenditures from:
FY 2026 FY 2027 2025-27 2027-29 2029-31
FTE Staff Years 0.3 0.2 0.2 0.2 0.2
Account
General Fund-State 001-1 26,807 21,446 48,253 42,892 42,892
Total $ 26,807 21,446 48,253 42,892 42,892

Estimated Capital Budget Impact:

Non-zero but indeterminate cost and/or savings. Please see discussion.

The cash receipts and expenditure estimates on this page represent the most likely fiscal impact. Factors impacting the precision of these estimates,
and alternate ranges (if appropriate), are explained in Part I1.

Check applicable boxes and follow corresponding instructions:

form Parts I-V.

| < |

Capital budget impact, complete Part IV.

Requires new rule making, complete Part V.

X If fiscal impact is greater than $50,000 per fiscal year in the current biennium or in subsequent biennia, complete entire fiscal note

If fiscal impact is less than $50,000 per fiscal year in the current biennium or in subsequent biennia, complete this page only (Part I).

Legislative Contact:  Ingrid Lewis Phone: 360-786-7293 Date: 01/30/2025
Agency Preparation: ~ Anne-Lise Brooks Phone: 509-335-8815 Date: 02/06/2025
Agency Approval: Christina Gregory Phone: 5093359682 Date: 02/06/2025
OFM Review: Kelsey Rote Phone: (360) 000-0000 Date: 02/06/2025

Form FN (Rev 1/00) 200,852.00
FNS063 Individual State Agency Fiscal Note

Request # 2025-46-2-2

Bill # 1726 HB



Part II: Narrative Explanation

I1. A - Brief Description Of What The Measure Does That Has Fiscal Impact

Significant provisions of the bill and any related workload or policy assumptions that have revenue or expenditure impact on the responding agency by
section number.

SB 1726 relates to prioritizing lumber procured from Washington state lumber mills.

Sec. 1 1(a) specifies that projects that receive more than $500,000 state funds for capital projects and more than one-half of
the total cost of the project must procure lumber from mills in Washington, and if not available from Oregon or the rest of
the USA.

Sec 1. (2) Outlines exemptions to the requirement if the cost would increase by more 10% or is not available in the priority
locations etc.

Washington State University expects annual costs, but exact amount is not certain.

The actual capital outlays are hard to assess but would include submittal work (effort charged by contractor) and up to 10%
escalation in lumber cost. Both minor works and major capital projects would be impacted at the $500,000 and above
benchmark. WSU manages between 20 and 30 of such projects in any given year. Other risks which are difficult to
quantify include time spent addressing disputes or contests to submittals. Third party complaints (i.e. unsuccessful bidders)
that contractor/WSU are not complying with Washington Lumber Mill requirement on any given contract would necessitate
providing documentation and could eventually result in litigation costs and lost time.

Timely delivery of projects may also be impacted if source of materials is restricted, and all state agencies are using those
same sources.

I1. B - Cash receipts Impact

Cash receipts impact of the legislation on the responding agency with the cash receipts provisions identified by section number and when appropriate, the
detail of the revenue sources. Description of the factual basis of the assumptions and the method by which the cash receipts impact is derived. Explanation
of how workload assumptions translate into estimates. Distinguished between one time and ongoing functions.

I1. C - Expenditures

Agency expenditures necessary to implement this legislation (or savings resulting from this legislation), with the provisions of the legislation that result in
the expenditures (or savings) identified by section number. Description of the factual basis of the assumptions and the method by which the expenditure
impact is derived. Explanation of how workload assumptions translate into cost estimates. Distinguished between one time and ongoing functions.

Part II1: Expenditure Detail
I1I. A - Operating Budget Expenditures

Account |Account Title Type FY 2026 FY 2027 2025-27 2027-29 2029-31
001-1 General Fund State 26,807 21,446 48,253 42,892 42,892
Total $ 26,807 21,446 48,253 42,892 42,892

365-Washington State University
Request # 2025-46-2-2
Bill # 1726 HB

WA lumber mills/public works
Form FN (Rev 1/00) 200,852.00
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I11. B - Expenditures by Object Or Purpose

FY 2026

FY 2027

2025-27

2027-29

2029-31

FTE Staff Years

0.3

0.2

0.2

0.2

0.2

A-Salaries and Wages

18,681

14,945

33,626

29,890

29,890

B-Employee Benefits

8,126

6,501

14,627

13,002

13,002

C-Professional Service Contracts

E-Goods and Other Services

G-Travel

J-Capital Outlays

M-Inter Agency/Fund Transfers

N-Grants, Benefits & Client Services

P-Debt Service

S-Interagency Reimbursements

T-Intra-Agency Reimbursements

9-

Total $

26,807

21,446

48,253

42,892

42,892

III. C - Operating FTE Detail: List FTEs by classification and corresponding annual compensation. Totals need to agree with total FTEs in

Part I and Part 1114

Job Classification

Salary

FY 2026

FY 2027

2025-27

2027-29

2029-31

Contract Specialist 2

74,724

0.3

0.2

0.2

0.2

0.2

Total FTEs

0.3

0.2

0.2

0.2

0.2

I11. D - Expenditures By Program (optional)

NONE

Part IV: Capital Budget Impact

IV. A - Capital Budget Expenditures

| Non-zero but indeterminate cost and/or savings. Please see discussion.

IV. B - Expenditures by Object Or Purpose

| Non-zero but indeterminate cost and/or savings. Please see discussion.

IV. C - Capital Budget Breakout

Acquisition and construction costs not reflected elsewhere on the fiscal note and description of potential financing methods.

Non-zero but indeterminate cost and/or savings. Please see discussion.

IV. D - Capital FTE Detail: FTEs listed by classification and corresponding annual compensation. Totals agree with total FTEs in Part IVB.

NONE

Assumptions include:

1. Contracting agencies are responsible for updating public works contracts, policies, and procedures.
2. Contracting agencies must provide contract compliance to enforce bill requirements.
3. Prime contractors assume responsibility for all subs and suppliers

4. Lumber costs could escalate up to 10% higher compared to lowest cost options, resulting in increased direct construction

costs.

5. Lumber must be procured from Washington mills, but where it is harvested from is not an impact.
6. Assumes an effective date of July 1, 2025, and does not apply to contracts advertised for bid prior to that date.

365-Washington State University
Request # 2025-46-2-2
Bill # 1726 HB

WA lumber mills/public works
Form FN (Rev 1/00) 200,852.00
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Updates to contracts indicating new requirements and additional time/labor by WSU staff attesting to milled wood locations
and on-site confirmation will require additional FTE in both contract administration and on-site construction management.
More difficult to assess are the actual capital outlays are hard to assess but would include additional submittal work (effort
charged by contractor) and up to 10% escalation in lumber cost. Both minor works and major capital projects would be
impacted at the $500,000 and above benchmark. WSU manages between 20 and 30 of such projects in any given year.
Other risks which are difficult to quantify include time spent addressing disputes or contests to submittals. Third party
complaints (i.e. unsuccessful bidders) that contractor/WSU are not complying with Washington Lumber Mill requirement on
any given contract would necessitate providing documentation and could eventually result in litigation costs and lost time.
Timely delivery of projects may also be impacted if source of materials is restricted, and all state agencies are using those
same sources.

Part V: New Rule Making Required

Provisions of the bill that require the agency to adopt new administrative rules or repeal/revise existing rules.

WA lumber mills/public works 365-Washington State University
Form FN (Rev 1/00) 200,852.00 Request # 2025-46-2-2
FNS063 Individual State Agency Fiscal Note 4 Bill # 1726 HB



Individual State Agency Fiscal Note

Bill Number: 1726 HB Title: WA lumber mills/public works Agency: 370-Eastern Washington
University
Part I: Estimates
|:| No Fiscal Impact
Estimated Cash Receipts to:
NONE
Estimated Operating Expenditures from:
FY 2026 FY 2027 2025-27 2027-29 2029-31
FTE Staff Years 0.5 0.5 0.5 0.5 0.5
Account
General Fund-State 001-1 36,000 36,000 72,000 72,000 72,000
Total $ 36,000 36,000 72,000 72,000 72,000

Estimated Capital Budget Impact:

Non-zero but indeterminate cost and/or savings. Please see discussion.

