Multiple Agency Fiscal Note Summary

Bill Number: 5331 S SB

Title: Insurance code violations

Estimated Cash Receipts
NONE

Agency Name

2025-27

2027-29

2029-31

GF- State

Total GF- State

Total

GF- State Total

Local Gov. Courts

No fiscal impact

Loc School dist-SPI

Local Gov. Other

Local Gov. Total

Estimated Operating Expenditures

[Agency Name

2025-27

2027-29

2029-31

FTEs | GF-State

NGF-Outiook |

Total FTEs | GF-State | NGF-Outlook

Total FTEs

GF-State NGF-Outlook Total

Administrative 0 0
Office of the

Courts

0

0 0

0

Office of
Attorney
General

Office of
Insurance
Commissioner

| Total $ | 0.0 |

Agency Name

2025-27

2027-29

2029-31

FTEs

GF-State

Total FTEs | GF-State

Total FTEs

GF-State Total

Local Gov. Courts

No fiscal impact

Loc School dist-SPI

Local Gov. Other

Local Gov. Total

Estimated Capital Budget Expenditures

Agency Name

2025-27

2027-29

2029-31

FTEs

Bonds

Total FTEs Bonds

Total | FTEs

Bonds | Tofal

Administrative Office of .0

the Courts

Office of Attorney
General

Office of Insurance

Commissioner

Total |  00]
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Agency Name 2025-27 2027-29 2029-31
FTEs | GF-State Total FTEs | GF-State Total FTEs | GF-State Total
Local Gov. Courts No fiscal impact
Loc School dist-SPI
Local Gov. Other
Local Gov. Total
Estimated Capital Budget Breakout
Prepared by: Jason Brown, OFM Phone: Date Published:

(360) 742-7277

Final 3/20/2025

FNPID 74474
FNS029 Multi Agency rollup




Judicial Impact Fiscal Note

Bill Number: 5331 SSB

Title:

Insurance code violations

Agency: 055-Administrative Office of
the Courts

Part I: Estimates
No Fiscal Impact

Estimated Cash Receipts to:

NONE

Estimated Expenditures from:

NONE

Estimated Capital Budget Impact:
NONE

The revenue and expenditure estimates on this page represent the most likely fiscal impact. Responsibility for expenditures may be
subject to the provisions of RCW 43.135.060.
Check applicable boxes and follow corresponding instructions:

If fiscal impact is greater than $50,000 per fiscal year in the current biennium or in subsequent biennia, complete entire fiscal note fo

Parts I-V.

If fiscal impact is less than $50,000 per fiscal year in the current biennium or in subsequent biennia, complete this page only (Part I).

Capital budget impact, complete Part IV.

ILegislative Contact Peter Clodfelter Phone: 360-786-7127 Date: 03/12/2025
Agency Preparation: Chris Conn Phone: 360-704-5512 Date: 03/13/2025
Agency Approval:  Chris Stanley Phone: 360-357-2406 Date: 03/13/2025

FM Review: Gaius Horton Phone: (360) 819-3112 Date: 03/13/2025
205,176.00 Request # 297-1

Form FN (Rev 1/00)

FNSO061 Judicial Impact Fiscal Note

Bill # 5331 S SB




Part II: Narrative Explanation
I1. A - Brief Description Of What The Measure Does That Has Fiscal Impact on the Courts

The substitute bill clarifies when the Office of the Insurance Commissioner IC may impose restitution, what it may include, and when it

must be paid.

The substitute would not make any changes affecting the fiscal impact to the Administrative Office of the Courts or the courts.
II. B - Cash Receipts Impact

None

II. C - Expenditures

No fiscal impact to the Administrative Office of the Courts as this bill does not affect current AOC or court processes.

Part II1: Expenditure Detail
I1I. A - Expenditure By Object or Purpose (State)

NONE
I11. B - Expenditure By Object or Purpose (County)

NONE
I1I. C - Expenditure By Object or Purpose (City)

NONE
II1. D - FTE Detail

NONE
I11. E - Expenditures By Program (optional)
NONE

Part I'V: Capital Budget Impact
IV. A - Capital Budget Expenditures

NONE
IV. B1 - Expenditures by Object Or Purpose (State)

NONE

IV. B2 - Expenditures by Object Or Purpose (County)
NONE

IV. B3 - Expenditures by Object Or Purpose (City)
NONE

IV. C - Capital Budget Breakout

Acquisition and construction costs not reflected elsewhere on the fiscal note and description of potential financing methods.

