Individual State Agency Fiscal Note

Bill Number: 5790 SB Title: CTC employee COLAs

Agency: 699-Community and Technica
College System

Part I: Estimates
|:| No Fiscal Impact

Estimated Cash Receipts to:

NONE

Estimated Operating Expenditures from:

Non-zero but indeterminate cost and/or savings. Please see discussion.

Estimated Capital Budget Impact:

NONE

The cash receipts and expenditure estimates on this page represent the most likely fiscal impact. Factors impacting the precision of these estimates,

and alternate ranges (if appropriate), are explained in Part I1.

Check applicable boxes and follow corresponding instructions:

form Parts I-V.

| | Capital budget impact, complete Part IV.

Requires new rule making, complete Part V.

X If fiscal impact is greater than $50,000 per fiscal year in the current biennium or in subsequent biennia, complete entire fiscal note

If fiscal impact is less than $50,000 per fiscal year in the current biennium or in subsequent biennia, complete this page only (Part I).
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Part II: Narrative Explanation

I1. A - Brief Description Of What The Measure Does That Has Fiscal Impact

Significant provisions of the bill and any related workload or policy assumptions that have revenue or expenditure impact on the responding agency by
section number.

This bill seeks to change the definition of "Cost of Living" for the purposes of [-732 eligible employees.

Under current law "cost-of-living index" means, for any fiscal year, the previous calendar year's annual average consumer
price index, using the official current base, compiled by the bureau of labor statistics, United States department of labor for
the state of Washington. If the bureau of labor statistics develops more than one consumer price index for areas within the
state, the index covering the greatest number of people, covering areas exclusively within the boundaries of the state, and
including all items shall be used for the cost-of-living index in this section.

Under the Bill, the proposed definition is "beginning with the 2025-2027 fiscal biennium, the implicit price deflator (IPD) for
the previous calendar year as of the beginning of the school year, using the official current base, compiled by the bureau of
economic analysis, United States department of commerce"

This change is a permanent change and would use the IPD as the basis for COLA calculation every year beginning with
Fiscal Year 2026.

II. B - Cash receipts Impact

Cash receipts impact of the legislation on the responding agency with the cash receipts provisions identified by section number and when appropriate, the
detail of the revenue sources. Description of the factual basis of the assumptions and the method by which the cash receipts impact is derived. Explanation
of how workload assumptions translate into estimates. Distinguished between one time and ongoing functions.

No cash receipt impacts.

I1. C - Expenditures

Agency expenditures necessary to implement this legislation (or savings resulting from this legislation), with the provisions of the legislation that result in
the expenditures (or savings) identified by section number. Description of the factual basis of the assumptions and the method by which the expenditure
impact is derived. Explanation of how workload assumptions translate into cost estimates. Distinguished between one time and ongoing functions.

Indeterminate expenditure impact, however, because the IPD is historically lower than the CPI rates it is assumed there
would be cost saving.

Using FY24 1-732 salary expenditures (funds 001, 08A, 24J) of $377,000,000 and the difference between the IPD rate of
3.0% and the CPI rate of 3.81% as reflected in SSB 5167, the following is an estimate of the possible cost saving in FY26.

3.0% - 3.81% = (.81%) x $377,000,000 = $3,053,700 estimated cost savings

Part I1I: Expenditure Detail
II1. A - Operating Budget Expenditures

| Non-zero but indeterminate cost and/or savings. Please see discussion. |

II1. B - Expenditures by Object Or Purpose
Non-zero but indeterminate cost and/or savings. Please see discussion. |

II. C - Operating FTE Detail: FTEs listed by classification and corresponding annual compensation. Totals agree with total FTEs in Part I

and Part I1IA.

NONE
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II1. D - Expenditures By Program (optional)
NONE

Part I'V: Capital Budget Impact
IV. A - Capital Budget Expenditures
NONE

IV. B - Expenditures by Object Or Purpose
NONE

IV. C - Capital Budget Breakout

Acquisition and construction costs not reflected elsewhere on the fiscal note and description of potential financing methods.

NONE

IV. D - Capital FTE Detail: FTEs listed by classification and corresponding annual compensation. Totals agree with total FTEs in Part IVB.

NONE
Part V: New Rule Making Required

Provisions of the bill that require the agency to adopt new administrative rules or repeal/revise existing rules.
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