The cash receipts and expenditure estimates on this page represent the most likely fiscal impact. Factors impacting the precision of these estimates,
and alternate ranges (if appropriate), are explained in Part I1.

Check applicable boxes and follow corresponding instructions:

é form Parts I-V.

Capital budget impact, complete Part IV.

| < |

Requires new rule making, complete Part V.

If fiscal impact is greater than $50,000 per fiscal year in the current biennium or in subsequent biennia, complete entire fiscal note

If fiscal impact is less than $50,000 per fiscal year in the current biennium or in subsequent biennia, complete this page only (Part I).

Legislative Contact:  Ingrid Lewis Phone: 360-786-7293 Date: 01/30/2025
Agency Preparation:  Jill Angelo Phone: 509-359-4867 Date: 02/04/2025
Agency Approval: Tammy Felicijan Phone: (509) 359-7364 Date: 02/04/2025
OFM Review: Kelsey Rote Phone: (360) 000-0000 Date: 02/06/2025

Form FN (Rev 1/00) 199,660.00
FNS063 Individual State Agency Fiscal Note

Request # 25-37-1
Bill # 1726 HB




Part II: Narrative Explanation

I1. A - Brief Description Of What The Measure Does That Has Fiscal Impact

Significant provisions of the bill and any related workload or policy assumptions that have revenue or expenditure impact on the responding agency by
section number.

HB 1726 relates to prioritizing lumber procured from Washington state lumber mills for the purpose of public works
projects. Sec 1 states that the state, a school district, or a municipality entering into a contract for the construction,
reconstruction, alteration, repair, improvement, or maintenance of a public building or other public works project where (a)
the project receives more than $500,000 of state funds in the state capital budget or financed through a financing contract
as defined in RCW 39.94.020, and (b) the state funds over one-half of the cost of the project, must require that lumber used
or supplied in the performance of the contract or any subcontract be procured, in descending order of priority, from
Washington, Oregon, and the United States, unless otherwise exempted. Sec. 2. If any part of this act is found to be in
conflict with federal requirements that are a prescribed condition to the allocation of federal funds to the state, the
conflicting part of this act is inoperative solely to the extent of the conflict and with respect to the agencies directly
affected.

I1. B - Cash receipts Impact

Cash receipts impact of the legislation on the responding agency with the cash receipts provisions identified by section number and when appropriate, the
detail of the revenue sources. Description of the factual basis of the assumptions and the method by which the cash receipts impact is derived. Explanation
of how workload assumptions translate into estimates. Distinguished between one time and ongoing functions.

I1. C - Expenditures

Agency expenditures necessary to implement this legislation (or savings resulting from this legislation), with the provisions of the legislation that result in
the expenditures (or savings) identified by section number. Description of the factual basis of the assumptions and the method by which the expenditure
impact is derived. Explanation of how workload assumptions translate into cost estimates. Distinguished between one time and ongoing functions.

The fiscal impact to EWU specifically would be an additional .5 FTE (C&P only, not including other departments) to
manage documentation = approx. $36,000 / year.

It is estimated that an increase of 15-20% in construction related costs (domestic transportation, labor, & materials). The
actual cost of increase is indeterminate at this time.

Part II1: Expenditure Detail
II1. A - Operating Budget Expenditures

Account |Account Title Type FY 2026 FY 2027 2025-27 2027-29 2029-31

001-1 General Fund State 36,000 36,000 72,000 72,000 72,000

Total § 36,000 36,000 72,000 72,000 72,000

III. B - Expenditures by Object Or Purpose

FY 2026 FY 2027 2025-27 2027-29 2029-31
FTE Staff Years 05 0.5 0.5 0.5 0.5

A-Salaries and Wages 30,000 30,000 60,000 60,000 60,000
B-Employee Benefits 6,000 6,000 12,000 12,000 12,000
C-Professional Service Contracts
E-Goods and Other Services
G-Travel

J-Capital Outlays

M-Inter Agency/Fund Transfers
N-Grants, Benefits & Client Services
P-Debt Service

S-Interagency Reimbursements
T-Intra-Agency Reimbursements

9-

Total $ 36,000 36,000 72,000 72,000 72,000

WA lumber mills/public works 370-Eastern Washington University
Form FN (Rev 1/00) 199,660.00 Request # 25-37-1
FNS063 Individual State Agency Fiscal Note 2 Bill # 1726 HB



HI. C - Operating FTE Detail: List FTEs by classification and corresponding annual compensation. Totals need to agree with total FTEs in

Part I and Part 1114
Job Classification Salary FY 2026 FY 2027 2025-27 2027-29 2029-31
Documentation Specialist 30,000 05 0.5 0.5 0.5 0.5
Total FTEs 0.5 05 0.5 0.5 0.5

I11. D - Expenditures By Program (optional)

NONE

Part I'V: Capital Budget Impact

IV. A - Capital Budget Expenditures

Non-zero but indeterminate cost and/or savings. Please see discussion.

IV. B - Expenditures by Object Or Purpose

Non-zero but indeterminate cost and/or savings. Please see discussion.

IV. C - Capital Budget Breakout

Acquisition and construction costs not reflected elsewhere on the fiscal note and description of potential financing methods.

Non-zero but indeterminate cost and/or savings. Please see discussion.

IV. D - Capital FTE Detail: FTEs listed by classification and corresponding annual compensation. Totals agree with total FTEs in Part IVB.

NONE

It is estimated that an increase of 15-20% in construction related costs (domestic transportation, labor, & materials). The
actual cost of increase is indeterminate at this time.

Part V: New Rule Making Required

Provisions of the bill that require the agency to adopt new administrative rules or repeal/revise existing rules.

WA lumber mills/public works
Form FN (Rev 1/00) 199,660.00
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Individual State Agency Fiscal Note

Bill Number: 1726 HB Title: WA lumber mills/public works Agency: 375-Central Washington
University

Part I: Estimates

|:| No Fiscal Impact

Estimated Cash Receipts to:

NONE

Estimated Operating Expenditures from:
NONE

Estimated Capital Budget Impact:

Non-zero but indeterminate cost and/or savings. Please see discussion.

The cash receipts and expenditure estimates on this page represent the most likely fiscal impact. Factors impacting the precision of these estimates,
and alternate ranges (if appropriate), are explained in Part I1.

Check applicable boxes and follow corresponding instructions:

? If fiscal impact is greater than $50,000 per fiscal year in the current biennium or in subsequent biennia, complete entire fiscal note
— form Parts I-V.
| | Iffiscal impact is less than $50,000 per fiscal year in the current biennium or in subsequent biennia, complete this page only (Part I).
| X'| Capital budget impact, complete Part IV.
Requires new rule making, complete Part V.

Legislative Contact:  Ingrid Lewis Phone: 360-786-7293 Date: 01/30/2025

Agency Preparation:  Alexa Orcutt Phone: 5099632955 Date: 02/04/2025

Agency Approval: Lisa Plesha Phone: (509) 963-1233 Date: 02/04/2025

OFM Review: Kelsey Rote Phone: (360) 000-0000 Date: 02/06/2025

Form FN (Rev 1/00) 199,882.00 Request # 1726 HB-1

FNS063 Individual State Agency Fiscal Note 1 Bill # 1726 HB



Part II: Narrative Explanation

I1. A - Brief Description Of What The Measure Does That Has Fiscal Impact

Significant provisions of the bill and any related workload or policy assumptions that have revenue or expenditure impact on the responding agency by

section number.

