Multiple Agency Fiscal Note Summary

Bill Number: 5403 S SB

Title: Cannabis industry

Estimated Cash Receipts

NONE

Estimated Operating Expenditures

[Agency Name 2025-27 2027-29 2029-31
FTEs | GF-State | NGF-Outlook | Total FTEs | GF-State NGF-Outlook Total FTEs | GF-State NGF-Outlook Total
Department of 0 0 0 0 0 0 0 0 0 0 0
Revenue
Liquor and 0 0 0 0 0 0 0 0 0 0 0
Cannabis Board
Total $| 00] 0 0 of oo0] 0 0 of oo 0 0
Estimated Capital Budget Expenditures
Agency Name 2025-27 2027-29 2029-31
FTEs Bonds Total FTEs Bonds Total FTEs Bonds Total
Department of Revenue .0 0 .0 0 0 .0 0 0
Liquor and Cannabis .0 0 .0 0 0 .0 0 0
Board
| Total §| 00| 0] 0o0] 0 o] o0 0 0
Estimated Capital Budget Breakout
Prepared by: Val Terre, OFM Phone: Date Published:

(360) 280-3073

Final 3/7/2025

FNPID 74093
FNS029 Multi Agency rollup




Department of Revenue Fiscal Note

Bill Number: 5403 S SB Title:  Cannabis industry

Agency:

140-Department of Revenue

Part I: Estimates
No Fiscal Impact

Estimated Cash Receipts to:
NONE

Estimated Expenditures from:

NONE

Estimated Capital Budget Impact:
NONE

The cash receipts and expenditure estimates on this page represent the most likely fiscal impact. Factors impacting the precision of these estimates,

and alternate ranges (if appropriate), are explained in Part I1.

Check applicable boxes and follow corresponding instructions:

— form Parts I-V.

Capital budget impact, complete Part IV.

Requires new rule making, complete Part V.

If fiscal impact is greater than $50,000 per fiscal year in the current biennium or in subsequent biennia, complete entire fiscal note

If fiscal impact is less than $50,000 per fiscal year in the current biennium or in subsequent biennia, complete this page only (Part I).

Legislative Contact: ~ Marlon Llanes Phon&60-786-7423 Date: 02/21/2025
Agency Preparation:  Erikka Ferrara Phon&60-534-1517 Date: 02/26/2025
Agency Approval: Marianne McIntosh Phon&60-534-1505 Date: 02/26/2025
OFM Review: Megan Tudor Phong360) 890-1722 Date: 03/06/2025
Request # 5403-2-1
Form FN (Rev 1/00) 204,115.00 1 Bill # 5403 S SB
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Part II: Narrative Explanation

I1. A - Brief Description Of What The Measure Does That Has Fiscal Impact

Significant provisions of the bill and any related workload or policy assumptions that have revenue or expenditure impact on the responding agency by
section number.

Note: This fiscal note reflects language in SSB 5403, 2025 Legislative Session.

COMPARISON OF THE SUBSTITUTE BILL WITH THE ORIGINAL:

The substitute bill:

- Removes language that would have allowed licensed cannabis producers and processors to sell cannabis flowers directly
to consumers.

- Adds language restricting the number of cannabis retail licenses that can be held.

CURRENT LAW:
The Liquor and Cannabis Board issues business activity licenses for cannabis producers, processors, and retailers.

PROPOSAL:
A person or entity cannot enter into any agreement that confers a financial interest across more than five retail cannabis
licenses.

EFFECTIVE DATE:
This bill takes effect on January 1, 2026.

II. B - Cash receipts Impact

Cash receipts impact of the legislation on the responding agency with the cash receipts provisions identified by section number and when appropriate,
the detail of the revenue sources. Description of the factual basis of the assumptions and the method by which the cash receipts impact is derived.
Explanation of how workload assumptions translate into estimates. Distinguished between one time and ongoing functions.

This legislation results in no revenue impact on taxes administered by the Department of Revenue (department).
I1. C - Expenditures

Agency expenditures necessary to implement this legislation (or savings resulting from this legislation), with the provisions of the legislation that result in
the expenditures (or savings) identified by section number. Description of the factual basis of the assumptions and the method by which the expenditure
impact is derived. Explanation of how workload assumptions translate into cost estimates. Distinguished between one time and ongoing functions.

The department will not incur any costs with the implementation of this legislation.

Part II1: Expenditure Detail
I11. A - Expenditures by Object Or Purpose

NONE

IIL. B - Detail: FTEs listed by classification and corresponding annual compensation. Totals agree with total FTEs in Part I and Part ITIA.