NONE
None
205,176.00 Request # 297-1
Form FN (Rev 1/00) 2 Bill # 5331 S SB

FNSO061 Judicial Impact Fiscal Note



Individual State Agency Fiscal Note

Bill Number: 5331 S SB Title:  Insurance code violations

Agency: 100-Office of Attorney
General

Part I: Estimates
No Fiscal Impact

Estimated Cash Receipts to:

NONE

Estimated Operating Expenditures from:
NONE

Estimated Capital Budget Impact:

NONE

The cash receipts and expenditure estimates on this page represent the most likely fiscal impact. Factors impacting the precision of these estimates,

and alternate ranges (if appropriate), are explained in Part I1.

Check applicable boxes and follow corresponding instructions:

form Parts I-V.

| | Capital budget impact, complete Part IV.

Requires new rule making, complete Part V.

If fiscal impact is greater than $50,000 per fiscal year in the current biennium or in subsequent biennia, complete entire fiscal note

If fiscal impact is less than $50,000 per fiscal year in the current biennium or in subsequent biennia, complete this page only (Part I).

Legislative Contact:  Peter Clodfelter Phone: 360-786-7127 Date: 03/12/2025
Agency Preparation:  Chad Standifer Phone: 3605863650 Date: 03/14/2025
Agency Approval: Thomas Deaton Phone: 3607096473 Date: 03/14/2025
OFM Review: Val Terre Phone: (360) 280-3073 Date: 03/17/2025

Form FN (Rev 1/00) 205,337.00
FNS063 Individual State Agency Fiscal Note 1

Request # 427-1
Bill # 5331 S SB




Part II: Narrative Explanation

I1. A - Brief Description Of What The Measure Does That Has Fiscal Impact
Significant provisions of the bill and any related workload or policy assumptions that have revenue or expenditure impact on the responding agency by

section number.

1. The Attorney General’s Office (AGO) Government Compliance & Enforcement Division (GCE) has reviewed this bill
and determined it will not increase or decrease the division’s workload. GCE provides legal advice and litigation support for
the Office of the Insurance Commissioner (OIC). This bill would amend RCW 48.02.080 to enable the OIC to order the
payment of restitution, after a hearing under the Administrative Procedure Act (APA) or with the consent of the person
owing the obligation, for violations of the insurance code, OIC regulations, and OIC orders. It would also amend RCW
48.05.185 to allow OIC to levy certain fines on insurers on a per violation basis. OIC assumes that it will not experience any
increase in enforcement cases as a result of this bill. Therefore, no costs are included in this request.

I1. B - Cash receipts Impact

Cash receipts impact of the legislation on the responding agency with the cash receipts provisions identified by section number and when appropriate, the
detail of the revenue sources. Description of the factual basis of the assumptions and the method by which the cash receipts impact is derived. Explanation
of how workload assumptions translate into estimates. Distinguished between one time and ongoing functions.

II. C - Expenditures

Agency expenditures necessary to implement this legislation (or savings resulting from this legislation), with the provisions of the legislation that result in
the expenditures (or savings) identified by section number. Description of the factual basis of the assumptions and the method by which the expenditure
impact is derived. Explanation of how workload assumptions translate into cost estimates. Distinguished between one time and ongoing functions.

Part III: Expenditure Detail
II1. A - Operating Budget Expenditures
NONE

III1. B - Expenditures by Object Or Purpose
NONE

III. C - Operating FTE Detail: FTEs listed by classification and corresponding annual compensation. Totals agree with total FTEs in Part I
and Part I11A.
NONE

I11. D - Expenditures By Program (optional)
NONE

Part I'V: Capital Budget Impact
IV. A - Capital Budget Expenditures
NONE

IV. B - Expenditures by Object Or Purpose
NONE

IV. C - Capital Budget Breakout

Acquisition and construction costs not reflected elsewhere on the fiscal note and description of potential financing methods.

NONE
Insurance code violations 100-Office of Attorney General
Form FN (Rev 1/00) 205,337.00 Request # 427-1
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IV. D - Capital FTE Detail: FTEs listed by classification and corresponding annual compensation. Totals agree with total FTEs in Part IVB.

NONE
Part V: New Rule Making Required

Provisions of the bill that require the agency to adopt new administrative rules or repeal/revise existing rules.