Section 1 (New): (1) Any state, school district, or municipality entering into a contract for public construction projects
valued over $500,000 and funded more than half by state funds will need to prioritize sourcing lumber from Washington,
Oregon, and then the United States, unless provided an exemption.

(2) The requirements of (1) can be waived by the director of OFM on behalf of the state, a school district superintendent on
behalf of a school district or the executive head of a municipality of behalf of the municipality, if determined that: (i) meeting
the requirements wouldn’t align with public interest; (ii) lumber isn’t available in the priority locations or reasonably
available; or (iii) meeting the requirement would increase the cost by 10 percent. (b)(i) before the waiver can be issued, a
public notice must be posted to the agency website for public comment for at least 30 days. (ii) On the agency website the
detailed justification and public comments received will need to be posted. (3) This section applies to public works projects
advertised for bids after the effective date. (4) Defines “municipality”.

Section 2 (New): Rules adopted under this act need to need federal requirements that are needed to received federal funds
by the state.

I1. B - Cash receipts Impact

Cash receipts impact of the legislation on the responding agency with the cash receipts provisions identified by section number and when appropriate, the
detail of the revenue sources. Description of the factual basis of the assumptions and the method by which the cash receipts impact is derived. Explanation
of how workload assumptions translate into estimates. Distinguished between one time and ongoing functions.

I1. C - Expenditures

Agency expenditures necessary to implement this legislation (or savings resulting from this legislation), with the provisions of the legislation that result in
the expenditures (or savings) identified by section number. Description of the factual basis of the assumptions and the method by which the expenditure
impact is derived. Explanation of how workload assumptions translate into cost estimates. Distinguished between one time and ongoing functions.

Part II1: Expenditure Detail
I1I. A - Operating Budget Expenditures
NONE

I11. B - Expenditures by Object Or Purpose
NONE

II. C - Operating FTE Detail: FTEs listed by classification and corresponding annual compensation. Totals agree with total FTEs in Part I
and Part I11A.
NONE

I11. D - Expenditures By Program (optional)
NONE

Part I'V: Capital Budget Impact
IV. A - Capital Budget Expenditures

| Non-zero but indeterminate cost and/or savings. Please see discussion.

WA lumber mills/public works 375-Central Washington University
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IV. B - Expenditures by Object Or Purpose

Non-zero but indeterminate cost and/or savings. Please see discussion.

IV. C - Capital Budget Breakout

Acquisition and construction costs not reflected elsewhere on the fiscal note and description of potential financing methods.

Non-zero but indeterminate cost and/or savings. Please see discussion.

IV. D - Capital FTE Detail: FTEs listed by classification and corresponding annual compensation. Totals agree with total FTEs in Part IVB.

NONE

CWU anticipates that it will need to incorporate general condition and standard design and construction standards to match
the proposed language.

To comply with 1726 HB, CWU anticipates there could be a premium cost. There could be a premium cost with attempting
to expedite materials due to supply chain constraints or a scenario in which (if OFM allows an exemption) CWU pursues
material that has a significant reduced lead time, but is offset by the cost of procurement due to anticipated tariffs from
non-preferred locations. CWU cannot calculate this impact as it is project by project basis. Therefore, there is an
indeterminate capital impact.

Part V: New Rule Making Required

Provisions of the bill that require the agency to adopt new administrative rules or repeal/revise existing rules.

WA lumber mills/public works 375-Central Washington University
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Individual State Agency Fiscal Note

Bill Number: 1726 HB Title: WA lumber mills/public works Agency: 376-The Evergreen State
College

Part I: Estimates

|:| No Fiscal Impact

Estimated Cash Receipts to:

NONE

Estimated Operating Expenditures from:
NONE

Estimated Capital Budget Impact:

Non-zero but indeterminate cost and/or savings. Please see discussion.

The cash receipts and expenditure estimates on this page represent the most likely fiscal impact. Factors impacting the precision of these estimates,
and alternate ranges (if appropriate), are explained in Part I1.

Check applicable boxes and follow corresponding instructions:

? If fiscal impact is greater than $50,000 per fiscal year in the current biennium or in subsequent biennia, complete entire fiscal note
— form Parts I-V.
| | Iffiscal impact is less than $50,000 per fiscal year in the current biennium or in subsequent biennia, complete this page only (Part I).
| X'| Capital budget impact, complete Part IV.
Requires new rule making, complete Part V.

Legislative Contact:  Ingrid Lewis Phone: 360-786-7293 Date: 01/30/2025

Agency Preparation:  Daniel Ralph Phone: 360-867-6500 Date: 02/03/2025

Agency Approval: Lisa Dawn-Fisher Phone: 564-233-1577 Date: 02/03/2025

OFM Review: Kelsey Rote Phone: (360) 000-0000 Date: 02/06/2025

Form FN (Rev 1/00) 199,861.00 Request # 2025-046-1

FNS063 Individual State Agency Fiscal Note 1 Bill # 1726 HB



Part II: Narrative Explanation

I1. A - Brief Description Of What The Measure Does That Has Fiscal Impact

Significant provisions of the bill and any related workload or policy assumptions that have revenue or expenditure impact on the responding agency by
section number.

B 1726 relates to prioritizing lumber procured from Washington state lumber mills in public works projects.

Section 1.1 states that the college, if entering into a contract for the construction, reconstruction, alteration, repair,
improvement, or maintenance of a college building or other public works project in which the project receives more than
$500,000 in funding from the state capital budget or is financed through a contract as defined in RCW 39.94.020, and the
state funds cover over one-half of the cost of the project, must require that lumber used or supplied in the project be
procured, in descending order of priority, from Washington, Oregon, and the United States, unless otherwise exempted.

Section 1.2 states that these requirements may be waived by the Director of OFM if meeting the requirements would be
inconsistent with the public interest; lumber is not available in the priority locations in sufficient or reasonably available
quantities and of satisfactory quality; or if meeting the requirement would increase the cost of milled wood products by 10
percent.

Section 1.2(b)(i) states that before issuing a waiver, the director must provide public notice on the agency website of the
proposed waiver and provide the opportunity for public comment on the proposal for at least 30 days before making a final
determination. The public notice must include information used in making the decision to propose a waiver and the public
must be given the opportunity to provide comments electronically.

Section 1.2(b)(ii) states that the director must publish on the agency website a detailed justification of the decision made that
addresses the public comments received. Publication must take place before the waiver takes effect.

Section 2 states that if any part of this act is found to be in conflict with federal requirements that are a prescribed condition
for the allocation of federal funds to the state, the conflicting part of this act is inoperative solely to the extent of the conflict
and with respect to the agencies directly affected.

I1. B - Cash receipts Impact

Cash receipts impact of the legislation on the responding agency with the cash receipts provisions identified by section number and when appropriate, the
detail of the revenue sources. Description of the factual basis of the assumptions and the method by which the cash receipts impact is derived. Explanation
of how workload assumptions translate into estimates. Distinguished between one time and ongoing functions.

I1. C - Expenditures

Agency expenditures necessary to implement this legislation (or savings resulting from this legislation), with the provisions of the legislation that result in
the expenditures (or savings) identified by section number. Description of the factual basis of the assumptions and the method by which the expenditure
impact is derived. Explanation of how workload assumptions translate into cost estimates. Distinguished between one time and ongoing functions.

Part III: Expenditure Detail
ITI. A - Operating Budget Expenditures
NONE

I11. B - Expenditures by Object Or Purpose
NONE

III. C - Operating FTE Detail: FTEs listed by classification and corresponding annual compensation. Totals agree with total FTEs in Part

and Part 111A4.

NONE
WA lumber mills/public works 376-The Evergreen State College
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II1. D - Expenditures By Program (optional)
NONE

Part I'V: Capital Budget Impact
IV. A - Capital Budget Expenditures
| Non-zero but indeterminate cost and/or savings. Please see discussion. |

IV. B - Expenditures by Object Or Purpose

| Non-zero but indeterminate cost and/or savings. Please see discussion. |

IV. C - Capital Budget Breakout

Acquisition and construction costs not reflected elsewhere on the fiscal note and description of potential financing methods.