NONE

I11. C - Expenditures By Program (optional)
NONE
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Part IV: Capital Budget Impact
IV. A - Capital Budget Expenditures

NONE

IV. B - Expenditures by Object Or Purpose
NONE

IV. C - Capital Budget Breakout

Acquisition and construction costs not reflected elsewhere on the fiscal note and description of potential financing methods.

NONE

Part V: New Rule Making Required
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Individual State Agency Fiscal Note

Bill Number: 5403 S SB Title:  Cannabis industry

Agency: 195-Liquor and Cannabis
Board

Part I: Estimates
No Fiscal Impact

Estimated Cash Receipts to:

NONE

Estimated Operating Expenditures from:
NONE

Estimated Capital Budget Impact:

NONE

The cash receipts and expenditure estimates on this page represent the most likely fiscal impact. Factors impacting the precision of these estimates,

and alternate ranges (if appropriate), are explained in Part I1.

Check applicable boxes and follow corresponding instructions:

form Parts I-V.

| | Capital budget impact, complete Part IV.

Requires new rule making, complete Part V.

If fiscal impact is greater than $50,000 per fiscal year in the current biennium or in subsequent biennia, complete entire fiscal note

If fiscal impact is less than $50,000 per fiscal year in the current biennium or in subsequent biennia, complete this page only (Part I).

Legislative Contact: ~ Marlon Llanes Phone: 360-786-7423 Date: 02/21/2025
Agency Preparation:  Colin O Neill Phone: (360) 664-4552 Date: 02/25/2025
Agency Approval: Aaron Hanson Phone: 360-664-1701 Date: 02/25/2025
OFM Review: Val Terre Phone: (360) 280-3073 Date: 02/26/2025

Form FN (Rev 1/00) 203,929.00
FNS063 Individual State Agency Fiscal Note 1
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Part II: Narrative Explanation

I1. A - Brief Description Of What The Measure Does That Has Fiscal Impact

Significant provisions of the bill and any related workload or policy assumptions that have revenue or expenditure impact on the responding agency by
section number.

Sec. 1 (3)(b)(ii) A retail licensee and all other persons or entities with a financial or other ownership interest may not enter
into any agreement as referenced in RCW 69.50.395 that confers a financial interest across more than five retail cannabis
licenses. For the purposes of this subsection, "financial interest" includes, but is not limited to, negotiating or coordinating
purchases of cannabis products, any operational control over the business, sharing profits or revenue, sharing marketing and
advertising costs, or sharing employment and hiring decisions.

Sec. 2. This act takes effect January 1, 2026.
CHANGES MADE BY THE SUBSTITUTE:

This is an entirely different bill than the original. The original bill addressed sales of cannabis flower by licensed cannabis
producers direct to consumers.

II. B - Cash receipts Impact

Cash receipts impact of the legislation on the responding agency with the cash receipts provisions identified by section number and when appropriate, the
detail of the revenue sources. Description of the factual basis of the assumptions and the method by which the cash receipts impact is derived. Explanation
of how workload assumptions translate into estimates. Distinguished between one time and ongoing functions.

I1. C - Expenditures

Agency expenditures necessary to implement this legislation (or savings resulting from this legislation), with the provisions of the legislation that result in
the expenditures (or savings) identified by section number. Description of the factual basis of the assumptions and the method by which the expenditure
impact is derived. Explanation of how workload assumptions translate into cost estimates. Distinguished between one time and ongoing functions.

No fiscal impact. The LEEADS system which is set to go live in FY25 already contains a business rule that indicates no
person can hold interest in more than 5 retail licenses and prevents the addition of the person to the 6th business account.
The Licensing Division has indicated that they will not need a new contact type to track these individuals.

Part II1: Expenditure Detail
II1. A - Operating Budget Expenditures
NONE

I11. B - Expenditures by Object Or Purpose
NONE

III. C - Operating FTE Detail: FTEs listed by classification and corresponding annual compensation. Totals agree with total FTEs in Part I
and Part I11A.
NONE

I11. D - Expenditures By Program (optional)
NONE

Part IV: Capital Budget Impact
IV. A - Capital Budget Expenditures

NONE
Cannabis industry 195-Liquor and Cannabis Board
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IV. B - Expenditures by Object Or Purpose
NONE

IV. C - Capital Budget Breakout

Acquisition and construction costs not reflected elsewhere on the fiscal note and description of potential financing methods.

NONE

IV. D - Capital FTE Detail: FTEs listed by classification and corresponding annual compensation. Totals agree with total FTEs in Part IVB.

NONE
Part V: New Rule Making Required

Provisions of the bill that require the agency to adopt new administrative rules or repeal/revise existing rules.
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