Insurance code violations 100-Office of Attorney General
Form FN (Rev 1/00) 205,337.00 Request # 427-1
FNS063 Individual State Agency Fiscal Note 3 Bill # 5331 S SB



Individual State Agency Fiscal Note

Bill Number: 5331 S SB Title:  Insurance code violations

Agency: 160-Office of Insurance
Commissioner

Part I: Estimates

No Fiscal Impact

Estimated Cash Receipts to:

NONE

Estimated Operating Expenditures from:
NONE

Estimated Capital Budget Impact:

NONE

The cash receipts and expenditure estimates on this page represent the most likely fiscal impact. Factors impacting the precision of these estimates,

and alternate ranges (if appropriate), are explained in Part I1.

Check applicable boxes and follow corresponding instructions:

form Parts I-V.

| | Capital budget impact, complete Part IV.

Requires new rule making, complete Part V.

If fiscal impact is greater than $50,000 per fiscal year in the current biennium or in subsequent biennia, complete entire fiscal note

If fiscal impact is less than $50,000 per fiscal year in the current biennium or in subsequent biennia, complete this page only (Part I).

Legislative Contact:  Peter Clodfelter Phone: 360-786-7127 Date: 03/12/2025
Agency Preparation:  Tyler Langford Phone: 360-725-7173 Date: 03/18/2025
Agency Approval: Tom Zuvela Phone: (800) 562-6900 Date: 03/18/2025
OFM Review: Jason Brown Phone: (360) 742-7277 Date: 03/20/2025

Form FN (Rev 1/00) 205,165.00
FNS063 Individual State Agency Fiscal Note 1

Request # 25-116-1

Bill # 5331 S SB




Part II: Narrative Explanation

I1. A - Brief Description Of What The Measure Does That Has Fiscal Impact

Significant provisions of the bill and any related workload or policy assumptions that have revenue or expenditure impact on the responding agency by
section number.

Section 1 authorizes the OIC to order payment of restitution when a person regulated under the insurance code possesses
or controls, directly indirectly, such fees, money, funds, or other property that belongs to, is due to, or is owed to another
person.

The OIC currently issues revocation and consent orders against individuals and business entities regulated under Chapter
48.17 RCW. A portion of these enforcement actions involve circumstances where individuals and business entities possess
or control, directly or indirectly, such fees, money, funds, or other property that belong to, is due to, or is owed to another
person.

Because this bill adds restitution authority to the OIC’s already-existing enforcement action caseload, section 1 has no fisca
impact.

Section 2 of the bill allows the OIC to assess per-violation fines against insurers, but the OIC does not anticipate an overall
change in how it determines the amount of fines levied against insurers, so section 2 will have no fiscal impact.

I1. B - Cash receipts Impact

Cash receipts impact of the legislation on the responding agency with the cash receipts provisions identified by section number and when appropriate, the
detail of the revenue sources. Description of the factual basis of the assumptions and the method by which the cash receipts impact is derived. Explanation
of how workload assumptions translate into estimates. Distinguished between one time and ongoing functions.

NONE.

I1. C - Expenditures

Agency expenditures necessary to implement this legislation (or savings resulting from this legislation), with the provisions of the legislation that result in
the expenditures (or savings) identified by section number. Description of the factual basis of the assumptions and the method by which the expenditure
impact is derived. Explanation of how workload assumptions translate into cost estimates. Distinguished between one time and ongoing functions.

NONE.

Part I1I: Expenditure Detail
II1. A - Operating Budget Expenditures
NONE

I11. B - Expenditures by Object Or Purpose
NONE

III. C - Operating FTE Detail: FTEs listed by classification and corresponding annual compensation. Totals agree with total FTEs in Part I
and Part I11A.
NONE

I11. D - Expenditures By Program (optional)
NONE

Part IV: Capital Budget Impact
IV. A - Capital Budget Expenditures

NONE
Insurance code violations 160-Office of Insurance Commissioner
Form FN (Rev 1/00) 205,165.00 Request # 25-116-1
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IV. B - Expenditures by Object Or Purpose
NONE

IV. C - Capital Budget Breakout

Acquisition and construction costs not reflected elsewhere on the fiscal note and description of potential financing methods.

NONE

IV. D - Capital FTE Detail: FTEs listed by classification and corresponding annual compensation. Totals agree with total FTEs in Part IVB.

NONE
NONE.

Part V: New Rule Making Required

Provisions of the bill that require the agency to adopt new administrative rules or repeal/revise existing rules.

Insurance code violations 160-Office of Insurance Commissioner
Form FN (Rev 1/00) 205,165.00 Request # 25-116-1
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