Non-zero but indeterminate cost and/or savings. Please see discussion.

IV. D - Capital FTE Detail: FTEs listed by classification and corresponding annual compensation. Totals agree with total FTEs in Part IVB.

NONE

The restriction of lumber procurement to Washington, Oregon, and the rest of the US, in descending order, will reduce the
selection of material suppliers available to contractors. This will likely result in a 7-10% increase in the cost of lumber

package elements.

Part V: New Rule Making Required

Provisions of the bill that require the agency to adopt new administrative rules or repeal/revise existing rules.

376-The Evergreen State College
Request # 2025-046-1
Bill # 1726 HB
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Individual State Agency Fiscal Note

Bill Number: 1726 HB Title: WA lumber mills/public works Agency: 380-Western Washington
University

Part I: Estimates
|:| No Fiscal Impact

Estimated Cash Receipts to:

NONE

Estimated Operating Expenditures from:

FY 2026 FY 2027 2025-27 2027-29 2029-31
FTE Staff Years 0.3 0.3 0.3 0.3 0.3
Account
General Fund-State 001-1 35,750 35,750 71,500 71,500 71,500
Total $ 35,750 35,750 71,500 71,500 71,500

| In addition to the estimates above, there are additional indeterminate costs and/or savings. Please see discussion. |

Estimated Capital Budget Impact:

| Non-zero but indeterminate cost and/or savings. Please see discussion. |

The cash receipts and expenditure estimates on this page represent the most likely fiscal impact. Factors impacting the precision of these estimates,
and alternate ranges (if appropriate), are explained in Part I1.

Check applicable boxes and follow corresponding instructions:

? If fiscal impact is greater than $50,000 per fiscal year in the current biennium or in subsequent biennia, complete entire fiscal note
— form Parts I-V.
| | Iffiscal impact is less than $50,000 per fiscal year in the current biennium or in subsequent biennia, complete this page only (Part I).
| X'| Capital budget impact, complete Part IV.
Requires new rule making, complete Part V.

Legislative Contact:  Ingrid Lewis Phone: 360-786-7293 Date: 01/30/2025

Agency Preparation:  Gena Mikkelsen Phone: 3606507412 Date: 02/03/2025

Agency Approval: Anna Hurst Phone: 360-650-3569 Date: 02/03/2025

OFM Review: Kelsey Rote Phone: (360) 000-0000 Date: 02/06/2025

Form FN (Rev 1/00) 199,842.00 Request# 1725 HB-1

FNS063 Individual State Agency Fiscal Note 1 Bill # 1726 HB




Part II: Narrative Explanation

I1. A - Brief Description Of What The Measure Does That Has Fiscal Impact

Significant provisions of the bill and any related workload or policy assumptions that have revenue or expenditure impact on the responding agency by
section number.

HB 1726 introduces sourcing restrictions on wood procurement for large capital projects, limiting purchases to Oregon and
Washington. This change could lead to increased material costs, particularly for projects that currently source wood from
British Columbia. While a waiver is available if costs exceed 10%, the required 30-day public commentary period may
result in project delays, further escalating expenses.

To manage the additional administrative burden and potential delays, the university would need to add a 0.25 FTE project
manager, increasing costs by $35,750. The total impact on the operational and capital side remains indeterminate at this
time, as fluctuations in material pricing and project timelines are uncertain.

I1. B - Cash receipts Impact

Cash receipts impact of the legislation on the responding agency with the cash receipts provisions identified by section number and when appropriate, the
detail of the revenue sources. Description of the factual basis of the assumptions and the method by which the cash receipts impact is derived. Explanation
of how workload assumptions translate into estimates. Distinguished between one time and ongoing functions.

II. C - Expenditures

Agency expenditures necessary to implement this legislation (or savings resulting from this legislation), with the provisions of the legislation that result in
the expenditures (or savings) identified by section number. Description of the factual basis of the assumptions and the method by which the expenditure
impact is derived. Explanation of how workload assumptions translate into cost estimates. Distinguished between one time and ongoing functions.

Considering our projects have procured wood from British Columbia, we would need .25 FTE to adhere to the publishing
requirements and public input required in 1.(b).(i).

Part III: Expenditure Detail
I1I. A - Operating Budget Expenditures

Account |Account Title Type FY 2026 FY 2027 2025-27 2027-29 2029-31
001-1 General Fund State 35,750 35,750 71,500 71,500 71,500
Total $ 35,750 35,750 71,500 71,500 71,500

In addition to the estimates above, there are additional indeterminate costs and/or savings. Please see discussion.

III. B - Expenditures by Object Or Purpose

FY 2026 FY 2027 2025-27 2027-29 2029-31
FTE Staff Years 0.3 0.3 0.3 0.3 0.3

A-Salaries and Wages 27,500 27,500 55,000 55,000 55,000
B-Employee Benefits 8,250 8,250 16,500 16,500 16,500
C-Professional Service Contracts
E-Goods and Other Services
G-Travel

J-Capital Outlays

M-Inter Agency/Fund Transfers
N-Grants, Benefits & Client Services
P-Debt Service

S-Interagency Reimbursements
T-Intra-Agency Reimbursements

9-

Total $ 35,750 35,750 71,500 71,500 71,500

In addition to the estimates above, there are additional indeterminate costs and/or savings. Please see discussion.

WA lumber mills/public works 380-Western Washington University
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HI. C - Operating FTE Detail: List FTEs by classification and corresponding annual compensation. Totals need to agree with total FTEs in

Part I and Part 1114
Job Classification Salary FY 2026 FY 2027 2025-27 2027-29 2029-31
Project Manager 110,000 0.3 0.3 0.3 0.3 0.3
Total FTEs 0.3 0.3 0.3 0.3 0.3

I11. D - Expenditures By Program (optional)

NONE

Part I'V: Capital Budget Impact

IV. A - Capital Budget Expenditures

Non-zero but indeterminate cost and/or savings. Please see discussion.

IV. B - Expenditures by Object Or Purpose

Non-zero but indeterminate cost and/or savings. Please see discussion.

IV. C - Capital Budget Breakout

Acquisition and construction costs not reflected elsewhere on the fiscal note and description of potential financing methods.

Non-zero but indeterminate cost and/or savings. Please see discussion.

IV. D - Capital FTE Detail: FTEs listed by classification and corresponding annual compensation. Totals agree with total FTEs in Part IVB.

NONE

Some of the wood we procure for our large capital projects are from British Columbia. Eliminating that resource, and solely
purchasing from Oregon and WA, we would likely see added costs to our public works projects. The 30 day open public

commentary period could result in project delays and, thus, added project costs.

Indeterminate at this time.

Part V: New Rule Making Required

Provisions of the bill that require the agency to adopt new administrative rules or repeal/revise existing rules.

WA lumber mills/public works
Form FN (Rev 1/00) 199,842.00
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Individual State Agency Fiscal Note

Bill Number: 1726 HB Title: WA lumber mills/public works

Agency: 405-Department of
Transportation

Part I: Estimates
No Fiscal Impact

Estimated Cash Receipts to:

NONE

Estimated Operating Expenditures from:
NONE

Estimated Capital Budget Impact:

NONE

The cash receipts and expenditure estimates on this page represent the most likely fiscal impact. Factors impacting the precision of these estimates,

and alternate ranges (if appropriate), are explained in Part I1.

Check applicable boxes and follow corresponding instructions:

form Parts I-V.

| | Capital budget impact, complete Part IV.

Requires new rule making, complete Part V.

If fiscal impact is greater than $50,000 per fiscal year in the current biennium or in subsequent biennia, complete entire fiscal note

If fiscal impact is less than $50,000 per fiscal year in the current biennium or in subsequent biennia, complete this page only (Part I).

Legislative Contact:  Ingrid Lewis

Phone: 360-786-7293

Date: 01/30/2025

Agency Preparation:  Chris Brueske

Phone: 360-705-6997

Date: 02/04/2025

Agency Approval: Jon Deffenbacher

Phone: 360-7057829

Date: 02/04/2025

OFM Review: Maria Thomas

Phone: (360) 229-4717

Date: 02/04/2025

Form FN (Rev 1/00) 200,429.00
FNS063 Individual State Agency Fiscal Note 1

Request # 25-42-1726-1
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Part II: Narrative Explanation

I1. A - Brief Description Of What The Measure Does That Has Fiscal Impact

Significant provisions of the bill and any related workload or policy assumptions that have revenue or expenditure impact on the responding agency by
section number.

See attached agency fiscal note.

I1. B - Cash receipts Impact

Cash receipts impact of the legislation on the responding agency with the cash receipts provisions identified by section number and when appropriate, the
detail of the revenue sources. Description of the factual basis of the assumptions and the method by which the cash receipts impact is derived. Explanation
of how workload assumptions translate into estimates. Distinguished between one time and ongoing functions.

II. C - Expenditures

Agency expenditures necessary to implement this legislation (or savings resulting from this legislation), with the provisions of the legislation that result in
the expenditures (or savings) identified by section number. Description of the factual basis of the assumptions and the method by which the expenditure
impact is derived. Explanation of how workload assumptions translate into cost estimates. Distinguished between one time and ongoing functions.

Part III: Expenditure Detail
II1. A - Operating Budget Expenditures
NONE

III. B - Expenditures by Object Or Purpose
NONE

III. C - Operating FTE Detail: FTEs listed by classification and corresponding annual compensation. Totals agree with total FTEs in Part I
and Part I11A.
NONE

I11. D - Expenditures By Program (optional)
NONE

Part I'V: Capital Budget Impact
IV. A - Capital Budget Expenditures
NONE

IV. B - Expenditures by Object Or Purpose
NONE

IV. C - Capital Budget Breakout

Acquisition and construction costs not reflected elsewhere on the fiscal note and description of potential financing methods.

NONE

IV. D - Capital FTE Detail: FTEs listed by classification and corresponding annual compensation. Totals agree with total FTEs in Part IVB.

NONE
WA lumber mills/public works 405-Department of Transportation
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Part V: New Rule Making Required

Provisions of the bill that require the agency to adopt new administrative rules or repeal/revise existing rules.

WA lumber mills/public works 405-Department of Transportation
Form FN (Rev 1/00) 200,429.00 Request # 25-42-1726-1
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Individual State Agency Fiscal Note

Bill Number: HB 1726 Title: WA lumber mills/public works

Agency: 405-Department of Transportation

Part I: Estimates

Xl No Fiscal Impact (Explain required in section II. A)

[ ] Indeterminate Cash Receipts Impact (Explain in section II. B)
[] Partially Indeterminate Cash Receipts Impact (Explain in section II. B)

[ ] Indeterminate Expenditure Impact (Explain in section II. C)

[] Partially Indeterminate Expenditure Impact (Explain in section II. C)

[] If fiscal impact is less than $50,000 per fiscal year in the current biennium or in subsequent biennia, complete entire

fiscal note form Parts I-V

[ ] If fiscal impact is greater than $50,000 per fiscal year in the current biennium or in subsequent biennia, complete

entire fiscal note form Parts I-V
[ ] Capital budget impact, complete Part IV
[ ] Requires new rule making, complete Part V
[ ] Revised

Fiscal Detail
N/A

Agency Assumptions

N/A

Agency Contacts:

Preparer: Chris Brueske

Phone: (360) 705-6997

Date: 2/3/2025

Approval: Jon Deffenbacher

Phone: (360) 705-7829

Date: 2/3/2025

Budget Manager: Doug Clouse

Phone: (360) 705-7535

Date: 2/4/2025

Part II: Narrative Explanation

II. A - Brief description of what the measure does that has fiscal impact.
HB 1726 requires that if a project has over $500,000 in state capital budget funds or is financed through a contract as
defined in RCW 39.94.020, and the state funds are over 50% of the cost of the project, then lumber used or supplied in the
contract, or by a subcontractor, must be supplied by Washington, Oregon, or the United States, in priority order.

Individual State Agency Fiscal Note
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Individual State Agency Fiscal Note

I1. B — Cash Receipts Impact
N/A

I1. C - Expenditures

The proposed legislation only applies to the state capital budget or financing contracts defined by RCW 39.94.020. There
is no fiscal impact because the defined financing is not used by the Department of Transportation, nor does the bill include
the transportation budget.

Part III: Expenditure Detail

III. A - Expenditures by Object or Purpose
N/A

Part I'V: Capital Budget Impact
N/A

Part V: New Rule Making Required
N/A

Individual State Agency Fiscal Note 405-Department of Transportation



Individual State Agency Fiscal Note

Bill Number: 1726 HB Title: WA lumber mills/public works Agency: 465-State Parks and
Recreation Commission

Part I: Estimates

|:| No Fiscal Impact

Estimated Cash Receipts to:

NONE

Estimated Operating Expenditures from:
NONE

Estimated Capital Budget Impact:

Non-zero but indeterminate cost and/or savings. Please see discussion.

The cash receipts and expenditure estimates on this page represent the most likely fiscal impact. Factors impacting the precision of these estimates,
and alternate ranges (if appropriate), are explained in Part I1.

Check applicable boxes and follow corresponding instructions:

? If fiscal impact is greater than $50,000 per fiscal year in the current biennium or in subsequent biennia, complete entire fiscal note
— form Parts I-V.
| | Iffiscal impact is less than $50,000 per fiscal year in the current biennium or in subsequent biennia, complete this page only (Part I).
| X'| Capital budget impact, complete Part IV.
Requires new rule making, complete Part V.

Legislative Contact:  Ingrid Lewis Phone: 360-786-7293 Date: 01/30/2025

Agency Preparation:  Kyle Murphy Phone: (360) 902-0932 Date: 02/04/2025

Agency Approval: Van Church Phone: (360) 902-8542 Date: 02/04/2025

OFM Review: Shelly Willhoite Phone: (360) 890-2366 Date: 02/05/2025

Form FN (Rev 1/00) 199,674.00 Request # -1
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Part II: Narrative Explanation

I1. A - Brief Description Of What The Measure Does That Has Fiscal Impact

Significant provisions of the bill and any related workload or policy assumptions that have revenue or expenditure impact on the responding agency by
section number.

House Bill 1726 would require that all lumber used in public works projects come from Washington, Oregon or the United
States, in that order of priority.

The agency often has capital projects requiring public works agreements above $500,000 and would need to update
template specifications to note the proposed priority order. The fiscal impact on the operating budget would be minimal for
existing staff to update contract templates and for the time and resources necessary to post public notice for any potential
waiver requested. The capital budget impact would be indeterminate and expected to potentially exceed $50,000 per fiscal
year.

I1. B - Cash receipts Impact

Cash receipts impact of the legislation on the responding agency with the cash receipts provisions identified by section number and when appropriate, the
detail of the revenue sources. Description of the factual basis of the assumptions and the method by which the cash receipts impact is derived. Explanation
of how workload assumptions translate into estimates. Distinguished between one time and ongoing functions.

None.

I1. C - Expenditures

Agency expenditures necessary to implement this legislation (or savings resulting from this legislation), with the provisions of the legislation that result in
the expenditures (or savings) identified by section number. Description of the factual basis of the assumptions and the method by which the expenditure
impact is derived. Explanation of how workload assumptions translate into cost estimates. Distinguished between one time and ongoing functions.

No fiscal impact on the operating budget since the time and resources needed to update the contract templates and publish
potential public notices could be performed within existing capacity.

Part III: Expenditure Detail
ITI. A - Operating Budget Expenditures
NONE

I11. B - Expenditures by Object Or Purpose
NONE

III. C - Operating FTE Detail: FTEs listed by classification and corresponding annual compensation. Totals agree with total FTEs in Part
and Part I1IA.
NONE

I11. D - Expenditures By Program (optional)
NONE

Part I'V: Capital Budget Impact
IV. A - Capital Budget Expenditures

| Non-zero but indeterminate cost and/or savings. Please see discussion. |

IV. B - Expenditures by Object Or Purpose

| Non-zero but indeterminate cost and/or savings. Please see discussion. |

WA lumber mills/public works 465-State Parks and Recreation Commission
Form FN (Rev 1/00) 199,674.00 Request # -1
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IV. C - Capital Budget Breakout

Acquisition and construction costs not reflected elsewhere on the fiscal note and description of potential financing methods.

Non-zero but indeterminate cost and/or savings. Please see discussion.

IV. D - Capital FTE Detail: FTEs listed by classification and corresponding annual compensation. Totals agree with total FTEs in Part IVB.

NONE

Fiscal impacts would be indeterminate but expected to exceed $50,000 per fiscal year. A significant portion of the capital
project costs are for building materials such as lumber. The overall impact is unknown due to the frequent fluctuations in
lumber cost and other factors. Canada provides a considerable amount of the U.S. lumber demand. A requirement to
purchase only domestic lumber may result in public works projects paying a premium for lumber.

Part V: New Rule Making Required

Provisions of the bill that require the agency to adopt new administrative rules or repeal/revise existing rules.

WA lumber mills/public works 465-State Parks and Recreation Commission

Form FN (Rev 1/00) 199,674.00 Request # -1
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Individual State Agency Fiscal Note

Bill Number: 1726 HB Title: WA lumber mills/public works Agency: 477-Department of Fish and
Wildlife

Part I: Estimates

|:| No Fiscal Impact

Estimated Cash Receipts to:

NONE

Estimated Operating Expenditures from:
NONE

Estimated Capital Budget Impact:

Non-zero but indeterminate cost and/or savings. Please see discussion.

The cash receipts and expenditure estimates on this page represent the most likely fiscal impact. Factors impacting the precision of these estimates,
and alternate ranges (if appropriate), are explained in Part I1.

Check applicable boxes and follow corresponding instructions:

? If fiscal impact is greater than $50,000 per fiscal year in the current biennium or in subsequent biennia, complete entire fiscal note
— form Parts I-V.
| | Iffiscal impact is less than $50,000 per fiscal year in the current biennium or in subsequent biennia, complete this page only (Part I).
| X'| Capital budget impact, complete Part IV.
Requires new rule making, complete Part V.

Legislative Contact:  Ingrid Lewis Phone: 360-786-7293 Date: 01/30/2025

Agency Preparation:  David Hoeveler Phone: (360) 970-1638 Date: 02/04/2025

Agency Approval: David Hoeveler Phone: (360) 970-1638 Date: 02/04/2025

OFM Review: Shelly Willhoite Phone: (360) 890-2366 Date: 02/04/2025

Form FN (Rev 1/00) 199,635.00 Request # 25-047-1
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Part II: Narrative Explanation

I1. A - Brief Description Of What The Measure Does That Has Fiscal Impact

Significant provisions of the bill and any related workload or policy assumptions that have revenue or expenditure impact on the responding agency by
section number.

Section 1 requires the state government to ensure that contractors or sub-contractors purchase wood for public works
contracts on projects more than $500,000 from Washington, Oregon or the United States in that order of priority.

Section 1 provides a waiver process where the director of OFM can sign an exemption for a project if purchasing locally
sourced lumber is either not consistent with the public interest, not available or would cost more than 10% more. Details
are provided regarding procedures and public comment opportunities.

Section 2 provides guidance on potential conflicts with Federal requirements when using Federal grant money on state
projects and defers to the Federal requirements.

The proposed legislation has indeterminant impact on WDFW capital projects.
I1. B - Cash receipts Impact

Cash receipts impact of the legislation on the responding agency with the cash receipts provisions identified by section number and when appropriate, the
detail of the revenue sources. Description of the factual basis of the assumptions and the method by which the cash receipts impact is derived. Explanation
of how workload assumptions translate into estimates. Distinguished between one time and ongoing functions.

II. C - Expenditures

Agency expenditures necessary to implement this legislation (or savings resulting from this legislation), with the provisions of the legislation that result in
the expenditures (or savings) identified by section number. Description of the factual basis of the assumptions and the method by which the expenditure
impact is derived. Explanation of how workload assumptions translate into cost estimates. Distinguished between one time and ongoing functions.

This bill will require approximately 20 hours of Project Manager staff time to work with Contracts staff updating standard
specification language to comply with the statute. This work would be accomplished within current or future available
funding and budgets.

Part II1: Expenditure Detail
III. A - Operating Budget Expenditures
NONE

III. B - Expenditures by Object Or Purpose
NONE

HI. C - Operating FTE Detail: FTEs listed by classification and corresponding annual compensation. Totals agree with total FTEs in Part I
and Part I1IA.
NONE

I11. D - Expenditures By Program (optional)
NONE

Part IV: Capital Budget Impact
IV. A - Capital Budget Expenditures

| Non-zero but indeterminate cost and/or savings. Please see discussion.

WA lumber mills/public works 477-Department of Fish and Wildlife
Form FN (Rev 1/00) 199,635.00 Request # 25-047-1
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IV. B - Expenditures by Object Or Purpose

Non-zero but indeterminate cost and/or savings. Please see discussion.

IV. C - Capital Budget Breakout

Acquisition and construction costs not reflected elsewhere on the fiscal note and description of potential financing methods.

Non-zero but indeterminate cost and/or savings. Please see discussion.

IV. D - Capital FTE Detail: FTEs listed by classification and corresponding annual compensation. Totals agree with total FTEs in Part IVB.

NONE

The financial impact of this proposed legislation is indeterminate. The impact of the proposed legislation on WDFW current
2023-25 capital budget could be as high as $3.3 million based on below analysis. Future budgets would need to build into the
construction phase roughly 20% increase in requested funding. Based on DES assumptions, material costs for qualifying
capital projects will increase by up to 20%. WDFW 2023-25 capital budget includes 20 total projects with budgets over
$500,000. The total amount of funding associated with these 20 projects is $139,443,000.

Approximately 80% of this funding will be spent directly on construction costs, totaling approximately $111,600,000. The
percentage of total construction costs associated with lumber will vary greatly depending on the type of project, however a
reasonable assumption is 15%. This would equal approximately $16,740,000 of our current budget. An increase of 20% of
these costs would result in an overall increase of approximately $3,348,000.

Part V: New Rule Making Required

Provisions of the bill that require the agency to adopt new administrative rules or repeal/revise existing rules.

WA lumber mills/public works 477-Department of Fish and Wildlife
Form FN (Rev 1/00) 199,635.00 Request # 25-047-1
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Individual State Agency Fiscal Note

Bill Number: 1726 HB Title: WA lumber mills/public works Agency: 490-Department of Natural
Resources

Part I: Estimates
|:| No Fiscal Impact

Estimated Cash Receipts to:

NONE

Estimated Operating Expenditures from:

FY 2026 FY 2027 2025-27 2027-29 2029-31
FTE Staff Years 1.3 1.3 1.3 1.3 1.3
Account
General Fund-State 001-1 158,000 148,100 306,100 296,200 296,200
Total $ 158,000 148,100 306,100 296,200 296,200

Estimated Capital Budget Impact:

NONE

The cash receipts and expenditure estimates on this page represent the most likely fiscal impact. Factors impacting the precision of these estimates,
and alternate ranges (if appropriate), are explained in Part I1.

Check applicable boxes and follow corresponding instructions:

X If fiscal impact is greater than $50,000 per fiscal year in the current biennium or in subsequent biennia, complete entire fiscal note
— form Parts I-V.

If fiscal impact is less than $50,000 per fiscal year in the current biennium or in subsequent biennia, complete this page only (Part I).

| | Capital budget impact, complete Part IV.

Requires new rule making, complete Part V.

Legislative Contact:  Ingrid Lewis Phone: 360-786-7293 Date: 01/30/2025
Agency Preparation:  Andrew Hills Phone: / Date: 02/04/2025
Agency Approval: David Chertudi Phone: 360-902-1000 Date: 02/04/2025
OFM Review: Shelly Willhoite Phone: (360) 890-2366 Date: 02/05/2025

Form FN (Rev 1/00) 200,135.00 Request # 25-44-1
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Part II: Narrative Explanation

I1. A - Brief Description Of What The Measure Does That Has Fiscal Impact

Significant provisions of the bill and any related workload or policy assumptions that have revenue or expenditure impact on the responding agency by
section number.

Section 1: requires public works projects receiving more than $500,000 of capital appropriation to source lumber from mills
in Washington, Oregon and the United States, in that order of priority.

I1. B - Cash receipts Impact

Cash receipts impact of the legislation on the responding agency with the cash receipts provisions identified by section number and when appropriate, the
detail of the revenue sources. Description of the factual basis of the assumptions and the method by which the cash receipts impact is derived. Explanation
of how workload assumptions translate into estimates. Distinguished between one time and ongoing functions.

I1. C - Expenditures

Agency expenditures necessary to implement this legislation (or savings resulting from this legislation), with the provisions of the legislation that result in
the expenditures (or savings) identified by section number. Description of the factual basis of the assumptions and the method by which the expenditure
impact is derived. Explanation of how workload assumptions translate into cost estimates. Distinguished between one time and ongoing functions.

To implement this bill the Facilities program anticipates the following need:

Staffing:
-Contract Specialist 2 at $102,700 for FY26 (ongoing). This position will manage and verify wood material sourcing in
projects that are contracted via the public works process.

Capital Outlays:
-Computer & Monitors - $2,900 in FY 2026 (one-time)

Total Costs:

FY 2026 - $158,000

FY 2027 - $148,100 (ongoing)
2025-27 - $306,100

2027-29 - $296,200

Goods and services and travel are calculated on actual program averages per person.

Administrative costs are calculated at 31% of staff salary and benefits and staff-related goods and services and travel. For
fiscal note purposes, this cost is represented as a Fiscal Analyst 2 position (.31 FTE).

Part III: Expenditure Detail
I1I. A - Operating Budget Expenditures

Account |Account Title Type FY 2026 FY 2027 2025-27 2027-29 2029-31
001-1 General Fund State 158,000 148,100 306,100 296,200 296,200
Total $ 158,000 148,100 306,100 296,200 296,200

WA lumber mills/public works
Form FN (Rev 1/00) 200,135.00
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I11. B - Expenditures by Object Or Purpose

FY 2026 FY 2027 2025-27 202/7-29 2029-31
FTE Staff Years 1.3 1.3 1.3 1.3 13
A-Salaries and Wages 74,700 74,700 149,400 149,400 149,400
B-Employee Benefits 28,000 28,000 56,000 56,000 56,000
C-Professional Service Contracts
E-Goods and Other Services 17,800 10,800 28,600 21,600 21,600
G-Travel 1,300 1,300 2,600 2,600 2,600
J-Capital Outlays 2,900 2,900
M-Inter Agency/Fund Transfers
N-Grants, Benefits & Client Services
P-Debt Service
S-Interagency Reimbursements
T-Intra-Agency Reimbursements 33,300 33,300 66,600 66,600 66,600
9-
Total $ 158,000 148,100 306,100 296,200 296,200
III. C - Operating FTE Detail: List FTEs by classification and corresponding annual compensation. Totals need to agree with total FTEs in
Part I and Part 1114

Job Classification Salary FY 2026 FY 2027 2025-27 2027-29 2029-31
Contracts Specialist 2 74,729 1.0 1.0 1.0 1.0 1.0
Fiscal Analyst 2 59,847 0.3 0.3 0.3 0.3 0.3

Total FTEs 1.3 1.3 1.3 1.3 1.3

I11. D - Expenditures By Program (optional)
NONE

Part IV: Capital Budget Impact
IV. A - Capital Budget Expenditures
NONE

IV. B - Expenditures by Object Or Purpose
NONE

IV. C - Capital Budget Breakout
Acquisition and construction costs not reflected elsewhere on the fiscal note and description of potential financing methods.

NONE

IV. D - Capital FTE Detail: FTEs listed by classification and corresponding annual compensation. Totals agree with total FTEs in Part IVB.

NONE

At this time, capital impacts are not calculatable.

DNR Facilities program places the combination of premium cost and risk cost for projects at 10% of overall project cost (for
those that utilize substantial quantities of wood in the project). This is in respect only to projects involving building
construction.

Using the current set of capital construction planned for the coming biennium, there are six projects that will potentially use
large quantities of wood in construction and exceed the $500,000 threshold of project cost. The total value of the projects is
$28,153,000. A 10% cost increase due to material and risk costs equates to a $2.8 Million dollar impact above planned

490-Department of Natural Resources
Request # 25-44-1
Bill # 1726 HB

WA lumber mills/public works
Form FN (Rev 1/00) 200,135.00
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costs.

DNR Engineering program anticipates a very low impact on materials costs estimated at $5,000 to $10,000 per project for
material costs, for two projects per year that could meet the $500,000 threshold.

Part V: New Rule Making Required

Provisions of the bill that require the agency to adopt new administrative rules or repeal/revise existing rules.

WA lumber mills/public works 490-Department of Natural Resources
Form FN (Rev 1/00) 200,135.00 Request # 25-44-1
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LOCAL GOVERNMENT FISCAL NOTE

Department of Commerce

Bill Number: 1726 HB Title: WA lumber mills/public works

Part I: Jurisdiction-Location, type or status of political subdivision defines range of fiscal impacts.

Legislation Impacts:

Cities: Cities could face higher materials cost as well as staff costs related to compliance and seeking exemptions.
Counties: Same as above for counties.

Special Districts: Same as above for special districts.

|:| Specific jurisdictions only:

|:| Variance occurs due to:

Part II: Estimates

|:| No fiscal impacts.

|:| Expenditures represent one-time costs:
|:| Legislation provides local option:

Key variables cannot be estimated with certainty at this time: It is unknown exactly how many projects would be affected, or the
magnitude of the additional material and staffing costs.

Estimated revenue impacts to:

None

Estimated expenditure impacts to:

Non-zero but indeterminate cost and/or savings. Please see discussion.

Part I1I: Preparation and Approval

Fiscal Note Analyst: Dalton Huey Phone: 360-725-5035 Date:  02/05/2025

Leg. Committee Contact: Ingrid Lewis Phone: 360-786-7293 Date:  01/30/2025

Agency Approval:  Allan Johnson Phone: 360-725-5033 Date:  02/05/2025

OFM Review: Gwen Stamey Phone: (360) 790-1166 Date:  02/12/2025
Page 1 of 3 Bill Number: 1726 HB

FNSO060 Local Government Fiscal Note



Part I'V: Analysis
A. SUMMARY OF BILL
Description of the bill with an emphasis on how it impacts local government.

This bill would require public works projects to prioritize using lumber milled in Washington, Oregon or the United States,
in that order if the project is paid for wholly or partially with state funds.

Sec 1 adds a new section to 39.04 RCW requiring projects which receive more than $500,000 from the state, or financing
through contracts defined in 39.94.020 RCW, for use in a public works project to use lumber procured from Washington,
Oregon and the United States in descending priority. (2) allows these requirements to be waived by certain persons if

*  Meeting the requirements would be against public interest

*  The specified materials are unavailable

* It would increase the costs of materials by more than 10%

Prior to issuing a waiver under this subsection, the executive head must provide public notice on the agency website of the
proposed waiver and an opportunity for public comment on the proposal for at least 30 days before making a final
determination. The executive head must publish on the agency website a detailed justification of the decision made that
addresses the public comments received. The publication must take place prior to the waiver taking effect. This section
applies to public works projects advertised for bids after the effective date of this section. These requirements would
apply to all public works projects advertised for bid after the act becomes effective.

Sec 2 renders the requirements of the act inoperative if they would conflict with requirements for the allocation of federal
funds to projects, only for the specific requirements or agencies which are in conflict.

B. SUMMARY OF EXPENDITURE IMPACTS

Expenditure impacts of the legislation on local governments with the expenditure provisions identified by section number and when
appropriate, the detail of expenditures. Delineated between city, county and special district impacts.

This legislation would have an indeterminate expenditure impact on local governments.

STAFF COSTS: Local governments would see increased costs associated with staff time to conduct cost-benefit analyses
of purchasing domestically produced materials vs. foreign; staff time to conduct public comment periods and write detailed
justification if foreign materials are purchased. Cities would need to involve city managers (at a salary of approximately
$124 per hour including benefits), attorneys ($112 per hour including benefits), treasurers ($63 per hour with benefits), and
public works directors ($96 per hour with benefits). Counties and special districts would see similar costs. Additional staff
would likely participate in conducting public comment periods and researching availability of domestically produced
materials.

PURCHASING COSTS: According to data compiled by the Department of Labor and Industries (L&I), approximately
1,900 local government projects were over the threshold of $350,000 in the last 12 months. L&I does not disaggregate
projects that cost over $350,000, so it is not possible to identify the number that would be subject to the requirements of
the bill. The Local Government Fiscal Note Program (LGFN) does not have data to determine how purchasing for public
works projects will change as a result of the legislation. However, the Washington Institute for Public Policy analyzed the
impacts of a similar policy in 2022 and concluded, "Subtracting total costs from total benefits, we estimate the net benefit
of the Full Policy to be -$676 thousand annually." Based on this study LGFN assumes cities, counties and special districts
will see higher costs due to requirements to purchase locally made materials, but the impacts are indeterminate. The
Department of Enterprise Services estimates that material costs will be up to 20% higher compared to lowest cost options,
although the exemption for materials which cost over 10% more than lowest cost options would mean many additional
costs would be related to staffing.

Page 2 of 3 Bill Number: 1726 HB
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C. SUMMARY OF REVENUE IMPACTS

Revenue impacts of the legislation on local governments, with the revenue provisions identified by section number, and when
appropriate, the detail of revenue sources. Delineated between city, county and special district impacts.

The legislation would have no revenue impacts for local governments.

SOURCES:

"The Impacts of a Buy American Steel Policy in Washington State,” Washington State Institute for Public Policy report,
2022

Association of Washington Cities

Department of Labor and Industries

Department of Enterprise Services

Local Government Fiscal Note Program, 1256 HB (2025)
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Individual State Agency Fiscal Note

Bill Number: 1726 HB Title: WA lumber mills/public works Agency: SDF-School District Fiscal
Note - SPI

Part I: Estimates

|:| No Fiscal Impact

Estimated Cash Receipts to:

NONE

Estimated Operating Expenditures from:

Non-zero but indeterminate cost and/or savings. Please see discussion.

Estimated Capital Budget Impact:

Non-zero but indeterminate cost and/or savings. Please see discussion.

The cash receipts and expenditure estimates on this page represent the most likely fiscal impact. Factors impacting the precision of these estimates,
and alternate ranges (if appropriate), are explained in Part I1.

Check applicable boxes and follow corresponding instructions:

? If fiscal impact is greater than $50,000 per fiscal year in the current biennium or in subsequent biennia, complete entire fiscal note
— form Parts I-V.
| | Iffiscal impact is less than $50,000 per fiscal year in the current biennium or in subsequent biennia, complete this page only (Part I).
| X'| Capital budget impact, complete Part IV.
Requires new rule making, complete Part V.

Legislative Contact:  Ingrid Lewis Phone: 360-786-7293 Date: 01/30/2025

Agency Preparation: Randy Newman Phone: 360 725-6267 Date: 02/02/2025

Agency Approval: Randy Newman Phone: 360 725-6267 Date: 02/02/2025

OFM Review: Kelsey Rote Phone: (360) 000-0000 Date: 02/03/2025

Form FN (Rev 1/00) 200,037.00 Request # HB 1726-1
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Part II: Narrative Explanation

I1. A - Brief Description Of What The Measure Does That Has Fiscal Impact

Significant provisions of the bill and any related workload or policy assumptions that have revenue or expenditure impact on the responding agency by

section number.

Section 1 add a new section to RCW 39.04 to prioritize lumber used or supplied be procured from Washington, Oregon, or
the United States. The section would allow a superintendent of a school district to waive this requirement under the
provisions outlined in Section 1(2).

I1. B - Cash receipts Impact

Cash receipts impact of the legislation on the responding agency with the cash receipts provisions identified by section number and when appropriate, the
detail of the revenue sources. Description of the factual basis of the assumptions and the method by which the cash receipts impact is derived. Explanation
of how workload assumptions translate into estimates. Distinguished between one time and ongoing functions.

No impact on cash receipts.

I1. C - Expenditures

Agency expenditures necessary to implement this legislation (or savings resulting from this legislation), with the provisions of the legislation that result in
the expenditures (or savings) identified by section number. Description of the factual basis of the assumptions and the method by which the expenditure
impact is derived. Explanation of how workload assumptions translate into cost estimates. Distinguished between one time and ongoing functions.

The impact to the district’s operating budget is indeterminate because it’s not known if school districts would use the waiver
allowed in section 1(2).

Additional costs could include the costs associated with preparing and posting the waiver on the district’s website.

Part II1: Expenditure Detail
I1I. A - Operating Budget Expenditures

| Non-zero but indeterminate cost and/or savings. Please see discussion. |

I11. B - Expenditures by Object Or Purpose
Non-zero but indeterminate cost and/or savings. Please see discussion. |

HI. C - Operating FTE Detail: FTEs listed by classification and corresponding annual compensation. Totals agree with total FTEs in Part I
and Part I1IA.
NONE

I11. D - Expenditures By Program (optional)
NONE

Part I'V: Capital Budget Impact
IV. A - Capital Budget Expenditures

| Non-zero but indeterminate cost and/or savings. Please see discussion. |

IV. B - Expenditures by Object Or Purpose

| Non-zero but indeterminate cost and/or savings. Please see discussion. |

IV. C - Capital Budget Breakout
Acquisition and construction costs not reflected elsewhere on the fiscal note and description of potential financing methods.
WA lumber mills/public works SDF-School District Fiscal Note - SPI
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Non-zero but indeterminate cost and/or savings. Please see discussion.

IV. D - Capital FTE Detail: FTEs listed by classification and corresponding annual compensation. Totals agree with total FTEs in Part IVB.

NONE

The impact to the district’s capital projects fund is indeterminate because it’s not known if school districts would use the
waiver allowed in section 1(2).

Additional costs could be incurred if the district’s project used higher cost lumber produced in Washington, Oregon or the
United States than lower cost products from other countries. The cost differential is unknown.

In addition, districts would need to have all contractors submit a listing of materials to be secured for a project with state or
country origin to ensure compliance with the requirements of Section 1. If a district chose to waive the requirements of the
bill, it could incur additional construction costs due to inflationary costs of waiting to enact the proposed waiver after the
thirty-day comment period.

Part V: New Rule Making Required

Provisions of the bill that require the agency to adopt new administrative rules or repeal/revise existing rules.

WA lumber mills/public works SDF-School District Fiscal Note - SPI
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